CONSOLIDATED FINANCIAL STATEMENTS
Decernber 31, 2001

(As adjusted for the effects of inflation in TL units at
31 Decermber 2001 pursuant to IAS 29)

o0 Garanti




December 31, 2001

IAS - BRSA Financials Reconciliation

BRSA 2001 year loss

IAS 12 application

IAS 39 application

COIBYV sale income differences between IAS - BRSA
Impairment losses

BRSA’s corrections affecting the 2001 P/L

Other timing differences

IAS 2001 year loss

IAS — BRSA Net loss reconcliliation

TL Billion
(233.221)
(129.490)
136.484
(80.679)
(37.184)
(231.380)
(67.197)
(642.667)



Assets (TL Billion)

Cash and cash equivalents

Financial assets held for trading
Investments

Loans and advances to banks

Loans and advances to customers
Other assets

Investments in associated companies
Tangible assets

Intangible assets

Deferred tax assets

Total assets

2000
1.020.364
2.757.360
3.442.276
2.362.880
7.584.407

624.621
197.478
1.345.079
189.288

19.523.753

2001
2.128.157
1.587.771
4.470.335
1.413.433
5.647.985

866.114
62.980
1.300.504
134.908
271.390

17.883.577

Change

109%
-42%
30%
-40%
-26%
39%
-68%
-3%
-29%

-8%



Deposits from banks

Deposits from customers

Obligations under repurchase agreements
Loans and advances from banks

Bonds payable

Current tax liability

Deferred tax liability

Other liabilities

Total liabilities

Minority interest

Shareholders' equity

Share capital; authorized, issued and fully paid
Accumulated profits / (losses)

Total shareholders' equity

Total liabilities, minority interest and SHE

2000
2.843.384
7.250.154
1.059.667
5.291.731

115.582
57.060
63.925

717.472

17.398.975

57.185

1.522.305
545.288
2.067.593

19.523.753

Liabilities and SHE (TL Billion)

2001
1.263.010
10.696.066
238.891
3.376.549
71.594
28.810
834.978
16.509.898
49.279

1.522.305
-197.905
1.324.400

17.883.577

Change

-56%
48%
-77%
-36%
-38%

-50%

16%
-5%

-14%

0%
n.m.
-36%

-8%



Income Statement (TL Billion)

2000 2001

Total interest income 3.419.219 3.203.816
Total interest expenses 2.039.077 3.342.667
Net interest income 1.380.142 -138.851
Net fee and commission income 173.934 147.641
Income before other operating items 1.554.076 8.790
Total other operating income 775.309 610.496
Total other operating expenses 1.532.939 1.630.352
Income/(loss) before loss on net monetary position 796.446 -1.011.066
Gain/(loss) on net monetary position, net -186.726 55.873
Income/(loss) before taxes 609.720 -955.193
Taxation (charge)/credit -125.909 274.791
Net income/(loss) before minority interest 483.811 -680.402
Minority interest 32.384 66.515
Net income/(loss) before extraordinary item 516.195 -613.887
Extraordinary item -223.607 -28.780
Net income/(loss) for the year 292.588  -642.667
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2.067.593

17.456.160

2000

Il Assets

k 1.324.400

i |

Liabilities

16.559.177

Equity

2001

o+ Garanti

Changes in Assets & Liabilities (TL Trillion)

Deposits from customers
Other liabilities

Current tax liability
Bonds payable

DTL

Obligations under repurchase agr.

Deposits from banks
Loans and advances from banks

Cash and cash equivalents
Investments

DTA

Other assets

Tangible assets

Intangible assets

Investments in ass. Companies
Loans and advances to banks
Financial assets held for trading
Loans and advances to customers

3.445.912
117.506
(28.250)
(43.988)
(63.925)
(820.776)
(1.580.374)
(1.915.182)

1.107.793
1.028.059
271.390
241.493
(44.575)
(54.380)
(134.498)
(949.447)
(1.169.589)
(1.936.422)



Composition of Assets
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Higher IEA (TL Billion)

14.560.467

Demand deposits

895.642

2.000.051

.067.59

seaite

EQUITY Non-IBL IBL

IEA

Non-IEA

1| Other assets

Fixed assets

:Affiliates

Demand deposits

12.842.802

[913.067
-
Other assets .

