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���� EUDQFKHV� GLVSHUVHG� WKURXJKRXW� WKH� FRXQWU\�� �� EUDQFKHV� LQ� /X[HPERXUJ�� 0DOWD� DQG
'�VVHOGRUI��DQG����³2SHQ��&ORYHU��%UDQFKHV´�ZKLFK�RSHUDWH�VROHO\�LQ�FUHGLW�FDUG�EXVLQHVV�

7KH�%DQN�KDV������RZQHUVKLS�LQ�8QLWHG�*DUDQWL�%DQN�,QWHUQDWLRQDO�1�9���D�EDQN�HVWDEOLVKHG
LQ� ODWH� ����� LQ� $PVWHUGDP�� ���� RZQHUVKLS� LQ� *DUDQWL� )LQDQVDO� .LUDODPD� $�ù��� D� OHDVLQJ
FRPSDQ\� DOVR� HVWDEOLVKHG� LQ� ODWH� ������ ����� RZQHUVKLS� LQ� *DUDQWL� %LOLúLP� 7HNQRORMLVL� YH
7LFDUHW�7�$�ù���IRUPHUO\�QDPHG�DV�*DUDQWL�7LFDUHW�7�$�ù���D�FRPSDQ\�HQJDJHG�LQ�('3�VHUYLFHV
PDLQO\�IRU�EDQNV�������RZQHUVKLS� LQ�*DUDQWL�%DQN�0RVFRZ��D�EDQN�HVWDEOLVKHG�LQ� ODWH������
����� RZQHUVKLS� LQ�*DUDQWL� )XQGLQJ�&RUSRUDWLRQ� ,� DQG�*DUDQWL� )XQGLQJ�&RUSRUDWLRQ� ,,�� ERWK
HQJDJHG� LQ� LVVXLQJ�GHEW�VHFXULWLHV�DQG� LQYHVWLQJ� WKH�SURFHHGV�DQG�HVWDEOLVKHG� LQ� -XO\� �����
����� LQGLUHFW� RZQHUVKLS� LQ� 2VPDQOÕ� %DQNDVÕ� $�ù��� D� YHU\� ZHOO�NQRZQ� EDQN� RULJLQDOO\
HVWDEOLVKHG�DV�,PSHULDO�2WWRPDQ�%DQN�LQ�������DFWHG�DV�WKH�6WDWH�%DQN�XQWLO�WKH�IRUPDWLRQ�RI
WKH�&HQWUDO�%DQN�RI�7XUNH\�DQG�RI�ZKLFK�VKDUHV�ZHUH�DFTXLUHG�LQGLUHFWO\�E\�WKH�%DQN�LQ�-XQH
�����E\� WUDQVIHUULQJ� DOO� WKH� VKDUHV� RI�&RPSDJQLH�2WWRPDQH�G¶,QYHVWLVVHPHQW�%�9�� �&2,%9��
WKH� 'XWFK� SDUHQW� RI� 2VPDQOÕ� %DQNDVÕ� $�ù��� WKURXJK� WKH� %DQN¶V� VXEVLGLDULHV� LQ� 0DOWD� DQG
/X[HPERXUJ�� LQ� 2FWREHU� ������ WKLV� VWUXFWXUH� ZDV� FHDVHG� DQG� WKH� %DQN� GLUHFWO\� DFTXLUHG
&2,%9��WRJHWKHU�ZLWK�2VPDQOÕ�%DQNDVÕ�$�ù��������RZQHUVKLS�LQ�*DUDQWL�3RUWI|\�<|QHWLPL�$�ù��
D�FRPSDQ\�HVWDEOLVKHG� LQ� -XO\������DQG�HQJDJHG�PDLQO\� LQ� SURYLGLQJ�SRUWIROLR�PDQDJHPHQW
VHUYLFHV�� ����� RZQHUVKLS� LQ� ,QVWUXPHQWV� )LQDQFH� &RPSDQ\�� D� VSHFLDO� SXUSRVH� FRPSDQ\
RUJDQLVHG�XQGHU�WKH�ODZV�RI�&D\PDQ�,VODQGV�LQ�)HEUXDU\�������IRU�WKH�SXUSRVH�RI�LVVXDQFH�RI
WKH� )ORDWLQJ�5DWH�&HUWLILFDWHV� DV� H[SODLQHG� LQ�PRUH� GHWDLO� LQ� 1RWH� ���� ������� RZQHUVKLS� LQ
*DUDQWL� )LQDQFLDO� 6HUYLFHV� SOF�� D� FRPSDQ\� HVWDEOLVKHG� LQ� 'HFHPEHU� ����� DQG� HQJDJHG� LQ
SURYLGLQJ� ILQDQFLDO� VHUYLFHV� WR� WKH� FXVWRPHUV� LQ� ,UHODQG�� ����� RZQHUVKLS� LQ� *DUDQWL� )XQG
0DQDJHPHQW�&R�/WG��D�IXQG�PDQDJLQJ�FRPSDQ\�HVWDEOLVKHG�LQ�0DOWD�LQ�)HEUXDU\�����������
RZQHUVKLS� LQ� $QD� .RQXW� 'DQÕúPDQOÕN� $�ù�� D� FRPSDQ\� DFTXLUHG� LQ� )HEUXDU\� ������ ����
RZQHUVKLS� LQ� ùDKLQWXU� ùDKLQOHU� 2WHOFLOLN� 7XU]�� <DW�� øúO�� $�ù��� ������� RZQHUVKLS� LQ� /DVDú
/DVWLNOHUL� 6DQ�� YH� 7LF�� $�ù��� ���� RZQHUVKLS� LQ� DQG� PDMRULW\� YRWLQJ� ULJKWV� LQ� WKH� %RDUG� RI
'LUHFWRUV�RI�7DQVDú�ø]PLU�%�\�NúHKLU�%HOHGL\HVL�øo�YH�'Õú�7LFDUHW�$�ù���D�FRPSDQ\�HQJDJHG�LQ
WKH�VDOH�RI��FRQVXPHU�SURGXFWV�WKURXJKRXW�7XUNH\�WKURXJK�LWV�GLVWULEXWLRQ�QHWZRUN�FRQVLVWLQJ�RI
����VXSHUPDUNHWV��DFTXLUHG�LQ�-DQXDU\��������������RZQHUVKLS�LQ�'RF�)LQDQFH�6�$��DFTXLUHG
LQ� )HEUXDU\� ������ ������� RZQHUVKLS� LQ�*DUDQWL� <DWÕUÕP�0HQNXO� .Õ\PHWOHU� $�ù��� D� FRPSDQ\
HQJDJHG�LQ�SURYLGLQJ�EURNHUDJH�DQG�LQWHUPHGLDU\�VHUYLFHV�LQ�WUDGLQJ�HTXLW\�DQG�GHEW�VHFXULWLHV�
DFTXLUHG� LQ� )HEUXDU\� ����� DQG�� ������� RZQHUVKLS� LQ� 'R÷Xú� +DYD� 7DúÕPDFÕOÕ÷Õ� $�ù��� D
FRPSDQ\�HQJDJHG�LQ�DLU�WUDQVSRUWDWLRQ�VHUYLFHV��DFTXLUHG�LQ�0DUFK�������,Q�WKH�ODVW�TXDUWHU�RI
������WKH�%DQN�HVWDEOLVKHG�&ORYHU�%DQN�2II�6KRUH�/WG�XQGHU�WKH� ODZV�RI�7XUNLVK�5HSXEOLF�RI
1RUWKHUQ�&\SUXV��751&��ZLWK�RZQHUVKLS�RI������WR�EH�HQJDJHG�LQ�DOO�WKH�EDQNLQJ�DFWLYLWLHV�LQ
751&�� DQG� DFTXLUHG� ������� DQG� ����� RZQHUVKLSV� LQ� *DUDQWL� 6LJRUWD� $�ù��� DQ� LQVXUDQFH
FRPSDQ\�HQJDJHG�LQ�PDLQO\�DOO�WKH�LQVXUDQFH�EUDQFKHV�H[FHSW�IRU�OLIH�DQG�KHDOWK�DQG�*DUDQWL
+D\DW� 6LJRUWD� $�ù�� DQ� LQVXUDQFH� FRPSDQ\� HQJDJHG� LQ� WKH� EUDQFKHV� RI� KHDOW� DQG� OLIH�
UHVSHFWLYHO\��7KH�ILQDQFLDO�VWDWHPHQWV�RI�WKHVH�DIILOLDWHV�DUH�FRQVROLGDWHG�LQ�WKH�DFFRPSDQ\LQJ
ILQDQFLDO�VWDWHPHQWV�

,Q�'HFHPEHU�������WKH�%DQN�HVWDEOLVKHG�*DUDQWL�gGHPH�6LVWHPOHUL�$�ù���D�VHSDUDWH�HQWLWL\�IRU
WKH�PDQDJHPHQW�RI�WKH�%DQN
V�FUHGLW�FDUG�EXVLQHVV�ZLWK�RZQHUVKLS�RI�������$OVR�LQ�'HFHPEHU
������ WKH� %DQN� FRQWULEXWHG� WKH� VKDUH� FDSLWDO� RI� D� QHZO\� HVWDEOLVKHG� MRLQW� YHQWXUH� EHWZHHQ
9RONVZDJHQ� DQG�'R÷Xú�*URXSV�� QDPHO\� ³9RONVZDJHQ� 'R÷Xú� 7�NHWLFL� )LQDQVPDQÕ� $�ù�´�� E\
7/������ELOOLRQV�UHSUHVHQWLQJ�����RI�WKH�LVVXHG�FDSLWDO��WKLV�FRPSDQ\�LV�PDLQO\�HQJDJHG�LQ�WKH
ILQDQFLQJ�RI� WKH� FXVWRPHUV� IRU� WKHLU� SXUFKDVHV� RI�9RONVZDJHQ�EUDQGHG� FDUV�� 7KHVH�DIILOLDWHV
DUH�QRW�FRQVROLGDWHG�DV�WKH\�GLG�QRW�KDYH�DQ\�PDWHULDO�RSHUDWLRQV�DV�DW����'HFHPEHU������
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%\�0DUFK������� WKH�%DQN�KDG��������RZQHUVKLS� LQ�%DQN�(NVSUHV�$�ù���D�EDQN�HVWDEOLVKHG
GXULQJ�ODWH������DQG�RI�ZKLFK�VKDUHV�ZHUH�DFTXLUHG�E\�WKH�%DQN�LQ�������,Q�0DUFK�������WKH
%DQN� IXOO\� GLYHVWHG� DOO� LWV� LQWHUHVW� LQ� %DQN� (NVSUHV� $�ù�� IRU� 86'��� PLOOLRQV�� 7KH� QHW� SURILW
DPRXQWLQJ�WR�7/�������ELOOLRQV�DULVLQJ�IURP�WKLV�WUDQVDFWLRQ�ZDV�LQFOXGHG�LQ�µLQFRPH�RQ�VDOH�RI
SDUWLFLSDWLRQV¶�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DV�DW����'HFHPEHU������

7KH�SULQFLSDO�VKDUHKROGHUV�RI�WKH�%DQN�DUH�WKH�'R÷Xú�*URXS�DQG�LWV�KROGLQJ�FRPSDQ\��'R÷Xú
+ROGLQJ�$�ù���ZKLFK�FXUUHQWO\�KROGV���������RI�WKH�LVVXHG�FDSLWDO�

� %DVLV�RI�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV

7KH� FRQVROLGDWHG� HQWLWLHV� LQ� 7XUNH\�� PDLQWDLQ� WKHLU� ERRNV� RI� DFFRXQWV� DQG� SUHSDUH� WKHLU
VWDWXWRU\�ILQDQFLDO�VWDWHPHQWV�LQ�7XUNLVK�/LUD� LQ�DFFRUGDQFH�ZLWK� WKH�7XUNLVK�8QLIRUP�&KDUW�RI
$FFRXQWV��WKH�7XUNLVK�&RPPHUFLDO�&RGH��WKH�³7&&´��DQG�WD[� OHJLVODWLRQ��FROOHFWLYHO\��³7XUNLVK
3UDFWLFHV´���ZKLOH�WKH�RWKHU�FRQVROLGDWHG�HQWLWLHV�PDLQWDLQ�WKHLU�ERRNV�RI�DFFRXQW�DQG�SUHSDUH
WKHLU� VWDWXWRU\� ILQDQFLDO� VWDWHPHQWV� LQ� DFFRUGDQFH� ZLWK� WKH� JHQHUDOO\� DFFHSWHG� DFFRXQWLQJ
SULQFLSOHV�DQG�WKH�UHODWHG�OHJLVODWLRQ�DSSOLFDEOH�LQ�WKH�FRXQWULHV�WKH\�RSHUDWH�

7KH�DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��WKH�,$6�)LQDQFLDO�6WDWHPHQWV��DUH�EDVHG
RQ�WKH�VWDWXWRU\�UHFRUGV��ZKLFK�DUH�PDLQWDLQHG�XQGHU�WKH�KLVWRULFDO�FRVW�FRQYHQWLRQ���H[FHSW�IRU
WKH�UHYDOXDWLRQ�RI�WDQJLEOH�DVVHWV��ZLWK�DGMXVWPHQWV�DQG�UHFODVVLILFDWLRQ� LQFOXGLQJ�UHVWDWHPHQW
IRU� WKH� FKDQJHV� LQ� WKH� JHQHUDO� SXUFKDVLQJ� SRZHU� RI� WKH� 7XUNLVK� OLUD�� IRU� WKH� SXUSRVH� RI� IDLU
SUHVHQWDWLRQ� LQ� DFFRUGDQFH� ZLWK� 6WDWHPHQWV� RI� ,QWHUQDWLRQDO� $FFRXQWLQJ� 6WDQGDUGV� �³,$6´�
LVVXHG�E\�WKH�,QWHUQDWLRQDO�$FFRXQWLQJ�6WDQGDUGV�&RPPLWWHH��7KH�UHVWDWHPHQW�IRU�WKH�FKDQJHV
LQ�WKH�JHQHUDO�SXUFKDVLQJ�SRZHU�RI�WKH�7XUNLVK�OLUD���7/��DV�DW����'HFHPEHU������LV�EDVHG�RQ
,$6���� �³)LQDQFLDO�5HSRUWLQJ� LQ�+\SHULQIODWLRQDU\�(FRQRPLHV´��� ,$6���� UHTXLUHV� WKDW� ILQDQFLDO
VWDWHPHQWV�SUHSDUHG�LQ�WKH�FXUUHQF\�RI�D�K\SHULQIODWLRQDU\�HFRQRP\�EH�VWDWHG� LQ� WHUPV�RI� WKH
PHDVXULQJ�XQLW�FXUUHQW�DW�WKH�EDODQFH�VKHHW�GDWH��DQG�WKDW�FRUUHVSRQGLQJ�ILJXUHV�IRU�SUHYLRXV
SHULRGV�EH�UHVWDWHG�LQ�WKH�VDPH�WHUPV�

