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Net income  
up by 88.4% 
y-o-y due to 
solid organic 
growth 
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IFRS ConsolidatedPerformance Highlights

• Total asset growth was 31.0% YTD reaching 54.0 Billion YTL on a consolidated basis as of 

9M 2006

• Net cash loans increased by 53.7%, constituting 54.7% of total assets

• TL loans increased by 49.9% in 9M 2006, reaching 15.0 Billion YTL while FC loans increased 

by 42.2% in US$ terms, reaching 9.8 Billion US$ as of 9M 2006

• NPL ratio improved to 2.1% as of 9M 2006 as a result of recoveries and write-offs

• YTD total deposits were up by 27.9%

• Total operating income reduced by fx losses and monetary losses expanded by 7.8% on a 

consolidated basis over the same period in 2005, reaching 2,535 Million YTL

• Income from operations1 on a consolidated basis reached 1,279 Million YTL, an increase of
18.8% over 9M 2005

• Net income increased by 88.4% in 9M 2006 over 9M 2005, reaching 868 Million YTL

• ROAA and ROAE strengthened to 2.43% and 23.7%, respectively, on an annualized basis as 

of 9M 2006

• Cost / Income improved to 47.2% in the third quarter of 2006 

1 excluding impairment losses but including monetary gain/(losses)
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IFRS ConsolidatedProfitability – Sustainable & Consistent Growth 
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improved:

ROAE by 520 bps 

ROAA by 52 bps and 

cost/income ratio by 

910 bps

413

217
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1 Adjusted to exclude Retail (Tansaş) in 2005 & 9M05
2  Excludes depreciation and amortization, provision for severance payment, impairment, fx loss
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IFRS ConsolidatedBalance Sheet - Summary
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IFRS Consolidated
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Total assets increased to 
54.0 Billion YTL in 9M 06 
(36.5 Billion US$).

Loans to customers (net 
cash loans) increased by 
53.7%, bringing its share in 
total assets up to 54.7% in 
9M 06 from 46.6% at YE 
2005. 

Share of deposits from 
customers in total liabilities 
and shareholders’ equity 
was 56.9% as of 9M 06.

Share of repo obligations & 
funds borrowed increased 
from 21.9% to 25.6% as of 
9M 06.
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IFRS Consolidated
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As of 9M 06, total loan

growth YTD was 53.7%

to reach 29.5 Billion YTL.

TL loans increased by

49.9% YTD reaching

15.0 Billion YTL while FC

loans increased by

42.2% in US$ terms,

reaching 9.8 Billion US$

as of 9M 2006. 

TL loans compose

50.9% of total loans as

of 9M 06. 

* Market share data as of BRSA bank only results 
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IFRS Consolidated
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9M 062005Asset Quality

27.0%35.6%Unsecured Loans

73.0%64.5%Secured Loans 

NPL ratio improved to

2.1% as of 9M 06, because of 

recoveries and write-

offs. The coverage

ratio increased 920 bps

YTD mainly as a function

of lower NPL.

The share of unsecured

loans in total loans

decreased to 27.0% as

of 9M 06 from 35.6%

at YE 2005. This was

mainly due to declining

share of credit cards in

consumer loans.

3.7%



Corporate Strategy, Business Development and Investor Relations
8

IFRS Consolidated
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* Market share data as of BRSA bank only results 

Main source of 
funding: 

Solid deposit base 
(60.6% of liabilities 
and SHE).

YTD deposit growth 
27.9% while the 
YTD demand 
deposit growth was 
22.3%. 
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IFRS Consolidated
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Free Funds IEAs Free Funds / IEAs

49.7%

*Free Funds: Free Equity + Demand Deposits

32.3% Free equity 
increased by 49.7% 
YTD.

YTD growth of free 
funds was 28.8%. 
Free funds / IEAs 
stood at 23.5% level 
in the third quarter 
of 2006. 

23.5%
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IFRS Consolidated
Summary Income Statement

(4.9%)(210,739)(221,606)Taxation Charge  

(49.2%)(199,966)(393,631)Impairment Losses  

88.4%867,921460,656Net Income 

2.4%1,389,6361,356,911Net Interest Inc.Adj.by FX & Monetary Gain/Loss 

40.2%827,570590,290Net Fees & Comm. Income

(1.6%)(1,255,958)(1,276,382)Operating Expenses

18.8%1,278,6261,075,893Operating Income2

7.8%2,534,5842,352,275Total Operating Income1

(21.6%)317,378405,074Other Non-Interest Income 

Change9M 069M 05YTL Thousand

1 Adjusted by fx and monetary  gain/(losses)
2  Excluding impairment losses but including monetary gain/(losses)

Compared to same 
period last year; total 
operating income 
increased by 7.8% on 
a consolidated basis, 
reaching  2,535 Million 
YTL.
Consolidated 
operating income was 
up by 18.8%.
Net fees and 
commissions income 
increased by 40.2% 
as of 9M 06 on a 
consolidated basis.
Consolidated net 
income reached 868 
Million YTL in 9M 06, 
reflecting an increase 
of 88.4%.
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IFRS ConsolidatedFee & Commission Income Growth
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IFRS ConsolidatedEffective Cost Management 
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Operating expenses 
lowered by 2.5% on 
a quarterly basis.

Operating expense
over average assets 
ratio improved by 81 
bps from YE 2005 to
the first nine months 
of 2006 at 3.5%. 

Net fees and 
commissions cover 
66.2% of operating 
expenses. 

1 Adjusted to exclude Retail (Tansaş) in 2005 & 9M05
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IFRS Consolidated

For further information please contact investorrelations@garanti.com.tr