—— Fixed assets S [T

ey Z 010 | | - 1.300.504

: Affililates 162,980

EQUITY Non-IBL IBL IEA Non-IEA
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Composition of Loans — Strong
Collateralization

Currency Structure Collateral Ratio
76,6%
71,7% —
80,2% |
-
—— |
|
28,2%
19,8%
2000 2001
TL = FC = Cash Loans = Non Cash Loans

»  Lower collateralization in cash loans due to higher levels of corporate loans
GEII'EII'I'[I and credit card exposures 9



2000

NPL's
NPL's/Gross Cash Loans 2,1%
Allowances for NPL's

Allowances as % of NPL's 136,2%

» Increase in NPL ratio due to the
substantial contraction in economic

activity and declining loan portfolio

> NPL ratio is still under most of it
peers despite strong presence in the

loan market

»  Allowances cover 4,9% of gross cash

loan portfolio versus 2,8% in 2000

o+ Garanti

2001
166.622 515.597
8,7%
227.004 284.118
55,1%

Non-Performing Loans (TL Billion)

overpr(

91%

pvision {

2000 2001

Provisions [0 Unprovided npl's
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Composition of Liabilities and SHE
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Deposits (TL Billion)

Highest increase in the
market share of total

deposits

47,5% real increase in
deposits

Increase in the share
of demand deposits
from 21,1% to 26.0%
in 2001

73,7% is composed of

FC deposits

Composition

Demand vs. Time

10.627.461*

122.286

1.238.444

1.379.741

49.706
628.541

1.035.307

7.886.990

5.411.019

2000 2001

Il Foreign currency Saving
Commercial Public and other

*excluding accrued interest expense

71,2%

81,3%
28,8%
18,7%
Foreign currency TL
Il Demand Time
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Composition of Interest Income (TL Billion)

FX gain on FX-indexed loans and securities was classified under FX gain, for the first time in 2001.
:> TL879 Trillion income on FX indexed loans and securities was booked under FX gain.

2000 2001

= On Loans On Banks

On Securities " Other

Composition Interest Income
1,8% 2,9%
3.419.219 3.203.816
28,0% 63.797 _ 01004
42,6% 468.202 49,40/0 .
\ 699.404
/ R 1.455.255 / (3g
13,7%

/40
7) 897.316

1.431.965

5,8% 1.515.402

2000 2001
Il Interest on loans Interest on securities

Interest on deposits at banks [ Others

o+ Garanti
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»

Composition of Interest Expenses (TL Billion)

The increase in interest
expenses comes from;

»  Osmanli’s high cost of funding;
i.e. 41,3% of interest expense
stemmed from Osmanli, which is
non-recurring in 2002 and

onwards

Interest Expense

3.342.667

31.6/5

%

2.039.077

= |

810.727

1.712.046
H H ﬁm’l%
2000 2001
Others

= On borrowings
11 On bank deposits

I On saving, commercial & public deposits
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Fees & Commissions

Fees and Commissions (TL Billion)

Net Fees & Commissions /Avg. Assets

403.367
N
348.688
I
255.726
A
174.754 173.934
147.641
[ 1M
| | ‘N
2000 2001
| Fees & Comm. Received || Fees & Comm. Paid || Net Fees & Comm.

> Higher increase in fees and commissions paid is
due to almost 70% increase in POS blokage
commissions, and Shop&Miles payment to THY

o+ Garanti

0,93%

a1
0,79%
gl 11

2000 2001
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Adjusted Net Interest Income (TL Billion)

3.419.219 3.203.816
1.223.028
55.892
-157.114 -82.959
-2.039.077
-3.342.667
2000 2001
Il Interest Income | Interest Expense FX Gain (Loss) Adjusted Net Interest Income

o+ Garanti 16



Non-Interest Income

Excluding trading income, TL Billion

Composition of Non-Interest Income

Non-Interest Income

2000

Net Fees & Commissions
= Insurance Income

2001

Retail Income

= Sale of a consolidated aff.

497.002
88.417 ‘ 398.104

51.433
47.978 123.549
135.240 \ 52.923
73.991
b i
2000 2001
I Net Fees & Commissions Retail Income
Insurance Income Sale of a consolidated aff.

| Other

17




Trading Account Gain (TL Billion)

I
o
N
N
PN
—

369.910

-304.767

2000 2001

= Garanti Osmanh Other = Net

Garanti 18



L Billion

Composition of Operating Expenses

2000

Salaries and employee benefits

Taxes and duties
SDIF
Advertising

2001

= Depreciation

= Rent

~ EDP Expenses
Other

Composition of Operating Expenses

Operating Expenses*

737.087

684.539
=
s i

439

|” 33.459 || w
58.423 “ 57.179 “|
49.432 \ 62.992

\ 67.327

485.392
389.542
2000 2001

I'T Advertising expenses
I EDP Expenses
| SDIF
Rent
Taxes and duties
Salaries, wages & employee benefits

Garantl *Excluding depreciation and amortization, impairment losses, and other expenses 19




Impairment Losses (TL Billion)

140.933

2000

E Other
"I Impairment in value of fixed assets

354.884

IOV il

124.609

197.302

2001

Impairment in value of investments and securities

Loan Loss Provisions
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Deferred Tax Asset

Deferred Tax Assets and Liabilities (TL Billion)

Deferred Tax Liabilities

¢»Garanti ,

588.520

AABEOA0 1

18.799 il [
2.