2QH�FKDUDFWHULVWLF�WKDW�QHFHVVLWDWHV�WKH�DSSOLFDWLRQ�RI�,$6����LV�D�FXPXODWLYH�WKUHH�\HDU�LQIODWLRQ
UDWH�DSSURDFKLQJ�RU�H[FHHGLQJ�������7KH�UHVWDWHPHQW�ZDV�FDOFXODWHG�E\�PHDQV�RI�FRQYHUVLRQ
IDFWRUV� GHULYHG� IURP� WKH� 7XUNLVK� FRXQWU\ZLGH� ZKROHVDOH� SULFH� LQGH[� �³:3,´�� SXEOLVKHG� E\� WKH
6WDWH� ,QVWLWXWH� RI� 6WDWLVWLFV� �³6,6´��� 6XFK� LQGLFHV� DQG� FRQYHUVLRQ� IDFWRUV� XVHG� WR� UHVWDWH� WKH
DFFRPSDQ\LQJ� ILQDQFLDO� VWDWHPHQWV� DW� ��� 'HFHPEHU� ������ ������ ����� DQG� ������ DUH� JLYHQ
EHORZ��

'DWH ,QGH[ &RQYHUVLRQ�IDFWRU

���'HFHPEHU����� ������� �����
���'HFHPEHU����� ������� �����
���'HFHPEHU����� ����� �����
���'HFHPEHU����� ����� �����

7KH�PDLQ�JXLGHOLQHV�IRU�WKH�DERYH�PHQWLRQHG�UHVWDWHPHQW�DUH�DV�IROORZV���

�� )LQDQFLDO�VWDWHPHQWV�SUHSDUHG�LQ�WKH�FXUUHQF\�RI�D�K\SHULQIODWLRQDU\�HFRQRP\�DUH�VWDWHG
LQ� WHUPV� RI� WKH�PHDVXULQJ� XQLW� FXUUHQW� DW� WKH� EDODQFH� VKHHW� GDWH�� DQG� FRUUHVSRQGLQJ
ILJXUHV�IRU�SUHYLRXV�SHULRGV�DUH�UHVWDWHG�LQ�WKH�VDPH�WHUPV�

�� 0RQHWDU\�DVVHWV�DQG�OLDELOLWLHV�DUH�QRW�UHVWDWHG�EHFDXVH�WKH\�DUH�DOUHDG\�H[SUHVVHG�LQ
WHUPV�RI�WKH�PRQHWDU\�XQLW�FXUUHQW�DW�WKH�EDODQFH�VKHHW�GDWH�
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�� 1RQ�PRQHWDU\� DVVHWV� DQG� OLDELOLWLHV� ZKLFK� DUH� QRW� FDUULHG� DW� DPRXQWV� FXUUHQW� DW� WKH
EDODQFH�VKHHW�GDWH��DQG�FRPSRQHQWV�VKDUHKROGHUV¶�HTXLW\�DUH�UHVWDWHG�E\�DSSO\LQJ�WKH
UHOHYDQW��PRQWKO\��\HDUO\�DYHUDJH��\HDU�HQG��FRQYHUVLRQ�IDFWRUV��$GGLWLRQV�WR�SUHPLVHV
DQG� HTXLSPHQW� LQ� WKH� \HDU� RI� DFTXLVLWLRQV� DUH� UHVWDWHG� XVLQJ� WKH� UHOHYDQW� FRQYHUVLRQ
IDFWRUV�

&RPPHQFLQJ�IRU�WKH�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�SHULRGV�HQGHG����-XQH������DQG�DIWHU�
WKH�%DQN�DGRSWV�D�QHZ�SROLF\�IRU�WKH�UHVWDWHPHQW�RI�WUDQVIHUV�IURP�UHWDLQHG�HDUQLQJV�WR
VKDUH� FDSLWDO�� $FFRUGLQJO\�� WKH� %DQN� VWDUWHG� WR� WUDQVIHU� RQO\� XS� WR� WKH� OHYHO� RI� WKH
UHVWDWHG�DPRXQWV�RI�VXFK�HDUQLQJV�DV�VKRZQ�LQ�WKH� LQGLYLGXDO�,$6�ILQDQFLDO�VWDWHPHQWV
RI� WKH� FRQVROLGDWHG� HQWLWLHV� FRQFHUQHG� LI� WKHLU� QRPLQDO� YDOXHV� SHU� VWDWXWRU\� ERRNV� DV
UHVWDWHG�DUH�KLJKHU�

�� $OO� LWHPV�LQ�WKH�VWDWHPHQWV�RI�LQFRPH�DUH�UHVWDWHG�E\�DSSO\LQJ�WKH�PRQWKO\�FRQYHUVLRQ
IDFWRUV� H[FHSW� IRU� WKRVH� DPRXQWV� GHULYLQJ� IURP� QRQ�PRQHWDU\� LWHPV�� ZKLFK� DUH
FDOFXODWHG�EDVHG�RQ�WKH�UHVWDWHG�YDOXHV�RI�WKH�UHODWHG�LWHPV�

�� 7KH� HIIHFW� RI� JHQHUDO� LQIODWLRQ� RQ� WKH� FRQVROLGDWHG� HQWLWLHV¶� QHW� PRQHWDU\� SRVLWLRQ� LV
LQFOXGHG�LQ�WKH�VWDWHPHQWV�RI�LQFRPH�DV�PRQHWDU\�JDLQ�RU�ORVV�

�� 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV

��� ,QFRPH�DQG�H[SHQVH�UHFRJQLWLRQ

*HQHUDO��

7KH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ� LV� IROORZHG� IRU� WKH� UHFRJQLWLRQ�RI� LQFRPH�DQG�H[SHQVH� LWHPV�
H[FHSW�IRU�LQWHUHVW�LQFRPH�RQ�RYHUGXH�ORDQV�ZKLFK�LV�JHQHUDOO\�UHFRJQLVHG�RQO\�ZKHQ�UHFHYLHG�
&HUWDLQ� FRPPLVVLRQV�� VXFK� DV� WKRVH� GHULYLQJ� IURP� OHWWHUV� RI� JXDUDQWHH�� DUH� DOVR� XVXDOO\
UHFRJQLVHG�DV�LQFRPH�RQO\�ZKHQ�UHFHLYHG�

,QVXUDQFH�EXVLQHVV��

(DUQHG�SUHPLXPV

,Q� UHVSHFW� RI� QRQ�OLIH� EUDQFKHV�� XQGHU� WKH� DQQXDO� EDVLV� RI� DFFRXQWLQJ�� ZULWWHQ� SUHPLXPV
FRPSULVH�WKH�SUHPLXPV�GXH�RQ�FRQUDFWV��QHW�RI� WD[HV�DQG�FDQFHOODWLRQV��HQWHUHG�LQWR�GXULQJ�D
ILQDQFLDO�\HDU��7KHVH�SUHPLXPV�DUH�DGMXVWHG�E\�WKH�UHVHUYH�IRU�XQHDUQHG�SUHPLXPV�

,Q� UHVSHFW�RI� OLIH�EUDQFKHV��HDUQHG�SUHPLXPV� UHSUHVHQW�SUHPLXPV�DFFUXHG�RQ�SROLFLHV� LVVXHG
DQG�DGMXVWHG�E\�WKH�UHVHUYH�IRU�XQHDUQHG�SROLFLHV�GXULQJ�WKH�\HDU�

8QHDUQHG�SUHPLXP�UHVHUYH

3URYLVLRQ� IRU� XQHDUQHG� SUHPLXPV� LV� SURYLGHG� IRU� LQ� UHVSHFW� RI� LQ�IRUFH� SROLFLHV� IRU� ZKLFK� WKH
SUHPLXP�SHULRG�GRHV�QRW�HQG�VLPXOWDQHRXVO\�ZLWK� WKH�DFFRXQWLQJ�SHULRG��8QHDUQHG�SUHPLXPV
DUH� GHWHUPLQHG� IURP� SUHPLXPV� ZULWWHQ� GXULQJ� WKH� \HDU�� OHVV� UHLQVXUDQFH� RQ� WKH� EDVLV� WKDW
SUHPLXPV�DUH�ZULWWHQ�RQ�WKH�PLGGOH�GD\�RI�HDFK�PRQWK��WKH�WZHQW\�IRXUWK�EDVLV��
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/LIH�DVVXUDQFH�SURYLVLRQ

,Q� DJJUHJDWH�� OLIH� DVVXUDQFH� SURYLVLRQ� PXVW� EH� VXIILFLHQW� WR� SURYLGH� IRU� IXWXUH� JXDUDQWHHG
EHQHILWV� DV� WKH\� EHFRPH� GXH� DFFRUGLQJ� WR� 7XUNLVK� LQVXUDQFH� UHJXODWLRQV�� 7KH� OLIH� DVVXUDQFH
SURYLVLRQ� LV�EDVHG�RQ� WKH� OHYHO�RI�SUHPLXPV��DV�DGMXVWHG�E\�FRPPLVVLRQV��DQG�DGPLQLVWUDWLYH
H[SHQVHV�DQG� ULVN� SUHPLXPV� WKDW� DUH� FRPSXWHG�RQ� WKH�EDVLV� RI�ZRUOGZLGH�DFWXDULDO�PRUWDOLW\
DVVXPSWLRQV�DV�DSSURYHG�E\�WKH�,QVXUDQFH�6XSHUYLVRU\�2IILFH�ZKLFK�DUH�DSSOLFDEOH�IRU�7XUNLVK
LQVXUDQFH� FRPSDQLHV�� /LIH� DVVXUDQFH� SURYLVLRQ� DOVR� LQFOXGHV� WKH� QHW� UDWH� RI� UHWXUQ� RQ
LQYHVWPHQWV�

&ODLPV�DQG�SURYLVLRQ�IRU�FODLPV

&ODLPV�LQFXUUHG� LQFOXGH�DOO�FODLPV��LQFOXGLQJ�FODLP�HVWLPDWHV��DQG�FODLPV�VHWWOHPHQW�SD\PHQWV
PDGH� LQ� UHVSHFW�RI� WKH� ILQDQFLDO�SHULRG�DQG� WKH�PRYHPHQW� LQ�SURYLVLRQ� IRU�RXWVWDQGLQJ�FODLPV
DQG�VHWWOHPHQW�H[SHQVHV��3URYLVLRQV� IRU� RXWVWDQGLQJ� FODLPV�DQG� VHWWOHPHQW� H[SHQVHV� LQFOXGH
FODLPV�LQFXUUHG�EXW�QRW�UHSRUWHG��,%15���QHW�RI�VDOYDJH�DQG�VXEURJDWLRQ�UHFRYHULHV�

$ORQJ� ZLWK� WKH� SURYLVLRQV� IRU� ,%15� FODLPV�� WKH� %DQN¶V� DIILOLDWHV� LQ� LQVXUDQFH� EXVLQHVV� DOVR
SURYLGH�SURYLVLRQV� IRU�JHQHUDO�EXVLQHVV�ULVNV�DW�GLIIHUHQW� UDWHV�GHWHUPLQHG�VHSDUDWHO\� IRU�HDFK
LQVXUDQFH� EUDQFK� E\� WKH� UHODWHG� OHJLVODWLRQ� DSSOLFDEOH� WR� LQVXUDQFH� EXVLQHVV� LQ� 7XUNH\
�HTXDOLVDWLRQ�SURYLVLRQ��

������ 6HFXULWLHV

(TXLW\�VKDUH�FHUWLILFDWHV�WKDW�DUH�TXRWHG�DW� WKH�VWRFN�H[FKDQJH�DUH�UHIOHFWHG�DW�PDUNHW�YDOXHV
UXOLQJ�DW�SHULRG�HQG��RWKHUV�DUH�UHIOHFWHG�DW�WKHLU�FRVW�YDOXHV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG
ILQDQFLDO�VWDWHPHQWV��(DUQHG�LQWHUHVW�DQG�JDLQV�RU�ORVVHV�RQ�WKH�VDOHV�RI�VHFXULWLHV�DUH�LQFOXGHG
LQ�FXUUHQW�RSHUDWLRQV��1RWH�����$FFUXHG�LQWHUHVWV�RQ�]HUR�FRXSRQ�VHFXULWLHV�DUH�LQFOXGHG�LQ�WKH
FDUU\LQJ� DPRXQW� RI� WKH� FRUUHVSRQGLQJ� VHFXULWLHV� ZKLOH� DFFUXHG� LQWHUHVWV� RQ� RWKHU�PDUNHWDEOH
VHFXULWLHV�DUH�LQFOXGHG�LQ�µDFFUXHG�LQWHUHVW��SUHSDLG�H[SHQVHV�DQG�RWKHU�DVVHWV¶�

6HFXULWLHV��ZKHUH�RULJLQDO�PDWXULW\�SHULRGV�DW�WKH�WLPH�RI�SXUFKDVH�LV�OHVV�WKDQ�WKUHH�PRQWKV��DUH
FRQVLGHUHG�DV�FDVK�HTXLYDOHQWV�IRU�WKH�SXUSRVHV�RI�WKH�VWDWHPHQWV�RI�FDVK�IORZV�

���� 6HFXULWLHV�XQGHU�UHSXUFKDVH�DQG�UHVDOH�WUDQVDFWLRQV

7KHVH� W\SHV� RI� WUDQVDFWLRQV� RI� WKH� %DQN� DUH� VKRUW�WHUP� DQG� HQWLUHO\� LQYROYH� JRYHUQPHQW
VHFXULWLHV�� 6HFXULWLHV� VROG� XQGHU� UHSXUFKDVH� DJUHHPHQWV�� DUH� GHGXFWHG� IURP� WKH� VHFXULW\
SRUWIROLR��$Q\�JDLQ�RU�ORVV�DW�WKH�WLPH�RI�VDOH� LV�UHIOHFWHG� LQ� µWUDGLQJ�DFFRXQW� LQFRPH�QHW¶� LQ�WKH
VWDWHPHQW�RI�LQFRPH��2EOLJDWLRQV�UHODWLQJ�WR�SXUFKDVHV�RU�VDOHV�RI�VHFXULWLHV�XQGHU�DJUHHPHQWV
IRU�UHSXUFKDVH�RU�UHVDOH�DUH�UHFRJQLVHG�DV�FRPPLWPHQWV��1RWH�����

����� /RDQV��DGYDQFHV�DQG�GLVFRXQWV

/RDQV� DQG� DGYDQFHV� DUH� VWDWHG� DW� WKH� SULQFLSDO� DPRXQWV� RXWVWDQGLQJ� SOXV� DFFUXHG� LQWHUHVW�
RWKHU� WKDQ� IRU� ORDQV�SODFHG�RQ�D� QRQ�DFFUXDO� VWDWXV��$FFUXDO� RI� LQWHUHVW� LV� GLVFRQWLQXHG�ZKHQ
SD\PHQW�RI�SULQFLSDO�RU�LQWHUHVW�E\�WKH�ERUURZHU�LV�FRQVLGHUHG�GRXEWIXO��'LVFRXQWV�DUH�VWDWHG�DW
WKH�DPRXQW�GLVEXUVHG�SOXV�D�SURSRUWLRQDWH�DPRXQW�RI�WKH�GLVFRXQW�HDUQHG�XS�WR�EDODQFH�VKHHW
GDWH�
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������ $OORZDQFH�IRU�SRVVLEOH�ORDQ�ORVVHV

7KH� %DQN� SURYLGHV� DOORZDQFHV� IRU� VSHFLILF� ORDQ� ORVVHV� DQG� ORVVHV� XQGHU� JXDUDQWHHV� DQG
FRPPLWPHQWV��6XFK�DOORZDQFH�UHIOHFWV�WKH�%DQN¶V�HVWLPDWH�RI�WKH�DPRXQW�RI�ORDQV��ZKLFK�PD\
XOWLPDWHO\� EH� XQFROOHFWLEOH� GXH� WR� ERUURZHUV¶� LQDELOLW\� WR� UHSD\� DQG�RU� WR� VKRUWIDOOV� LQ� WKH
UHDOLVDEOH�YDOXH�RI�FROODWHUDO��7KH�DOORZDQFH�DOVR� WDNHV� LQWR�DFFRXQW� WKH�%DQN¶V�H[SRVXUH�ZLWK
UHVSHFW� WR� JXDUDQWHHV� DQG� RWKHU� VLPLODU� LWHPV� LVVXHG� RQ� EHKDOI� RI� FXVWRPHUV�� 3URYLVLRQ� IRU
SRVVLEOH�ORVVHV�LV�PDGH�RQ�WKH�DOORZDQFH�PHWKRG�DQG��DFFRUGLQJO\��DOO�SURYLVLRQV�DUH�FUHGLWHG�WR
WKH�DOORZDQFH�DFFRXQWV�DQG�DOO�ZULWH�RIIV�DQG�UHFRYHULHV��UHYHUVDOV�UHODWHG�WR�FROOHFWLRQ�RI�SULRU
SHULRGV¶� SURYLVLRQV� FUHGLWHG� WR� RWKHU� LQFRPH�� DUH� GHELWHG� WKHUHWR�� 7KH� DPRXQW� UHTXLUHG� WR
PDLQWDLQ� WKH� DOORZDQFH� DW� WKH� OHYHO� FRQVLGHUHG� DGHTXDWH� WR� FRYHU� WKH� %DQN¶V� FUHGLW� ULVN�� LV
FKDUJHG�DJDLQVW�LQFRPH�

,Q�DGGLWLRQ�WR�WKH�DOORZDQFH�IRU�VSHFLILF�ORDQ�ORVVHV�H[SODLQHG�LQ�WKH�DERYH�SDUDJUDSK��WKH�%DQN
DOVR� SURYLGHV� JHQHUDO� SURYLVLRQV� IRU� LQKHUHQW� FUHGLW� ULVN� RQ� ORDQV� DQG� JXDUDQWHHV� DQG
FRPPLWPHQWV��7KH�OHYHO�RI�JHQHUDO�SURYLVLRQ�LV�EDVHG�RQ�PDQDJHPHQW¶V�HYDOXDWLRQ�RI�WKH�ORDQ
SRUWIROLR��LQFOXGLQJ�VXFK�IDFWRUV�DV�WKH�YROXPH�DQG�FKDUDFWHU�RI�ORDQV�RXWVWDQGLQJ��SDVW�ORDQ�ORVV
H[SHULHQFH�DQG�JHQHUDO�HFRQRPLF�FRQGLWLRQV��7KH�%DQN¶V�JHQHUDO�SURYLVLRQ�OHYHO�DOVR�PHHWV�WKH
VWDWXWRU\�UHTXLUHPHQW��YDOLG�VLQFH���-DQXDU\������DQG�UHYLVHG�LQ�$XJXVW�������IRU�SURYLVLRQ��RI
�����RQ�ORDQV�DQG������RQ�JXDUDQWHHV�DQG�FRPPLWPHQWV��5HWURDFWLYH�HIIHFW�RI�VXFK�D�FKDQJH
LQ�OHJLVODWLRQ�ZDV�FDOFXODWHG�DV�7/������ELOOLRQV�DV�DW���-DQXDU\�������DV�UHPHDVXUHG�WR�UHIOHFW
WKH�HIIHFW�RI�FKDQJHV�LQ�WKH�JHQHUDO�SXUFKDVLQJ�SRZHU�RI� WKH�7XUNLVK� OLUD�DQG� IXOO\� UHIOHFWHG� LQ
WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�

����� ,QYHVWPHQWV�LQ�DIILOLDWHG�FRPSDQLHV

7KH� FRPSDQLHV� LQ� ZKLFK� WKH� GLUHFW� DQG� LQGLUHFW� RZQHUVKLS� RI� 7�UNL\H� *DUDQWL� %DQNDVÕ� $�ù�
H[FHHG�����DV�GLVFXVVHG�LQ�1RWH���DERYH��DUH�GHILQHG�DV�FRQVROLGDWHG�DIILOLDWHV��7KH�ILQDQFLDO
VWDWHPHQWV� LQFOXGH� WKH� DFFRXQWV� RI� WKH� %DQN� DQG� WKHVH� DIILOLDWHV� ZKLFK� DUH� FRQVROLGDWHG�� $OO
PDWHULDO�LQWHUFRPSDQ\�WUDQVDFWLRQV�DQG�EDODQFHV�KDYH�EHHQ�HOLPLQDWHG�

,QYHVWPHQWV� LQ� RWKHU� DIILOLDWHG� FRPSDQLHV� DUH� JHQHUDOO\� UHFRUGHG� DW� KLVWRULFDO� FRVW�� UHGXFHG
ZKHUH�QHFHVVDU\�WR�UHIOHFW�SHUPDQHQW�LPSDLUPHQWV�LQ�YDOXH��'LYLGHQGV�REWDLQHG�IURP�WKH�QRQ�
FRQVROLGDWHG�DIILOLDWHG�FRPSDQLHV�DUH�UHFRUGHG�DV�LQFRPH�ZKHQ�UHFHLYHG��6XFK�HQWLWLHV�LQ�ZKLFK
WKH�%DQN�KROGV�D�����WR�����LQWHUHVW�DUH�HTXLWLVHG�EDVHG�RQ�WKHLU� ILQDQFLDO�VWDWHPHQWV�ZKLFK
DUH� SUHSDUHG� LQ� DFFRUGDQFH� ZLWK� ,QWHUQDWLRQDO� $FFRXQWLQJ� 6WDQGDUGV�� LI� WKHUH� LV� VLJQLILFDQW
LQIOXHQFH��2WKHUZLVH��WKH\�DUH�DFFRXQWHG�IRU�DW�FRVW�

������ 'HSUHFLDWLRQ

7KH�EDQN�SUHPLVHV�DQG�HTXLSPHQW�LV�GHSUHFLDWHG�RYHU�WKH�HVWLPDWHG�XVHIXO�OLYHV�RI�WKH�UHODWHG
DVVHWV�IURP�WKH�GDWH�RI�SXUFKDVH�RU�WKH�GDWH�RI�LQVWDOODWLRQ��RQ�D�VWUDLJKW�OLQH�EDVLV��/HDVHKROG
LPSURYHPHQWV�DUH�DPRUWLVHG�RYHU� WKH�SHULRGV�RI� WKH� UHVSHFWLYH� OHDVHV��DOVR�RQ�D�VWUDLJKW�OLQH
EDVLV�� ([SHQGLWXUHV� IRU� PDMRU� UHQHZDOV� DQG� EHWWHUPHQW� RI� SUHPLVHV� DQG� HTXLSPHQW� DUH
FDSLWDOLVHG�DQG�GHSUHFLDWHG�RYHU�WKH�UHPDLQLQJ�XVHIXO� OLYHV�RI� WKH�UHODWHG�DVVHWV��ZKHUHDV� WKH
FRVWV�RI�RUGLQDU\�PDLQWHQDQFH�DQG�UHSDLUV�DUH�H[SHQVHG�DV�LQFXUUHG�
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���� )LQDQFLDO�OHDVHV

$V�OHVVHH��

)LQDQFLDO�OHDVHV�DUH�UHFRJQLVHG�LQ�WKH�EDODQFH�VKHHW�E\�UHFRUGLQJ�DQ�DVVHW�DQG�OLDELOLW\�HTXDO�WR
WKH�SUHVHQW�YDOXH�RI�PLQLPXP�OHDVH�SD\PHQWV�DW�WKH�LQFHSWLRQ�RI�WKH�OHDVH��&DSLWDOLVHG�OHDVHG
DVVHWV�DUH�GHSUHFLDWHG�LQ�DFFRUGDQFH�ZLWK�GHSUHFLDWLRQ�SROLF\�QRWHG�DERYH��H[FHSW�ZKHUH�WKHUH
LV�QR�UHDVRQDEOH�FHUWDLQW\�RI�REWDLQLQJ�RZQHUVKLS�E\�WKH�HQG�RI� WKH� OHDVH� WHUP�� LQ�ZKLFK�FDVH
WKH�DVVHW�LV�IXOO\�GHSUHFLDWHG�RYHU�WKH�VKRUWHU�RI�WKH�OHDVH�WHUP�RU�LWV�XVHIXO�OLIH��/HDVH�OLDELOLWLHV
DUH� UHGXFHG� E\� UHSD\PHQWV� RI� SULQFLSDO�� ZKLOH� WKH� ILQDQFH� FKDUJH� FRPSRQHQW� RI� WKH� OHDVH
SD\PHQW�LV�FKDUJHG�GLUHFWO\�WR�LQFRPH�

$V�OHVVRU��

$VVHWV�OHDVHG�XQGHU�DJUHHPHQWV�WKDW�WUDQVIHU�VXEVWDQWLDOO\�DOO�WKH�ULVNV�DQG�UHZDUGV�DVVRFLDWHG
ZLWK� RZQHUVKLS� WR� FXVWRPHUV�� RWKHU� WKDQ� WKH� OHJDO� WLWOH�� DUH� FODVVLILHG� DV� ILQDQFH� OHDVHV�� 7KH
OHDVLQJ�RSHUDWLRQV�RI�WKH�%DQN¶V�DIILOLDWH�RSHUDWLQJ�LQ�OHDVLQJ�EXVLQHVV��FRQVLVW�SULQFLSDOO\�RI�WKH
OHDVLQJ� RI� WH[WLOH� PDFKLQHU\�� PDQXIDFWXULQJ� PDFKLQHU\�� SULQWLQJ�� PHGLFDO�� FRQVWUXFWLRQ�� GDWD
SURFHVVLQJ��WUDQVSRUWDWLRQ�DQG�RIILFH�HTXLSPHQW�

7KH�VXP�RI� WKH�PLQLPXP�OHDVH�SD\PHQWV� LV� UHFRUGHG�DV�JURVV� LQYHVWPHQW� LQ� WKH� OHDVHV��7KH
GLIIHUHQFH�EHWZHHQ�WKH�JURVV�LQYHVWPHQW�DQG�WKH�FRVW�RI�OHDVHG�DVVHWV�LV�UHFRUGHG�DV�XQHDUQHG
LQFRPH�DQG�LW�LV�GHGXFWHG�IURP�WKH�JURVV�LQYHVWPHQW�LQ�WKH�OHDVHV��,QFRPH�IURP�ILQDQFH�OHDVHV
LV�FUHGLWHG�WR�WKH�VWDWHPHQW�RI�LQFRPH�LQ�D�SDWWHUQ�UHIOHFWLQJ�D�FRQVWDQW�SHULRGLF�UDWH�RI�UHWXUQ�RQ
WKH�QHW�LQYHVWPHQWV�

����� *RRGZLOO�1HJDWLYH�JRRGZLOO

3RVLWLYH� DQG� QHJDWLYH� JRRGZLOOV� UHVXOWLQJ� IURP� WKH� LQGLUHFW� DFTXLVLWLRQ� RI� ����� RZQHUVKLS� LQ
2VPDQOÕ� %DQNDVÕ� $�ù�� LQ� ������ WKH� GLUHFW� DFTXLVLWLRQ� RI� ����� RZQHUVKLS� LQ� $QD� .RQXW
'DQÕúPDQOÕN�$�ù��LQ������DQG������RZQHUVKLS�LQ�7DQVDú�ø]PLU�%�\�NúHKLU�%HOHGL\HVL�øo�YH�'Õú
7LFDUHW� $�ù��� ������� RZQHUVKLS� LQ� 'RF� )LQDQFH� 6�$��� ������� RZQHUVKLS� LQ� *DUDQWL� <DWÕUÕP
0HQNXO�.Õ\PHWOHU�$�ù����������RZQHUVKLS�LQ�'R÷Xú�+DYD�7DúÕPDFÕOÕ÷Õ�$�ù����������RZQHUVKLS
LQ�*DUDQWL�6LJRUWD�$�ù��DQG������RZQHUVKLS�LQ�*DUDQWL�+D\DW�6LJRUWD�$�ù��LQ������DQG�FRQVLVW
RI� WKH� H[FHVV�VKRUWDJH� RI� WKH� WRWDO� DFTXLVLWLRQ� FRVWV� RYHU�XQGHU� WKH� QHW� DVVHWV� RI� WKHVH
FRQVROLGDWHG�HQWLWLHV� DW� WKH�GDWHV�RI� DFTXLVLWLRQV�� 6XFK�JRRGZLOO� DPRXQWV� DUH� DPRUWLVHG� RQ� D
VWUDLJKW�OLQH�EDVLV�RYHU����\HDUV��WKH�WLPH�GXULQJ�ZKLFK�EHQHILWV�DUH�H[SHFWHG�WR�EH�FRQVXPHG�
1HJDWLYH�JRRGZLOO�RQ�WKH�DFTXLVLWLRQV�RI�$QD�.RQXW�'DQÕúPDQOÕN�$�ù���*DUDQWL�6LJRUWD�$�ù��DQG
*DUDQWL�+D\DW�6LJRUWD�$�ù��LV�LQFOXGHG�XQGHU�µRWKHU�OLDELOLWLHV¶�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG
ILQDQFLDO�VWDWHPHQWV�DQG�FUHGLWHG�WR� LQFRPH�RYHU���� \HDUV�� WKH� WLPH�GXULQJ�ZKLFK�EHQHILWV�DUH
H[SHFWHG�WR�EH�FRQVXPHG�

����� )RUHLJQ�FXUUHQF\�WUDQVDFWLRQV

*DLQV�DQG� ORVVHV�DULVLQJ� IURP� IRUHLJQ� FXUUHQF\� WUDQVDFWLRQV�DUH� UHIOHFWHG� LQ� WKH� VWDWHPHQW� RI
LQFRPH�DV�UHDOLVHG�GXULQJ�WKH�FRXUVH�RI�WKH�SHULRG��)RUHLJQ�FXUUHQF\�DVVHWV�DQG�OLDELOLWLHV�KDYH
EHHQ� WUDQVODWHG� LQWR� 7XUNLVK� /LUD� DW� IRUHLJQ� H[FKDQJH� UDWHV� SUHYDLOLQJ� DW� WKH� SHULRG�HQG�� WKH
HIIHFWV�RI�ZKLFK�DUH�DOVR�UHIOHFWHG�LQ�WKH�VWDWHPHQW�RI�LQFRPH�DV�IRUHLJQ�H[FKDQJH�JDLQ�RU�ORVV�

����� ,WHPV�KHOG�LQ�WUXVW

$VVHWV�� RWKHU� WKDQ� FDVK� GHSRVLWV�� KHOG� E\� WKH� %DQN� LQ� ILGXFLDU\� RU� DJHQF\� FDSDFLWLHV� IRU� LWV
FXVWRPHUV�DQG�JRYHUQPHQW�HQWLWLHV�DUH�QRW�LQFOXGHG�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH
VKHHWV��VLQFH�VXFK�LWHPV�DUH�QRW�XQGHU�WKH�RZQHUVKLS�RI�WKH�%DQN�
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���� 5HWLUHPHQW�SODQ

7KH� %DQN� KDV� D� WUXVWHH� UHWLUHPHQW� SODQ� FRYHULQJ� DOO� HPSOR\HHV�� $QQXDO� FRQWULEXWLRQV� DUH
FRPSXWHG�DV�D�SHUFHQWDJH�RI�TXDOLI\LQJ�FRPSHQVDWLRQ�DQG�FRQWULEXWHG�E\�HPSOR\HHV��'HILFLWV��LI
DQ\�� DUH� WR� EH� ERUQH� E\� WKH� %DQN�� +RZHYHU�� EDVHG� RQ� SUHYLRXV� H[SHULHQFH�� PDQDJHPHQW
EHOLHYHV� WKDW� DQ\� IXWXUH� FDVK� IORZ�� LI� DQ\�� IRU� WKH� SXUSRVHV� RI� WKLV� UHWLUHPHQW� SODQ� ZLOO� EH
LQVLJQLILFDQW�

����� 5HVHUYH�IRU�VHYHUDQFH�SD\PHQWV

8QGHU�WKH�UHOHYDQW�SURYLVLRQ�RI�7XUNLVK�/DERXU�/DZ��WKH�%DQN�LV�UHTXLUHG�WR�PDNH�FHUWDLQ�OXPS�
VXP�SD\PHQWV� WR� HPSOR\HHV� ZKRVH� HPSOR\PHQW� FHDVHV� GXH� WR� UHWLUHPHQW� RU� UHDVRQV� RWKHU
WKDQ� PLVFRQGXFW� RU� UHVLJQDWLRQ�� 6XFK� SD\PHQWV� DUH� FDOFXODWHG� RQ� WKH� EDVLV� RI� DQ� DJUHHG
IRUPXOD�� DUH� VXEMHFW� WR� FHUWDLQ� XSSHU� OLPLWV� DQG� DUH� UHFRJQL]HG� LQ� WKH� DFFRPSDQ\LQJ
FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DV�DFFUXHG�

���� 7D[HV�RQ�LQFRPH

7D[HV� RQ� LQFRPH� IRU� WKH� \HDU� FRPSULVHV� FXUUHQW� WD[� DQG� WKH� FKDQJH� LQ� WKH� GHIHUUHG� WD[HV�
&XUUHQW� WD[HV� RQ� LQFRPH� FRPSULVHV� WD[� SD\DEOH� FDOFXODWHG� RQ� WKH� EDVLV� RI� H[SHFWHG� WD[DEOH
LQFRPH�IRU�WKH�\HDU�XVLQJ�WKH�WD[�UDWHV�HQDFWHG�E\�WKH�EDODQFH�VKHHW�GDWH�DQG��DQ\�DGMXVWPHQW
LQ�WD[HV�SD\DEOH�IRU�SUHYLRXV�\HDUV�

'HIHUUHG�LQFRPH�WD[�LV�SURYLGHG��XVLQJ�WKH�OLDELOLW\�PHWKRG��RQ�DOO�WD[DEOH�WHPSRUDU\�GLIIHUHQFHV
DULVLQJ�EHWZHHQ� WKH�FDUU\LQJ�DPRXQWV�RI�DVVHWV�DQG� OLDELOLWLHV� IRU� ILQDQFLDO� UHSRUWLQJ� SXUSRVHV
DQG� WKH� DPRXQWV� XVHG� IRU� WD[DWLRQ� SXUSRVHV�� H[FHSW� IRU� GLIIHUHQFHV� UHODWLQJ� WR� JRRGZLOO� QRW
GHGXFWLEOH� IRU� WD[�SXUSRVHV�DQG� LQLWLDO� UHFRJQLWLRQ�RI�DVVHWV�DQG� OLDELOLWLHV�ZKLFK�HIIHFW�QHLWKHU
DFFRXQWLQJ�QRU�WD[DEOH�SURILW��1RWH�����

'HIHUUHG�WD[� OLDELOLWLHV�DQG�DVVHWV�DUH�UHFRJQLVHG�ZKHQ�LW� LV�SUREDEOH� WKDW� WKH�IXWXUH�HFRQRPLF
EHQHILWV� UHVXOWLQJ� IURP� WKH� UHYHUVDO� RI� WD[DEOH� WHPSRUDU\� GLIIHUHQFHV� ZLOO� IORZ� WR� RU� IURP� WKH
%DQN��'HIHUUHG� WD[� DVVHWV� DUH� UHFRJQLVHG� WR� WKH�H[WHQW� WKDW� LW� LV� SUREDEOH� WKDW� IXWXUH� WD[DEOH
SURILW�ZLOO�EH�DYDLODEOH�DJDLQVW�ZKLFK�WKH�GHIHUUHG�WD[�DVVHW�FDQ�EH�XWLOL]HG��&XUUHQWO\��HQDFWHG
WD[�UDWHV�DUH�XVHG�WR�GHWHUPLQH�GHIHUUHG�WD[HV�RQ�LQFRPH�

���� )RUZDUG�IRUHLJQ�H[FKDQJH�FRQWUDFWV

)RUZDUG� IRUHLJQ� H[FKDQJH� FRQWUDFWV� ZKLFK� DUH� HQWHUHG� LQWR� LQ� FRQQHFWLRQ� ZLWK� ORDQV� DQG
ERUURZLQJV� IRU� KHGJLQJ� SXUSRVHV� DUH� WUHDWHG� DV� VSRW� H[FKDQJH� FRQWUDFWV� DQG�� FRQVHTXHQWO\�
DUH� YDOXHG� DW� WKH� VSRW� UDWH�� GLVFRXQWV� RU� SUHPLXPV� UHFRUGHG� DW� WKH� GDWH� RI� WUDQVDFWLRQ� DUH
SRVWHG�WR�WKH�VWDWHPHQW�RI�LQFRPH�RYHU�WKH�OLIH�RI�WKH�FRQWUDFW��1RWH�����

���� )DLU�YDOXH�RI�ILQDQFLDO�LQVWUXPHQWV

)DLU� YDOXH� LV� WKH� DPRXQW� DW� ZKLFK� D� ILQDQFLDO� LQVWUXPHQW� FRXOG� EH� H[FKDQJHG� LQ� D� FXUUHQW
WUDQVDFWLRQ�EHWZHHQ� WKH�ZLOOLQJ� SDUWLHV�� RWKHU� WKDQ� LQ� D� IRUFHG� VDOH� RU� OLTXLGDWLRQ�� DQG� LV� EHVW
HYLGHQFHG�E\�D�TXRWHG�PDUNHW�SULFH��LI�RQH�H[LVWV�
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1RWH���±��&RQWLQXHG�

7KH� HVWLPDWHG� IDLU� YDOXHV� RI� ILQDQFLDO� LQVWUXPHQWV� KDYH� EHHQ� GHWHUPLQHG� E\� WKH� %DQN� XVLQJ
DYDLODEOH�PDUNHW� LQIRUPDWLRQ� DQG� DSSURSULDWH� YDOXDWLRQ�PHWKRGRORJLHV�� +RZHYHU�� MXGJPHQW� LV
QHFHVVDULO\� UHTXLUHG� WR� LQWHUSUHW�PDUNHW�GDWD� WR�GHYHORS� WKH�HVWLPDWHG� IDLU� YDOXH��$FFRUGLQJO\�
WKH�HVWLPDWHV�SUHVHQWHG�KHUHLQ� DUH� QRW� QHFHVVDULO\� LQGLFDWLYH� RI� WKH� DPRXQWV� WKH� %DQN� FRXOG
UHDOL]H�LQ�FXUUHQW�PDUNHW�H[FKDQJH�

7KH� IROORZLQJ�PHWKRGV� DQG� DVVXPSWLRQV� ZHUH� XVHG� WR� HVWLPDWH� WKH� IDLU� YDOXH� RI� WKH� %DQN¶V
ILQDQFLDO�LQVWUXPHQWV���

)LQDQFLDO�DVVHWV

0RQHWDU\�DVVHWV�IRU�ZKLFK�IDLU�YDOXH�DSSUR[LPDWHV�FDUU\LQJ�YDOXH��

%DODQFHV�GHQRPLQDWHG�LQ�IRUHLJQ�FXUUHQFLHV�DUH�WUDQVODWHG�DW�SHULRG�HQG�H[FKDQJH�UDWHV�

7KH�IDLU�YDOXHV�RI�FHUWDLQ�ILQDQFLDO�DVVHWV�FDUULHG�DW�FRVW�� LQFOXGLQJ�FDVK�DQG�GXH� IURP�EDQNV�
GHSRVLWV�ZLWK�EDQNV��VHFXULWLHV�RWKHU�WKDQ�VKDUH�FHUWLILFDWHV�TXRWHG�DW�WKH�VWRFN�H[FKDQJH�SOXV
WKH�UHVSHFWLYH�DFFUXHG�LQWHUHVW��VKDUH�FHUWLILFDWHV�TXRWHG�DW�WKH�VWRFN�H[FKDQJH��DUH�UHIOHFWHG�DW
WKHLU�PDUNHW�YDOXHV��DQG�RWKHU� ILQDQFLDO�DVVHWV�DUH�FRQVLGHUHG� WR�DSSUR[LPDWH� WKHLU� UHVSHFWLYH
FDUU\LQJ�YDOXHV�GXH�WR�WKHLU�VKRUW�WHUP�QDWXUH�DQG�QHJOLJLEOH�FUHGLW�ORVVHV�

7KH�IDLU�YDOXH�RI�ORDQV�LV�DOVR�FRQVLGHUHG�WR�DSSUR[LPDWH�WKH�FDUU\LQJ�YDOXH��7KH�PDMRU�SRUWLRQ
RI� ORDQV�KDYH�LQWHUHVW�UDWHV� WKDW�DUH� IL[HG�RQ�DQ�HQWU\�YDOXH�EDVLV��7KH�PDQDJHPHQW�EHOLHYHV
WKDW� WKH� ULVN� IDFWRUV� HPEHGGHG� LQ� WKH� HQWU\� YDOXH� RI� LQWHUHVW� UDWHV�� DORQJ� ZLWK� WKH� UHODWHG
DOORZDQFHV�IRU�FROOHFWLELOLW\�DV�H[SODLQHG�LQ�����DERYH��UHVXOW�LQ�D�IDLU�YDOXDWLRQ�RI�VXFK�ORDQV�RQ
DQ�HQWU\�YDOXH�EDVLV�

)LQDQFLDO�OLDELOLWLHV

0RQHWDU\�OLDELOLWLHV�IRU�ZKLFK�IDLU�YDOXH�DSSUR[LPDWHV�FDUU\LQJ�YDOXH��

7KH� IDLU� YDOXH� RI� FXVWRPHU� GHSRVLWV�� IXQGV� ERUURZHG� DQG� RWKHU� PRQHWDU\� OLDELOLWLHV� DUH
FRQVLGHUHG�WR�DSSUR[LPDWH�WKHLU�UHVSHFWLYH�FDUU\LQJ�YDOXHV�GXH�WR�WKHLU�VKRUW�WHUP�QDWXUH�

7KH�%DQN�FDUULHV�WUDGLQJ�OLDELOLWLHV��DV�ZHOO�DV�GHULYDWLYHV�DQG�IRUHLJQ�H[FKDQJH�LQVWUXPHQWV��DW
WKHLU�HVWLPDWHG�IDLU�YDOXH�

/RQJ�WHUP� GHEWV� ZKLFK�� LQ� SULQFLSOH� DW� YDULDEOH� UDWHV�� GHQRPLQDWHG� LQ� IRUHLJQ� FXUUHQFLHV� DUH
WUDQVODWHG� DW� SHULRG�HQG� H[FKDQJH� UDWHV� DQG� DFFRUGLQJO\� WKHLU� IDLU� YDOXHV� DSSUR[LPDWH� WKHLU
FDUU\LQJ� YDOXHV�� 7KH� FDUU\LQJ� YDOXHV� RI� ORQJ�WHUP� GHEWV� LQ� 7XUNLVK� OLUD� DORQJ�ZLWK� WKH� UHODWHG
DFFUXHG�LQWHUHVW�DUH�HVWLPDWHG�WR�EH�WKHLU�IDLU�YDOXHV�

'HULYDWLYHV�DQG�KHGJLQJ

7KH�%DQN�XVHV�GHULYDWLYH� ILQDQFLDO� LQVWUXPHQWV� WR�PDQDJH� LWV�H[SRVXUHV� WR� IRUHLJQ�H[FKDQJH�
LQWHUHVW� UDWH� DQG� FRPPRGLW\� SULFH� ULVNV� DULVLQJ� IURP� RSHUDWLRQDO�� ILQDQFLQJ� DQG� LQYHVWLQJ
DFWLYLWLHV��,Q�DFFRUGDQFH�ZLWK�LWV�WUHDVXU\�SROLF\��LQ�SULQFLSOH��WKH�%DQN�GRHV�QRW�FXUUHQWO\�KROG�RU
LVVXH� GHULYDWLYHV� IRU� WUDGLQJ� SXUSRVHV�� 7KH� GHULYDWLYHV� XVHG� IRU� KHGJLQJ� SXUSRVHV� DUH
DFFRXQWHG� LQ� WKH� VDPH� ZD\� DV� WKH� KHGJHG� WUDQVDFWLRQ� DQG� RIIVHWWLQJ� JDLQV� DQG� ORVVHV� DUH
UHFRJQLVHG�LQ�WKH�VWDWHPHQW�RI�LQFRPH�LQ�WKH�VDPH�ILQDQFLDO�SHULRG�
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1RWH���±��&RQWLQXHG�

,QWHUHVW�UDWH�ULVN

7KH�%DQN�LV�H[SRVHG�WR�LQWHUHVW�UDWH�ULVN�WKURXJK�WKH�LPSDFW�RI�UDWH�FKDQJHV�RQ�LQWHUHVW�EHDULQJ
OLDELOLWLHV�DQG�DVVHWV��7KHVH�H[SRVXUHV�DUH�PDQDJHG�E\� XVLQJ�QDWXUDO�KHGJHV� WKDW�DULVH� IURP
RIIVHWWLQJ� LQWHUHVW�UDWH�VHQVLWLYH�DVVHWV�DQG� OLDELOLWLHV�DQG� LQWHUHVW� UDWH�VZDS�FRQWUDFWV�� ,QWHUHVW
GLIIHUHQWLDOV� XQGHU� VZDS� DJUHHPHQWV� DUH� DFFUXHG� DQG� UHFRUGHG� LQ� WKH� VWDWHPHQW� RI� LQFRPH
DJDLQVW�LQWHUHVW�H[SHQVHV�RI�WKH�KHGJHG�ORDQV�

)XQGLQJ�ULVN

7KH� %DQN� PDQDJHV� LWV� DELOLW\� WR� IXQG� WKH� H[LVWLQJ� DQG� SURVSHFWLYH� GHEW� UHTXLUHPHQWV� DQG
OLTXLGLW\�PLVPDWFKHV�E\�PDLQWDLQLQJ�DGHTXDWH�FRPPLWWHG�IXQGLQJ�OLQHV�IURP�KLJK�TXDOLW\�OHQGHUV�

&UHGLW�ULVN

2ZQHUVKLS�RI� ILQDQFLDO�DVVHWV� LQYROYHV�WKH�ULVN� WKDW�FRXQWHUSDUWLHV�PD\�EH�XQDEOH� WR�PHHW� WKH
WHUPV�RI�WKHLU�DJUHHPHQWV��7KHVH�ULVNV�DUH�PRQLWRUHG�E\� LQWHUQDO�FUHGLW�UDWLQJV�DQG�OLPLWLQJ�WKH
DJJUHJDWH�ULVN�WR�DQ\�LQGLYLGXDO�FRXQWHUSDUW\��7KH�FUHGLW�ULVN�RI�WKH�%DQN�LV�KLJKO\�GLYHUVLILHG�GXH
WR�WKH�ODUJH�QXPEHU�RI�HQWLWLHV�FRPSULVLQJ�WKH�FXVWRPHU�EDVHV�DQG�WKHLU�GLVSHUVLRQ�DFURVV�PDQ\
GLIIHUHQW�LQGXVWULHV�

)RUHLJQ�H[FKDQJH�ULVN

7KH�%DQN�LV�H[SRVHG�WR�IRUHLJQ�H[FKDQJH�ULVN�WKURXJK�WKH�LPSDFW�RI�H[FKDQJH�UDWH�FKDQJHV�RQ
OLDELOLWLHV� DQG� DVVHWV� GHQRPLQDWHG� LQ� IRUHLJQ� FXUUHQFLHV�� 7KHVH� H[SRVXUHV� DUH� PDQDJHG� E\
XVLQJ� QDWXUDO� KHGJHV� WKDW� DULVH� IURP� RIIVHWWLQJ� IRUHLJQ� H[FKDQJH� DVVHWV� DQG� OLDELOLWLHV� DQG
IRUZDUG�IRUHLJQ�H[FKDQJH�DQG�FXUUHQF\�VZDS�FRQWUDFWV�

)RUZDUG� IRUHLJQ� H[FKDQJH� DQG� FXUUHQF\� VZDS� FRQWUDFWV� DUH� PDLQO\� HQWHUHG� LQWR� DV� KHGJHV
DJDLQVW� IRUHLJQ�FXUUHQF\� ORDQV�DQG�ERUURZLQJV��7KHVH�FRQWDFWV�DUH� WUHDWHG�DV�VSRW�H[FKDQJH
FRQWUDFWV�DQG��FRQVHTXHQWO\��DUH�YDOXHG�DW�WKH�VSRW�UDWH��GLVFRXQWV�RU�SUHPLXPV�UHFRUGHG�DW�WKH
GDWH�RI�WUDQVDFWLRQ�DUH�SRVWHG�WR�WKH�VWDWHPHQW�RI�LQFRPH�RYHU�WKH�OLIH�RI�WKH�FRQWUDFW�

����� 2IIVHWWLQJ

)LQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�DUH�RIIVHW�DQG�WKH�QHW�DPRXQW�UHSRUWHG�LQ�WKH�EDODQFH�VKHHW�ZKHQ
WKHUH�LV�D�OHJDOO\�HQIRUFHDEOH�ULJKW�WR�VHW�RII�WKH�UHFRJQLVHG�DPRXQWV�DQG�WKHUH�LV�DQ�LQWHQWLRQ�WR
VHWWOH�RQ�D�QHW�EDVLV��RU�WR�UHDOLVH�WKH�DVVHW�DQG�VHWWOH�WKH�OLDELOLW\�VLPXOWDQHRXVO\�

���� &DSLWDO�LQFUHDVH

&DSLWDO�LQFUHDVH�SUR�UDWD�WR�H[LVWLQJ�VKDUHKROGHUV�DUH�DFFRXQWHG�IRU�DW�SDU�YDOXH�DV�DSSURYHG�DW
WKH�DQQXDO�PHHWLQJ�RI�VKDUHKROGHUV�

���� (DUQLQJV�SHU�VKDUH

(DUQLQJV� SHU� VKDUH� GLVFORVHG� LQ� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG� VWDWHPHQWV� RI� LQFRPH� DUH
GHWHUPLQHG�E\�GLYLGLQJ�QHW� LQFRPH�E\�WKH�ZHLJKWHG�DYHUDJH�QXPEHU�RI�VKDUHV�WKDW�KDYH�EHHQ
RXWVWDQGLQJ�GXULQJ�WKH�SHULRG�FRQFHUQHG��,Q�7XUNH\��FRPSDQLHV�FDQ�LQFUHDVH�WKHLU�VKDUH�FDSLWDO
E\� PDNLQJ� D� SUR�UDWD� GLVWULEXWLRQ� RI� VKDUHV� �³%RQXV� 6KDUHV´�� WR� H[LVWLQJ� VKDUHKROGHUV� IURP
UHWDLQHG�HDUQLQJV�DQG�UHYDOXDWLRQ�VXUSOXV��)RU�WKH�SXUSRVH�RI�HDUQLQJV�SHU�VKDUH�FRPSXWDWLRQV�
VXFK�%RQXV�6KDUH�LVVXDQFHV�DUH�UHJDUGHG�DV�LVVXHG�VKDUHV�
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��

1RWH���±��&RQWLQXHG�

$GGLWLRQDOO\�� FRQVLGHULQJ� WKH� IDFW� WKDW� WKH� QXPEHU� RI� LVVXHG� VKDUHV� WKURXJK� ERQXV� VKDUH
LVVXDQFHV� LV� LQFUHDVHG�ZLWKRXW�DQ� LQFUHDVH� LQ� UHVRXUFHV�FRQWULEXWHG� E\� WKH� VKDUHKROGHUV�� WKH
QXPEHU� RI� LVVXHG� VKDUHV�RXWVWDQGLQJ�EHIRUH� VXFK� ERQXV� VKDUH� LVVXDQFHV� LV� DGMXVWHG� IRU� WKH
SURSRUWLRQDWH�FKDQJH�LQ�WKH�QXPEHU�RI�LVVXHG�VKDUHV�RXWVWDQGLQJ�DV�LI�WKH�HYHQW�KDG�RFFXUUHG
DW�WKH�EHJLQQLQJ�RI�WKH�HDUOLHVW�SHULRG�UHSRUWHG�

���� 5HSRUWLQJ�RI�FDVK�IORZV

&DVK�DQG�FDVK�HTXLYDOHQWV� LQFOXGH�RQO\�FDVK�DQG�GXH� IURP�EDQNV�DQG�VHFXULWLHV�ZLWK�RULJLQDO
PDWXULW\� SHULRGV� RI� OHVV� WKDQ� WKUHH�PRQWKV�� &DVK� DQG� FDVK� HTXLYDOHQWV� DV� DW� ��� 'HFHPEHU
����������DQG�������LQFOXGHG�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQWV�RI�FDVK�IORZV��DUH
DV�IROORZV�

���� ���� ����
7/�ELOOLRQV 7/�ELOOLRQV 7/�ELOOLRQV

&DVK�DQG�GXH�IURP�EDQNV ������� ������� �������
6HFXULWLHV� ������� ������� �������

������� ������������� �������

� 5HODWHG�SDUWLHV

)RU� WKH� SXUSRVH� RI� WKLV� UHSRUW�� WKH� 'R÷Xú� *URXS¶V� �1RWH� ��� QRQ�ILQDQFLDO� DQG� ILQDQFLDO
FRPSDQLHV�DQG�LWV�SULQFLSDO�VKDUHKROGHUV�DUH�UHIHUUHG�WR�DV�UHODWHG�SDUWLHV��'XULQJ�WKH�FRXUVH�RI
WKH�EXVLQHVV��WKH�%DQN�KDV�PDGH�SODFHPHQWV�ZLWK�DQG�JUDQWHG�ORDQV�WR�UHODWHG�SDUWLHV�DQG�DOVR
UHFHLYHG�GHSRVLWV�IURP�WKHP�DW�YDULRXV�WHUPV��,QWHUHVW�UDWHV�DSSOLFDEOH�WR�IRUHLJQ�FXUUHQF\�ORDQV
DQG�GHSRVLWV�YDU\�DW�UDQJHV�RI�����������DQG����������DQG��IRU�7XUNLVK�OLUD�ORDQV�DQG�GHSRVLWV
YDU\�DW� UDQJHV�RI���������DQG��������� ���������������DQG�����������DQG�� IRU�7XUNLVK� OLUD
ORDQV�DQG�GHSRVLWV������DQG���������DQG��������������DQG����DQG��IRU�7XUNLVK�OLUD�ORDQV�DQG
GHSRVLWV���������DQG�������UHVSHFWLYHO\��9DULRXV�FRPPLVVLRQ�UDWHV�DUH�DSSOLHG�WR�WUDQVDFWLRQV
LQYROYLQJ�JXDUDQWHHV�DQG�FRPPLWPHQWV�

7KH�%DQN�KDV�WKH�IROORZLQJ�EDODQFHV�RXWVWDQGLQJ�IURP�UHODWHG�SDUWLHV��

������������������������������������������������������������������������������������� ������ ���� ����
7/�ELOOLRQV 7/�ELOOLRQV� 7/�ELOOLRQV

%DQN�SODFHPHQWV�DQG�ORDQV�JUDQWHG ������� ������ ������

%DQN�WDNLQJV�DQG�GHSRVLWV�UHFHLYHG ������ ������ �����

&RPPLWPHQWV�DQG�FRQWLQJHQFLHV
1RQ�FDVK�ORDQV ������ ������ ������
'HULYDWLYH�WUDQVDFWLRQV ������ ����� �
5HSXUFKDVH�WUDQVDFWLRQV ������ ������� �����������

������� ������ ������

)L[HG�DVVHW�SXUFKDVHV ������������������ ����� �����������
�

,QWHUHVW�LQFRPH ������ ������ ������
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� &DVK�DQG�GXH�IURP�EDQNV

&DVK�DQG�GXH�IURP�EDQNV�FRPSULVH�RI�WKH�IROORZLQJ��
� ����� ���� ����

7/�ELOOLRQV 7/�ELOOLRQV 7/�ELOOLRQV

&DVK�DW�EUDQFKHV ������ ������ ������

'XH�IURP�EDQNV�GHPDQG
��������������������������'RPHVWLF�EDQNV ������ ������ ������
��������������������������)RUHLJQ�EDQNV �������� ������ ��������

������� ������ �������

'XH�IURP�EDQNV�WLPH
��������������������������'RPHVWLF�EDQNV ������ ������� �������
��������������������������)RUHLJQ�EDQNV ������� ������� �������

������� ������� �������

������� ������� �������

$V� DW� ��� 'HFHPEHU� ������ WLPH� GHSRVLWV� DUH� DOO� VKRUW�WHUP�� PDWXULQJ� ZLWKLQ� RQH� \HDU�� ZLWK
LQWHUHVW� UDWHV� UDQJLQJ� EHWZHHQ� ��������� SHU� DQQXP� IRU� IRUHLJQ� FXUUHQF\� WLPH� GHSRVLWV� DQG
��������SHU�DQQXP�IRU�7XUNLVK�OLUD�WLPH�GHSRVLWV��������������DQG����������UHVSHFWLYHO\��

�� %ORFNHG�DFFRXQWV�DW�&HQWUDO�%DQN

%ORFNHG�DFFRXQWV�DW�WKH�&HQWUDO�%DQN�RI�7XUNH\��WKH�&HQWUDO�%DQN��FRPSULVH�RI�WKH�IROORZLQJ��

���� ����� ����
7/�ELOOLRQV 7/�ELOOLRQV 7/�ELOOLRQV

5HVHUYH�GHSRVLWV ������� ������� �������
*RYHUQPHQW�ERQG�DFFRXQW�IXQGLQJ�OHJDO�UHVHUYHV ������������� �������� ��������

������� ������� �������

5HVHUYH� GHSRVLWV� UHSUHVHQW� WKH�PLQLPXP�FDVK� UHVHUYH�PDLQWDLQHG�ZLWK� WKH�&HQWUDO� %DQN�� DV
UHTXLUHG�E\�WKH�7XUNLVK�%DQNLQJ�/DZ��FDOFXODWHG�RQ�WKH�EDVLV�RI�FXVWRPHU�GHSRVLWV�WDNHQ�DW�WKH
UDWHV�GHWHUPLQHG�E\� WKH�&HQWUDO�%DQN�� ,Q�DFFRUGDQFH�ZLWK� WKH� FXUUHQW� OHJLVODWLRQ�� WKH� UHVHUYH
GHSRVLW� UDWHV� IRU� 7XUNLVK� /LUD� DQG� IRUHLJQ� FXUUHQF\� GHSRVLWV� ZHUH� UHYLVHG� DV� ��� DQG� ����
UHVSHFWLYHO\��7KHVH�UHVHUYH�GHSRVLW�UDWHV�DUH�DSSOLFDEOH�WR�ERWK�WLPH�DQG�GHPDQG�GHSRVLWV�

$FFRUGLQJ�WR�7XUNLVK�%DQNLQJ�/DZ��EDQNV�KDG�EHHQ�UHTXLUHG�WR�GHSRVLW�DQ�DPRXQW�HTXDO�WR�WKHLU
OHJDO�UHVHUYHV�ZLWK�&HQWUDO�%DQN�LQ�D�VSHFLDO�JRYHUQPHQW�ERQG�DFFRXQW�XQWLO�1RYHPEHU������
$FFRUGLQJ� WR� WKH� UHFHQW� FKDQJHV� LQ� %DQNLQJ� /DZ�� VXFK� GHSRVLWV� DUH� QR� ORQJHU� UHTXLUHG�
&RQVHTXHQWO\��VXFK�GHSRVLWV��WRJHWKHU�ZLWK�WKHLU�DFFUXHG�LQWHUHVWV��RXWVWDQGLQJ�DV�DW�WKDW�GDWH
ZHUH�SDLG�EDFN�WR�EDQNV�E\�WKH�&HQWUDO�%DQN��7KH�DFFRXQW�HDUQHG�LQWHUHVW�DW�WKH�UDWH�RI��������
��������LQ����������������������������DQG�������������������������SHU�DQQXP�
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�$V�DGMXVWHG�IRU�WKH�HIIHFWV�RI�LQIODWLRQ�LQ�7/�XQLWV�FXUUHQW�DW����'HFHPEHU������SXUVXDQW�WR�,$6����

��

�� 6HFXULWLHV

6HFXULWLHV�SRUWIROLRV�FRPSULVH�RI�WKH�IROORZLQJ��
������

���� ���� ����
)DFH %RRN� %RRN %RRN
YDOXH ����������YDOXH� ��,QWHUHVW�UDWH /DWHVW YDOXH YDOXH

7/�ELOOLRQV 7/�ELOOLRQV UDQJH�� PDWXULW\ 7/�ELOOLRQV 7/�ELOOLRQV

*RYHUQPHQW�ERQGV�LQ�7XUNLVK�OLUD ��������� ��������� ������ ���� ������ �������
*ROG � ������� � � ������ ��
%RQGV�LVVXHG�E\�IRUHLJQ�LQVWLWXWLRQV� ������� ������� ��������� ���� ������� �������
(XURERQGV ������ ������ ������� ���� ������ �������
*RYHUQPHQW�ERQGV�LQGH[HG�WR
���FRQVXPHU�SULFHV��D�� ������ ������ ����� ���� ������� ������
&DSLWDO�JURZWK�IXQG�LQ�7XUNLVK�OLUD � ������ � � ������ �
7UHDVXU\�ELOOV ������ ������ ������ ���� ������� �������
(PHUJLQJ�(XURSH�JURZWK�IXQG � ������ � � � �
(XUR\HQ ������ ������ ����� ���� ������ ������
*RYHUQPHQW�ERQGV�LQ�IRUHLJQ�FXUUHQF\ ������ ������ ����������� ���� � ������
3URILW�VKDULQJ�QRWHV ����� ����� � ���� ������ ������
%RQGV�LVVXHG�E\�IRUHLJQ�JRYHUQPHQWV ����� ����� ���������� ���� ������ �������
&DSLWDO�JURZWK�IXQG�LQ�IRUHLJQ�FXUUHQF\ � ��� � � ������ �
2WKHUV ����������� ��������� ����������

��������� ��������� �������

�D�� 7KH�LQWHUHVW�UDWH�DSSOLHG�RQ�WKHVH�VHFXULWLHV�LV�WKH�IXQFWLRQ�RI��FKDQJHV�LQ�FRQVXPHU�SULFH
LQGH[�DQG�D�VHFXULW\�FRHIILFLHQW�GHVFULEHG�LQ�WKH�GRFXPHQWV�UHODWLQJ�WR�WKH�LVVXDQFH�RI�WKHVH
ERQGV��������IURP�7�IH[�����WR�7�IH[����

1HW�SURILW� RQ�VHFXULWLHV� WUDQVDFWLRQV�DPRXQWLQJ� WR�7/�������� ELOOLRQV� ������� 7/�������ELOOLRQV
DQG�������7/�������ELOOLRQV��LQ�WRWDO�LV�LQFOXGHG�LQ�³WUDGLQJ�DFFRXQW�LQFRPH´�

8QPDWXUHG� LQWHUHVW� DFFUXHG� RQ� VHFXULWLHV� DPRXQWLQJ� WR� 7/�������� ELOOLRQV� ������� 7/�������
ELOOLRQV�DQG�������7/�������ELOOLRQV��LQ�WRWDO��LV�LQFOXGHG�LQ�³RWKHU�DVVHWV´��1RWH����

$W� ��� 'HFHPEHU� ������ WKH� JRYHUQPHQW� ERQGV� DQG� WUHDVXU\� ELOOV� DPRXQWLQJ�� LQ� WRWDO�� WR
7/�������� ELOOLRQV� ������� 7/�������� ELOOLRQV� DQG� ������ 7/�������� ELOOLRQV�� DUH� GHSRVLWHG� DV
VHFXULW\� IRU� LQWHUEDQN� IXQG� ERUURZLQJV�� IRUHLJQ� FXUUHQF\� PRQH\� PDUNHW� WUDQVDFWLRQV� DW� WKH
&HQWUDO�%DQN��DQG�IRU�VHFXULW\�WUDGLQJ�DFWLYLWLHV�DW�øVWDQEXO�6WRFN�([FKDQJH�



7�UNL\H�*DUDQWL�%DQNDVÕ�$�ù��$QG�,WV�$IILOLDWHV
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
���'HFHPEHU������������DQG�����
�$V�DGMXVWHG�IRU�WKH�HIIHFWV�RI�LQIODWLRQ�LQ�7/�XQLWV�FXUUHQW�DW����'HFHPEHU������SXUVXDQW�WR�,$6����

��

� /RDQV��DGYDQFHV�DQG�GLVFRXQWV

2XWVWDQGLQJ� ORDQV�� DGYDQFHV� DQG� GLVFRXQWV� DUH� GLYLGHG� EHWZHHQ� HFRQRPLF� VHFWRUV� DQG� ORDQ
W\SHV�DV�IROORZV��
� ���� ����� ����

7/�ELOOLRQV 7/�ELOOLRQV 7/�ELOOLRQV

,QGXVWULDO ������� ������� �������
)RUHLJQ�WUDGH ������� ������� �������
&RQVXPHU�ORDQV ������� ������ �����
&RQVWUXFWLRQ ������� ������� �������
)LQDQFLDO�LQVWLWXWLRQV ������� ������� ������
7RXULVP� ������� ������� ������
$JULFXOWXUH ������ ������ �������
6HUYLFH�VHFWRU ������ ������ �����
'RPHVWLF�FRPPHUFH ������ ������ �������
2WKHUV ��������������� ���������� ���������

7RWDO�SHUIRUPLQJ�ORDQV ��������� ��������� ���������
1RQ�SHUIRUPLQJ�ORDQV ����������� ����������� �����������

7RWDO�JURVV�ORDQV ��������� ��������� ���������
$OORZDQFH�IRU�SRVVLEOH�ORVVHV ����������� ��������������� �����������

/RDQV�±�QHW ��������� ��������� ���������

/RDQV�JLYHQ�WR�FXVWRPHUV�KDYH� LQWHUHVW� UDWHV�EHWZHHQ�����������������������SHU�DQQXP�IRU
IRUHLJQ�FXUUHQF\�ORDQV�DQG��������������������������������SHU�DQQXP�IRU�7XUNLVK�OLUD�ORDQV�

*URVV�SHUIRUPLQJ�ORDQV��DGYDQFHV�DQG�GLVFRXQWV�FRPSULVH�RI�FROODWHUDOL]HG�DQG�XQFROODWHUDOL]HG
LWHPV�DV�IROORZV��

���� ���� ����
7/�ELOOLRQV 7/�ELOOLRQV 7/�ELOOLRQV

&ROODWHUDOL]HG�ORDQV ��������� ��������� ���������
8QFROODWHUDOL]HG�ORDQV ���������� ���������� ����������

��������� ��������� ���������

7KH� %DQN� JHQHUDOO\� VHHNV� FROODWHUDO� VHFXULW\� FRPSULVLQJ� UHDO� HVWDWH� DQG� RWKHU� PRUWJDJHV� RI
YDU\LQJ�UDQNLQJ��FKDUJHV�RQ�FRPPRGLW\�LQYHQWRULHV��OHWWHUV�RI�JXDUDQWHH��SURPLVVRU\�QRWHV�DQG
VLPLODU�LWHPV�

7KH� VSHFLILF� DOORZDQFH� IRU� SRVVLEOH� ORVVHV� LV� FRPSULVHG� RI� DPRXQWV� IRU� VSHFLILFDOO\� LGHQWLILHG
SUREOHP�DQG�QRQ�SHUIRUPLQJ�ORDQV��DGYDQFHV�DQG�GLVFRXQWV�SOXV�D�IXUWKHU�DPRXQW�FRQVLGHUHG
DGHTXDWH� WR� FRYHU� WKH� LQKHUHQW� ULVN� RI� ORVV� SUHVHQW� LQ� WKH� OHQGLQJ� UHODWLRQVKLSV� SUHVHQWO\
SHUIRUPLQJ� LQ� DFFRUGDQFH� ZLWK� DJUHHPHQWV� PDGH� ZLWK� ERUURZHUV�� ,Q� FDOFXODWLQJ� WKH� VSHFLILF
DOORZDQFHV�� WKH�%DQN� WDNHV�DFFRXQW�RI� WKH� UDWHV� RI�DOORZDQFH� IRU� YDULRXV� FDWHJRULHV� RI� ORDQV
UHTXLUHG�E\�7XUNLVK�EDQNLQJ�UHJXODWLRQV�



7�UNL\H�*DUDQWL�%DQNDVÕ�$�ù��$QG�,WV�$IILOLDWHV
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
���'HFHPEHU������������DQG�����
�$V�DGMXVWHG�IRU�WKH�HIIHFWV�RI�LQIODWLRQ�LQ�7/�XQLWV�FXUUHQW�DW����'HFHPEHU������SXUVXDQW�WR�,$6����

