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Turkish economy grew by 0.1% q/q and 2.5% y/y in 2Q24. Significant revisions in both 2023 and 1Q24 resulted 
in a moderation of the quarterly growth path with 0.1% growth in 2Q24 after 1.4% in 1Q24 (vs. 2.4% before 
revision) in contrast with our previous expectation of a mild contraction. The rebalancing in the economic 
activity has become clearer with a negative quarterly contribution from domestic demand excluding 
inventories, on the back of lackluster growth in private consumption and considerable worsening in 
investment. Looking ahead, our monthly GDP indicator nowcasts an annual growth rate of 2.6% in July and 
2.4% in August, which overall points to a quarterly GDP contraction of nearly 0.4% q/q as of August. 
Considering the revised GDP path and continuing tighter financial conditions, we evaluate risks slightly to 
the downside for our 2024 GDP forecast of 3.5%. The New Medium Term Plan (MTP) to be released later this 
week will be key to see the Government growth targets on the pace of adjustment.  

A clearer correction in domestic demand seen in 2Q24 

There were notable revisions in both 2023 and 1Q24 GDP data: 2023 annual GDP growth was revised from 4.5% to 
5.1%, driven largely by upward revisions in private consumption (+0.9pp) and downward revisions in public 
consumption (-2.8pp). On the other hand, 1Q24 GDP growth was revised downward to 5.3% y/y from 5.7% y/y, on 
the back of the downward revisions in private consumption (-0.5pp) and investment (-1.0pp) and upward revisions in 
public expenditures (1.6pp). Accordingly, the revised quarterly seasonal and calendar adjusted data showed a 
moderation of the quarterly growth path with 0.1% in 2Q24 after 1.4% in 1Q24 (vs. 2.4% before revision). 

On the demand side, there was a negative quarterly contribution from domestic demand excluding inventories on the 
back of lackluster growth in private consumption and considerable worsening in investment (Figure 1). In quarterly 
terms, according to our calculations, investment expenditures pinned down quarterly GDP growth by 1pp (-4.1% q/q); 
while the external demand posted a negative contribution with around 1pp, led by weak export performance. 
Meanwhile, positive contribution from private consumption continued to weaken and stocks have been accumulated 
for the first time after 2019. Considering the contributions to the annual growth, the support from domestic demand 
including stocks declined significantly (1.2 pp vs. 3.7pp previously), while the support from external demand slightly 
moderated (1.3pp vs. 1.6pp prev.). Consequently, the positive gap between aggregate demand and supply has 
almost closed on annual GDP, leading to a mild negative contribution from inventories (-0.2pp in 2Q24 vs. -4.4pp 
previously).  

Figure 1. Contributions to GDP Growth via 
Expenditures (Quarterly, pp) 

 Figure 2. Aggregate Demand vs. Aggregate 
Supply (2009=100) 

 

 

 
Source: Garanti BBVA Research, TURKSTAT  Source:  Garanti BBVA Research, TURKSTAT 
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On the sectorial side, broad-based services excluding taxes (1.3pp) was the main contributor to annual growth. 
Industry (-0.4pp), particularly manufacturing (-0.5pp) pinned down the growth. Overall, sectorial data signaled the 
ongoing deterioration in production, which is likely to continue and spill over to 3Q24 as confirmed by the leading 
indicators: Manufacturing capacity utilization rate declined for the fifth time in a row in August with 0.2pp m/m, 
primarily led by the declining capacity in durable consumption goods and intermediate goods (75.8% in Jul-Aug vs. 
76.6% in 2Q24). Manufacturing PMI remained in the contraction area with 47.8 in August (47.5 in Jul-Aug vs. 48.5 in 
2Q24). The economic tendency survey shows that both domestic and export orders in the next 3 months continued 
to decrease, indicating a much challenging demand outlook in 3Q24. Last but not the least, economic confidence 
indices revealed an across-the-board deterioration on quarterly trends, as of August. On the other hand, construction 
sector maintained its contribution to growth, led by the recovery process after the last year’s earthquakes. Therefore, 
there was an ongoing support from construction (8.0% y/y) on overall investment activity in 2Q24, while machinery 
& equipment investment (-5.6% y/y) as well as other investment (-5.1% y/y) contracted. 

The beginning of the long and winding road to rebalancing  

The rebalancing in economic growth turned out to be clearer in 2Q24 and we expect the adjustment to become 
deeper in 3Q24. Our monthly GDP indicator nowcasts an annual growth rate of 2.6% in July (37% of information) 

Figure 3. Contributions to GDP Growth (Annual, pp)  Figure 4. Contributions to GDP Growth via 
Production (Annual, pp) 

 

 

 
Source: Garanti BBVA Research, TURKSTAT  Source: Garanti BBVA Research, TURKSTAT 

Figure 5. Gross Capital Formation (YoY)  Figure 6. Garanti BBVA Monthly GDP Contribution 
(Annual, pp, excluding public consumption) 

 

 

 
Source: Garanti BBVA Research, TURKSTAT  Source: Garanti BBVA Research, TURKSTAT 
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and 2.4% in August (27% of information), which overall points to a quarterly GDP contraction of nearly -0.4% q/q as 
of August. In addition to the leading indicators pointing to a continued correction in economic activity in 3Q24, we 
expect tighter financial conditions coupled with restrictive monetary policy to maintain the rebalancing in favor of 
exports, as also confirmed by our GDP demand subcomponents. Considering the revised GDP path and continuing 
tighter financial conditions, we evaluate risks slightly to the downside for our 2024 GDP forecast of 3.5%. New 
Medium Term Plan (MTP) to be released later this week will be key to see the Government growth targets on the 
pace of adjustment. The magnitude of the expected fiscal consolidation will be decisive about the medium term 
outlook and the disinflation process.  

Figure 7.  Garanti BBVA Monthly GDP Nowcast   
(3-month average, YoY) 

 Figure 8.  Garanti BBVA Monthly GDP Nowcast   
(3-month average, QoQ) 

 

 

 
Source: Garanti BBVA Research, GBTRGDPY Index in BBG  Source:  Garanti BBVA Research, TURKSTAT 

Figure 9. Garanti BBVA Monthly Consumption GDP 
Nowcast (3-month average, YoY) 

 Figure 10. Garanti BBVA Monthly Investment GDP 
Nowcast (3-month average, QoQ) 

 

 

 
Source: TURKSTAT, Garanti BBVA Research, Garanti BBVA Research, 
GBTRCGDPY Index in Bloomberg 

 Source:  TURKSTAT, Garanti BBVA Research, Garanti BBVA Research, 
GBTRIGDPY Index in Bloomberg 
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DISCLAIMER 

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses 
data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources 
we consider to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either 
express or implicit, regarding its accuracy, integrity or correctness. 

Any estimations this document may contain have been undertaken according to generally accepted methodologies and should 
be considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future 
performance. 

This document and its contents are subject to changes without prior notice depending on variables such as the economic 
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes. 

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents. 

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in 
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or 
decision of any kind. 

With regard to investment in financial assets related to economic variables this document may cover, readers should be aware 
that under no circumstances should they base their investment decisions on the information contained in this document. Those 
persons or entities offering investment products to these potential investors are legally required to provide the information 
needed for them to take an appropriate investment decision. 

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public 
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited, 
except in cases where it is legally permitted or expressly authorised by BBVA on its website www.bbvaresearch.com. 

 