809 |
£ 35.694
\J

} 63.530
\

422.497
I
7.50 EWWM i
136755
41.287

2000 2001

I'l Others
Discount on receivables
Il Investment incentives
Il Capitalised expenses and leasing obligations
Il lmpairment value in investments and tangible assets
I'l Specific and general allowance for loan losses
Tax losses carried forward

317.130

60.421 Nm
168.716
B gL
99.930
2000 2001
Others

11 Acc. interest and FX gains on securities
I'l Effect of applying IAS 39

Restatement of non-monetary items

Strong tax shields for the upcoming periods
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Ottoman Bank

Non recurring items (TL Billion)

Other Banking

2.000.000 2.000.000
1.500.000 1.500.000
1.207.912 796.877 961.570
1.000.000 }{ - 1.000.000 Hgo1.4
1.885.p42
500.000 { - 500.000
154.323
14 8.062 28.780 104 28
[ ] 2oe2
0 0
-172.104
ol ]
-500.000 -500.000
2757 -ssnilsTmﬂl
D 91.274 -287.623
-362.50
-1.000.000 : : : : : : : : , -1.000.000 : : : : : : : ,
oo = ; = w = = ;
- s & E B & - = S ¢ E ® =
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Items that were reflected in year-end results due to merger with Ottoman Bank will
GEIrEII'ItI not be recurring in 2002 onwards 2




Banking Component of Segment Reporting

3.500.000

3.000.000
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Foreign Currency Position (TL Billion)

2000 2001

Net on Balance Sheet Position (2.046.086) (176.348)

Off Balance Sheet Position 1.542.420 14.533

(503.666) (161.815)
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BIS - Capital Adequacy Ratio

2000 2001

BIS - Capital Adequacy Ratio 11,11% 12,53%

Garanti 25



Ratios

Liquid Assets/Total Assets

Deposits (including deposits from banks)/Total Assets

Cash Loans to customers-net/Total Assets

Total Loans /Total Assets

Non Performing Loans/Cash Loans-gross

Non Performing Loans/Cash & Non-cash Loans-gross

Total Shareholders' Equity/Total Assets

Liquid Assets/Total Deposits (including deposits from banks)
Bank Deposits/Deposits (deposits from banks included)
Allowance for NPLs /Non Performing Loans

Allowance for NPLs/Cash Loans-gross

Leverage (x)

Net interest Income/Average Interest Earning Assets
Adjusted Net Interest Income/Average Interest Earning Assets
Net Interest Income & Net Trading Income/Average Int. Earning Assets
Interest on Average Int. Earning Assets (excl. trading gain)
Cost of Average Interest Bearing Liabilities (including FX loss)
Cost of Average Interest Bearing Liabilities

Net Interest Spread

Operating expenses / Total Average Assets

Cost/Income (excluding extraordinary item)

Effective Tax Rate

Return on Average Assets

Return on Average Equity

o+ Garanti

2000
31,5%
51,7%
38,9%
70,2%

2,1%
1,2%
10,6%
60,8%
28,2%
136,2%
2,9%
8.4
8,9%
7,0%
11,8%
22,1%
16,1%
15,0%
7,1%
5,9%
64,3%
32,6%
1,6%
15,2%

2001
28,7%
66,9%
31,6%
57,9%

8,7%
4,8%
7,4%
42,9%
10,6%
55,1%
4,8%
12.50
-0,9%
-1,8%
1,1%
20,9%
24,0%
24,4%
-3,1%
5,9%

186,3%

27,9%
-3,4%
-37,9%

26



In Summary

Assets were US$12,594 Million as of 2001, down by 8% over 2000 due to the

contraction in economic activity

Loans to customers composed 32% of assets, and NPL ratio rose to 8,7% due to
increase in NPLs, and shrinkage in loan portfolio; however NPL ratio is still
significantly lower than most of its peers despite its strong presence in the loan

market

Deposits from customers increased by 47,5% during 2001, and composed 59,8% of

total assets

Garanti’s net interest income was (US$97.8 Million), mainly due to Ottoman Bank’s

high cost of funding, which will be non-recurring in 2002 and onwards
22% of non-interest expenses were also stemmed from Osmanli

As of 2001, Garanti, on a consolidated basis, had a net loss of US$453 Million and

86,9% of the loss come from Osmanh
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