��

1RWH���±��&RQWLQXHG�

,Q�DGGLWLRQ�WR�WKH�DOORZDQFH�IRU�VSHFLILF�ORDQ�ORVVHV�H[SODLQHG�LQ�WKH�DERYH�SDUDJUDSK��WKH�%DQN
DOVR� SURYLGHV� JHQHUDO� SURYLVLRQV� IRU� LQKHUHQW� FUHGLW� ULVN� RQ� ORDQV� DQG� JXDUDQWHHV� DQG
FRPPLWPHQWV��7KH�OHYHO�RI�JHQHUDO�SURYLVLRQ�LV�EDVHG�RQ�PDQDJHPHQW¶V�HYDOXDWLRQ�RI�WKH�ORDQ
SRUWIROLR�� LQFOXGLQJ� VXFK� IDFWRUV� DV� WKH� YROXPH� DQG� FKDUDFWHU� RI� ORDQV� RXWVWDQGLQJ�� SDVW� ORDQ
ORVV� H[SHULHQFH� DQG� JHQHUDO� HFRQRPLF� FRQGLWLRQV�� 7KH� %DQN¶V� JHQHUDO� SURYLVLRQ� OHYHO� DOVR
PHHWV� WKH�VWDWXWRU\� UHTXLUHPHQW�� YDOLG� VLQFH���-DQXDU\������DQG� UHYLVHG� LQ�$XJXVW� ������ IRU
SURYLVLRQ� �RI������RQ� ORDQV�DQG������RQ�JXDUDQWHHV�DQG�FRPPLWPHQWV��5HWURDFWLYH�HIIHFW�RI
VXFK� D� FKDQJH� LQ� OHJLVODWLRQ� ZDV� FDOFXODWHG� DV� 7/������ ELOOLRQV� DV� DW� �� -DQXDU\� ������ DV
UHPHDVXUHG�WR�UHIOHFW�WKH�HIIHFW�RI�FKDQJHV�LQ�WKH�JHQHUDO�SXUFKDVLQJ�SRZHU�RI�WKH�7XUNLVK�OLUD
DQG�IXOO\�UHIOHFWHG�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�

0RYHPHQWV� LQ� WKH� DOORZDQFH� DFFRXQW� GXULQJ� WKH� \HDUV� HQGHG� ���'HFHPEHU� ������ ����� DQG
������DUH�DV�IROORZV��

������ ����� ����
7/�ELOOLRQV 7/�ELOOLRQV 7/�ELOOLRQV

%DODQFH��EHJLQQLQJ�RI�\HDU ������ ������ ������
5HVWDWHPHQW�HIIHFW�RI�WKH�EHJLQQLQJ�EDODQFH�
���DQG�FXUUHQW�\HDU�SURYLVLRQ �������� ������� ��������
$OORZDQFH�DFFRXQW�EDODQFH�SHU�WKH�EDODQFH
���VKHHWV�RI�QHZ�VXEVLGLDULHV�DW�WKH�GDWH�RI�WKHLU
���DFTXLVLWLRQV�E\�WKH�%DQN ����� � �
$OORZDQFH�DFFRXQW�EDODQFH�RI�%DQN�(NVSUHV�$�ù�
���IXOO\�GLYHVWHG�SDUWLFLSDWLRQ�LQ�0DUFK����� � � �������
:ULWH�RIIV ������� � �������
5HFRYHULHV��UHYHUVDOV�UHODWHG�WR�FROOHFWLRQ�RI�SULRU
���\HDUV¶�SURYLVLRQV�FUHGLWHG�WR�RWKHU�LQFRPH� ������� ����� �����
3URYLVLRQ�IRU�WKH�\HDU ������ ������ ������

%DODQFH��HQG�RI�\HDU ������ ������ ������

:KLOH� LW� LV� WKH�%DQN¶V� SROLF\� WR� ZULWH�RII� ORDQ� EDODQFHV� DJDLQVW� WKH� DOORZDQFH� DFFRXQWV� ZKHQ
DPRXQWV� EHFRPH� XQFROOHFWLEOH�� VXFK� ZULWH�RIIV� DUH� VRPHWLPHV� GHOD\HG� RU� GHIHUUHG� ZKHQ� WKH
DPRXQWV�DUH�LPPDWHULDO��7KH�%DQN¶V�PDQDJHPHQW�HVWLPDWHG�WKDW�VXFK�ZULWH�RIIV�DUH�LPPDWHULDO
IRU������DQG�� LQ� DQ\�HYHQW��EHOLHYHG� WKDW� WKH�DOORZDQFH�ZDV�DGHTXDWH� WR� DEVRUE� DOO� SRWHQWLDO
ZULWH�RIIV�LQKHUHQW�LQ�WKH�ORDQ�SRUWIROLRV�DW����'HFHPEHU������

7KH�SURYLVLRQ�RI�ORDQ�ORVVHV�DPRXQWLQJ�WR�7/�������ELOOLRQV��������7/�������ELOOLRQV�DQG������
7/������� ELOOLRQV�� DV� VKRZQ� LQ� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG� VWDWHPHQWV� RI� LQFRPH�� DOVR
LQFOXGHV�DOORZDQFHV�SURYLGHG�IRU�JXDUDQWHHV�DQG�FRPPLWPHQWV�RI�7/����ELOOLRQV��������7/���
ELOOLRQV��DV�ZHOO�DV�WKRVH�UHODWLQJ�WR�WKH�ORDQ�EDODQFHV�
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���'HFHPEHU������������DQG�����
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��

� $FFUXHG�LQWHUHVW��SUHSDLG�H[SHQVHV�DQG�RWKHU�DVVHWV

$FFUXHG�LQWHUHVW��SUHSDLG�H[SHQVHV�DQG�RWKHU�DVVHWV�FRPSULVH�RI�WKH�IROORZLQJ�LWHPV��

���� ����� ����
7/�ELOOLRQV 7/�ELOOLRQV 7/�ELOOLRQV

$FFUXHG�LQWHUHVW�RQ�VHFXULWLHV ������� ������� ������
$VVHWV�KHOG�IRU�UHVDOH ������ ������ ������
'HIHUUHG�WD[�DVVHW��D� ������ � �
0LVFHOODQHRXV�UHFHLYDEOHV ������ ������ ������
$FFUXHG�LQWHUHVW�RQ�GXH�IURP�EDQNV�DQG�VLPLODU�LWHPV ������ ������ ������
0LQLPXP�OHDVH�SD\PHQW�UHFHLYDEOHV ������ ������� �������
3UHSDLG�H[SHQVHV��LQVXUDQFH�FODLPV�DQG�VLPLODU�LWHPV ������ ����� �����
$FFUXHG�H[FKDQJH�JDLQ�RQ�GHULYDWLYHV ����� � �����
3UHPLXP�UHFHLYDEOHV ����� � �
&KHTXHV�DW�FOHDULQJ�KRXVH ����� � �
3XUFKDVHG�FKHTXHV ����� ����� �����
$GYDQFHV�IRU�IL[HG�DVVHW�SXUFKDVHV ����� ����� �
7D[HV�DQG�IXQGV�WR�EH�UHIXQGHG��E� ��� ������ ������
2WKHUV ��������� �������� ������

������� ������� �������

�D�� $V�DW����'HFHPEHU�������GHIHUUHG�WD[�DVVHWV�RI�7/�������ELOOLRQV��1RWH�����ZHUH�SUHVHQWHG
LQ� WKH� DFFRPSDQ\LQJ� EDODQFH� VKHHWV� DV� QHWWHG� RII� ZLWK� GHIHUUHG� WD[� OLDELOLWLHV� XQGHU
³WD[DWLRQ´�

�E��,Q�DFFRUGDQFH�ZLWK�WKH�UHODWHG� OHJLVODWLRQ�� WKH�%DQN�DQG�LWV�DIILOLDWHV�PDGH�SUHSD\PHQWV�RI
WD[HV�RQ�LQFRPH�GXULQJ�WKH�SHULRG�WR�EH�GHGXFWHG�IURP�VWDWXWRU\�WD[HV�SD\DEOH�FRPSXWHG�RQ
VWDWXWRU\� WD[� EDVH� IRU� WKH� UHODWHG� SHULRG�� $FFRUGLQJO\�� VXFK� SUHSDLG� WD[HV� DPRXQWLQJ� WR
7/������� ELOOLRQV� DV� DW� ���'HFHPEHU� ����� ZHUH� QHWWHG� RII� DJDLQVW� VWDWXWRU\� WD[HV� LQ� WKH
DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��'XH�WR�WKH�OHYHO�RI�VWDWXWRU\�WD[HV�SD\DEOH
RQ�LQFRPH��VXFK�SUHSDLG�WD[HV�RQ�LQFRPH�DPRXQWLQJ�WR�7/����ELOOLRQV��7/�������ELOOLRQV�DQG
7/������� ELOOLRQV� DV� DW� ��� 'HFHPEHU� ������ ����� DQG� ������ UHVSHFWLYHO\�� UHPDLQHG� LQ
³DFFUXHG�LQWHUHVW��SUHSDLG�H[SHQVHV�DQG�RWKHU�DVVHWV´�

�� ,QYHVWPHQWV�LQ�DIILOLDWHG�FRPSDQLHV

7KH�%DQN�KROGV�LQYHVWPHQWV�LQ�WKH�IROORZLQJ�DIILOLDWHV��

���� ���� ����
&DUU\LQJ &DUU\LQJ &DUU\LQJ

YDOXH 2ZQHUVKLS� YDOXH 2ZQHUVKLS YDOXH 2ZQHUVKLS
7/�ELOOLRQV ��������� 7/�ELOOLRQV �������� 7/�ELOOLRQV ��������

3HWURWUDQV�1DNOL\DW�YH�7LFDUHW�$�ù� ������ ������ ������ ������ ������ ������
*DUDQWL�7XUL]P�YH�<DWÕUÕP�øúO��$�ù� ������ ����� ������ ����� ������ �����
*HQRWR�*HQHUDO�2WRPRWLY�6DQ�7LF�$�ù� ����� ����� ����� ����� ����� �����
$NWLI�)LQDQV�)DFWRULQJ�+L]PHWOHUL�$�ù� ����� ����� ����� ����� ����� �����
6ÕQDL�<DWÕUÕP�%DQNDVÕ�$�2� ����� ����� ����� ����� ����� �����
2WKHUV ������� ������� �������

������ ������ ������



7�UNL\H�*DUDQWL�%DQNDVÕ�$�ù��$QG�,WV�$IILOLDWHV
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
���'HFHPEHU������������DQG�����
�$V�DGMXVWHG�IRU�WKH�HIIHFWV�RI�LQIODWLRQ�LQ�7/�XQLWV�FXUUHQW�DW����'HFHPEHU������SXUVXDQW�WR�,$6����

��

1RWH����±��&RQWLQXHG�

(TXLW\�SDUWLFLSDWLRQV�RI�����DQG�RYHU�DUH�HTXLWLVHG�RQ� WKH�EDVLV�RI� WKHLU� ILQDQFLDO� VWDWHPHQWV
SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�,QWHUQDWLRQDO�$FFRXQWLQJ�6WDQGDUGV��LI�WKH�%DQN�KDV�DQ\�VLJQLILFDQW
LQIOXHQFH��2WKHUZLVH�WKH\�DUH�DFFRXQWHG�IRU�DW�FRVW�

7KH�%DQN�KDG�SUHYLRXVO\�PDGH�DYDLODEOH�ORDQV�WR�3HWURWUDQV�1DNOL\DW�7LFDUHW�$�ù��3HWURWUDQV��LQ
DQ�DPRXQW�HTXDO� WR�86'�����PLOOLRQV��+RZHYHU� GXH� WR� IDFW� WKDW� WKH� ILQDQFLDO� FRQGLWLRQ� RI� WKH
FRPSDQ\� GHWHULRUDWHG�� WKH� %DQN� GHFLGHG� WR� WDNHRYHU� WKH� VKDUHV� RI� WKH� FRPSDQ\� RQ� ��
1RYHPEHU������DW�WKH�VDPH�DPRXQW�RI�7/�HTXLYDOHQW�RI�LWV�RXWVWDQGLQJ�ORDQ�UHFHLYDEOH�DW�WKDW
GDWH�

3HWURWUDQV�LV�WKH�ODQGORUG�RI�D�YHU\�ODUJH�DUHD�DORQJ�WKH�0HGLWHUUDQHDQ�FRDVW�LQ�$GDQD�UHJLRQ�
7KLV�DUHD�LV�FRQVLGHUHG�WR�EHFRPH�WKH�WUDQVVKLSPHQW�DUHD�IRU�WKH�WHUPLQDOV�RI�WKH�RLO�SLSHOLQHV
FRPLQJ� IURP� ,UDT� DQG� WKH� &DVSLDQ� 6HD� DUHD� DQG� WKHLU� DFFHVV� WR� 0HGLWHUUDQHDQ� 6HD�
&RQVHTXHQWO\�� LW� LV� WKH� %DQN¶V� RSLQLRQ� WKDW� WKH� YDOXH� RI� WKH� FRPSDQ\¶V� SURSHUW\� H[FHHGV� WKH
RXWVWDQGLQJ� ORDQ�UHFHLYDEOHV��7KH�ILQDQFLDO�VWDWHPHQWV�RI�3HWURWUDQV�DUH�QRW�FRQVROLGDWHG�ZLWK
WKRVH�RI�WKH�%DQN�EHFDXVH�RI�WKH�IDFW�WKDW�3HWURWUDQV�LV�SUHVHQWO\�D�GRUPDQW�FRPSDQ\�

�� %DQN�SUHPLVHV�DQG�HTXLSPHQW

0RYHPHQW�LQ�EDQN�SUHPLVHV�DQG�HTXLSPHQW�IRU�WKH�SHULRG�RI���-DQXDU\�±����'HFHPEHU������LV
DV�IROORZV��

%DODQFHV
����������������������������������������������������������������������������������������UHODWHG�WR�QHZO\

FRQVROLGDWHG
VXEVLGLDULHV�DW

�-DQXDU\ DFTXLVLWLRQ�GDWHV $GGLWLRQV 'LVSRVDOV ���'HFHPEHU
7/�ELOOLRQV 7/�ELOOLRQV 7/�ELOOLRQV 7/�ELOOLRQV 7/�ELOOLRQV

&RVWV
/DQG�DQG�EXLOGLQJV ������� ����� ������ ������� �������
)XUQLWXUH��IL[WXUH�DQG�HTXLSPHQWV ������� ������ ������ ������� �������
/HDVHKROG�LPSURYHPHQWV �������� ������ ������ �������� ��������

������� ������ ������ ������� �������

/HVV��$FFXPXODWHG�GHSUHFLDWLRQ
/DQG�DQG�EXLOGLQJV ������ ��� ����� ����� ������
)XUQLWXUH��IL[WXUH�DQG�HTXLSPHQWV� ������ ������ ������ ������� �������
/HDVHKROG�LPSURYHPHQWV �������� ������ ������� ��������� ��������

������� ������ ������ ������� �������

&RQVWUXFWLRQ�LQ�SURJUHVV ������ ��� ������

������� ������ �������

0RYHPHQW�LQ�EDQN�SUHPLVHV�DQG�HTXLSPHQW�IRU�WKH�SHULRG�RI���-DQXDU\������'HFHPEHU������LV
DV�IROORZV��

�-DQXDU\ $GGLWLRQV 'LVSRVDOV ���'HFHPEHU
7/�ELOOLRQV 7/�ELOOLRQV 7/�ELOOLRQV 7/�ELOOLRQV

&RVWV
/DQG�DQG�EXLOGLQJV ������� ������ ������� �������
)XUQLWXUH��IL[WXUH�DQG�HTXLSPHQWV ������� ������ ������� �������
/HDVHKROG�LPSURYHPHQWV ������ ����� ����� ������

������� ������� ������� �������

/HVV��$FFXPXODWHG�GHSUHFLDWLRQ ������� ������ ������� �������

&RQVWUXFWLRQ�LQ�SURJUHVV ������ ������

������� �������
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1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
���'HFHPEHU������������DQG�����
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��

1RWH����±��&RQWLQXHG�

'HSUHFLDWLRQ�H[SHQVH�LQ������DPRXQWV�WR�7/�������ELOOLRQV��������7/�������ELOOLRQV�DQG������
7/������� ELOOLRQV��� %DQN� SUHPLVHV� DUH� GHSUHFLDWHG� DW� WKH� DQQXDO� UDWH� RI� � ��� DQG� WKH� UDWHV
DSSOLHG�WR�IXUQLWXUH��IL[WXUHV�DQG�HTXLSPHQW�UDQJH�IURP����WR�����

��� ,QWDQJLEOH�DVVHW

,QWDQJLEOH�DVVHW�UHSUHVHQWV�JRRGZLOO�DULVLQJ�IURP�WKH�LQGLUHFW�DFTXLVLWLRQ�RI������RZQHUVKLS� LQ
2VPDQOÕ� %DQNDVÕ� $�ù�� LQ� -XQH� ����� DQG�� WKH� GLUHFW� DFTXLVLWLRQV� RI� ���� RZQHUVKLS� LQ� DQG
PDMRULW\�YRWLQJ�ULJKWV�LQ�WKH�%RDUG�RI�'LUHFWRUV�RI�7DQVDú�ø]PLU�%�\�NúHKLU�%HOHGL\HVL�øo�YH�'Õú
7LFDUHW� $�ù��� ������� RZQHUVKLS� LQ� 'RF� )LQDQFH� 6�$��� ������� RZQHUVKLS� LQ� *DUDQWL� <DWÕUÕP
0HQNXO�.Õ\PHWOHU�$�ù��DQG��������RZQHUVKLS� LQ�'R÷Xú�+DYD�7DúÕPDFÕOÕ÷Õ�$�ù�� LQ�������DQG
FRQVLVWV� RI� WKH� H[FHVVHV� RI� WKH� WRWDO� DFTXLVLWLRQ� FRVWV� RYHU� QHW� DVVHWV� RI� WKHVH� FRQVROLGDWHG
HQWLWLHV�DW�WKH�GDWHV�RI�DFTXLVLWLRQ�

*RRGZLOO�LV�DPRUWLVHG�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU����\HDUV��WKH�WLPH�GXULQJ�ZKLFK�EHQHILWV�DUH
H[SHFWHG� WR� EH� FRQVXPHG�� DQG� UHIOHFWHG� DV� 7/������� ELOOLRQV� ������� 7/������� ELOOLRQV� DQG
������7/�������ELOOLRQV��� QHW� RI� DFFXPXODWHG� DPRUWLVDWLRQ�� LQ� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG
EDODQFH�VKHHWV�DW����'HFHPEHU������

�� 'HSRVLWV

'HSRVLWV�FRPSULVH�RI�WKH�IROORZLQJ��

���� ���� ����
'HPDQG 7LPH 7RWDO 7RWDO 7RWDO

7/�ELOOLRQV 7/�ELOOLRQV 7/�ELOOLRQV 7/�ELOOLRQV 7/�ELOOLRQV

)RUHLJQ�FXUUHQF\ ������� ��������� ��������� ��������� ���������
,QWHUEDQN��D� ������ ������� ������� ������� �������
6DYLQJ ������ ������� ������� ������� �������
&RPPHUFLDO ������� ������ ������� ������� �������
3XEOLF�DQG�RWKHU ��������� ���������� ���������� ����������� ����������

������� ��������� ��������� ��������� ���������

�D�� ,QWHUEDQN�GHSRVLWV�LQFOXGH�ERWK�7/�DFFRXQWV�RI�7/��������ELOOLRQV��������7/��������ELOOLRQV
DQG�������7/��������ELOOLRQV��DQG� IRUHLJQ�FXUUHQF\�DFFRXQWV�RI�7/��������ELOOLRQV� ������
7/��������ELOOLRQV�DQG�������7/��������ELOOLRQV��

,QWHUHVW�UDWHV�DSSOLFDEOH�WR�7XUNLVK�OLUD�GHSRVLWV�DQG�IRUHLJQ�FXUUHQF\�GHSRVLWV�YDU\�DW�UDQJHV�RI
��������DQG�������������������������DQG������������UHVSHFWLYHO\�

�� 6KRUW�WHUP�ERUURZLQJV

6KRUW�WHUP�ERUURZLQJV�FRPSULVH�RI�WKH�IROORZLQJ��

����������������������������������������������������������������������������������������������� ���� ����� ����
7/�ELOOLRQV 7/�ELOOLRQV 7/�ELOOLRQV

'RPHVWLF�EDQNV ������� ������ �������
)RUHLJQ�EDQNV ������� ������� �������

������� ������� �������
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��

1RWH����±��&RQWLQXHG�

$V�DW����'HFHPEHU�������ERUURZLQJV�LQFOXGHG�WKUHH�V\QGLFDWHG�ORDQ�IDFLOLWLHV��WKH�ILUVW�RQH�ZDV
86'���� PLOOLRQV� SURYLGHG� E\� WZHQW\�QLQH� LQWHUQDWLRQDO� EDQNV� WKURXJK� WKH� DUUDQJHPHQW� RI
'UHVGQHU� %DQN� /X[HPERXUJ� 6$� DQG�PDWXUHG� RQ� �� $SULO� ������ WKH� VHFRQG� RQH� ZDV� 86'��
PLOOLRQV� SURYLGHG� E\� VL[WHHQ� LQWHUQDWLRQDO� EDQNV� WKURXJK� WKH� FR�DUUDQJHPHQW� RI� 6WDQGDUW
&KDUWHUHG�%DQN�SOF��5DEREDQN�,QWHUQDWLRQDO�DQG�:HVW�'HXWVFKH�/DQGHVEDQN�DQG�PDWXUHG�RQ
���$XJXVW�������DQG� WKH� WKLUG�RQH�ZDV�86'�����PLOOLRQV�SURYLGHG�E\�VHYHQWHHQ� LQWHUQDWLRQDO
EDQNV�WKURXJK�WKH�FR�DUUDQJHPHQW�RI�$%1�$PUR�%DQN�DQG�6XPLWRPR�%DQN�DQG�PDWXUHG�RQ���
-DQXDU\������

$V�DW����'HFHPEHU������� ERUURZLQJV� IURP� IRUHLJQ�EDQNV� LQFOXGHG� WZR� V\QGLFDWHG� SUH�H[SRUW
FUHGLW� IDFLOLWLHV�DYDLODEOH� WR�7XUNLVK�H[SRUWHUV�� WKH� ILUVW� RQH�ZDV�'(0����PLOOLRQV�SURYLGHG�E\
WZHQW\VHYHQ�LQWHUQDWLRQDO�EDQNV�PDWXUHG�RQ����0DUFK�������DQG�WKH�VHFRQG�RQH�ZDV�86'���
PLOOLRQV�SURYLGHG�E\�WKLUW\IRXU�EDQNV�PDWXUHG�RQ���-XQH�������7KH�ILUVW�RQH�ZDV�UROORYHUHG�WR���
$SULO������IRU�WKH�HTXLYDOHQW�RI�(85����PLOOLRQV�LQ�WZR�GLIIHUHQW�FXUUHQFLHV�DV�(85�����PLOOLRQV
DQG�-3<������PLOOLRQV�

,Q�DGGLWLRQ�WR�V\QGLFDWHG�SUH�H[SRUW�FUHGLW�IDFLOLWLHV�PHQWLRQHG�DERYH��DV�DW����'HFHPEHU������
ERUURZLQJV� LQFOXGHG� WZR� PRUH� V\QGLFDWHG� ORDQ� IDFLOLWLHV�� WKH� ILUVW� RQH� ZDV� 86'��� PLOOLRQV
SURYLGHG� E\� WZHQW\�VL[� LQWHUQDWLRQDO� EDQNV� WKURXJK� WKH� DUUDQJHPHQW� RI� $%1� $PUR� %DQN
$PVWHUGDP� DQG� PDWXUHG� RQ� ��� -DQXDU\� ������ DQG� WKH� VHFRQG� RQH� ZDV� 86'��� PLOOLRQV
SURYLGHG�E\�VL[WHHQ�LQWHUQDWLRQDO�EDQNV�WKURXJK�WKH�DUUDQJHPHQW�RI�5DEREDQN�$PVWHUGDP�DQG
PDWXUHG�RQ����$XJXVW������

$V�DW����'HFHPEHU�������VKRUW�WHUP�ERUURZLQJV�DOVR�LQFOXGHG�D�ORDQ�LQ�WKH�DPRXQW�RI�86'��
PLOOLRQV�SURYLGHG�E\�&DUJLOO�)LQDQFH�PDWXUHG�GXULQJ�WKH�SHULRG�RI����-DQXDU\����0DUFK�������D
ORDQ�LQ�WKH�DPRXQW�RI�86'�����PLOOLRQV�SURYLGHG�E\�8%6�/RQGRQ�PDWXUHG�GXULQJ�WKH�SHULRG�RI
������ -XQH� ������ DQG� D� FOXE� ORDQ� IDFLOLW\� DPRXQWLQJ� WR� 86'���PLOOLRQV� SURYLGHG� E\� WKLUWHHQ
LQWHUQDWLRQDO�EDQNV�WKURXJK� WKH�DJHQF\�RI�%DQN�RI�1HZ�<RUN�PDWXUHG�RQ����'HFHPEHU������
DQG�UROORYHUHG�WR���$SULO������

%HVLGH�VRPH�RI�WKRVH�ERUURZLQJV�PHQWLRQHG�DERYH�DV�UROORYHUHG�WR������DQG�DFFRUGLQJO\��VWLOO
RXWVWDQGLQJ�DV�DW����'HFHPEHU�������WKHUH�DUH�WZR�DGGLWLRQDO�V\QGLFDWHG�ORDQ�IDFLOLWLHV��WKH�ILUVW
RQH�LV�86'���PLOOLRQV�SURYLGHG�E\�VL[WHHQ�LQWHUQDWLRQDO�EDQNV�WKURXJK�WKH�DUUDQJHPHQW�RI�$%1
$PUR� %DQN� $PVWHUGDP� DQG� PDWXULQJ� RQ� �� -DQXDU\� ������ DQG� WKH� VHFRQG� RQH� LV� 86'����
PLOOLRQV� SURYLGHG� E\� VL[WHHQ� LQWHUQDWLRQDO� EDQNV� WKURXJK� WKH� DUUDQJHPHQW� RI� 5DEREDQN
$PVWHUGDP�DQG�PDWXULQJ�RQ����$XJXVW�������7KHUH�LV�DOVR�D�RQH�\HDU�SUH�H[SRUW�ORDQ�IDFLOLW\�LQ
WKH�DPRXQW�RI�86'����PLOOLRQV�SURYLGHG�E\�IRUWK\WKUHH�LQWHUQDWLRQDO�EDQNV�DV�DW����-XQH������
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��

��� 6KRUW�WHUP�ERQGV�SD\DEOH

6KRUW�WHUP�ERQGV�SD\DEOH�FRPSULVH�RI�WKH�IROORZLQJ��

���� ���� ����
$PRXQW�LQ

RULJLQDO
FXUUHQF\ ,QWHUHVW

LQ�PLOOLRQV UDWHV�� 7/�ELOOLRQV 7/�ELOOLRQV 7/�ELOOLRQV

&RPPHUFLDO�SDSHU�QRWHV 86'������ ��������� ������� ������� �������
%HDUHU�QRWHV '(0������ � ������ � �
(XUR�FRPPHUFLDO�SDSHUV 86'������� ��������� ������ ������ �������
,QGHQWXUH�QRWHV 86'������� /LERU�� ������ ������ ������
2WKHU�ERQGV ���������� �������������� ����������

������� ������� �������

/HVV���'LVFRXQWHG�SRUWLRQ ���������� ���������� �������������

������� ������� �������

$FFUXHG� LQWHUHVW�RQ�ERQGV�SD\DEOH�DPRXQWLQJ� WR�7/������ELOOLRQV� �������7/������ELOOLRQV�DQG
������7/������ELOOLRQV��LQ�WRWDO�LV�LQFOXGHG�LQ�³RWKHU�LQWHUHVW�DQG�H[SHQVH�DFFUXDOV´��1RWH�����

�� 7D[DWLRQ

7KH�QHZ�DFW�SDVVHG�LQ�WKH�3DUOLDPHQW�LQ�-XO\������PDGH�VLJQLILFDQW�FKDQJHV�RQ�FRUSRUDWLRQ�WD[
FKDUJHV�HIIHFWLYH� IRU�SHULRGV�VWDUWLQJ�RQ�RU�DIWHU���-DQXDU\�������$FFRUGLQJO\�� WKH�FRUSRUDWLRQ
WD[� UDWH� LV� ����� FRQWULEXWLRQ� WR� D� VWDWH� IXQG� LV� ���� RI� WKLV� WD[� ZKLFK� UHVXOWV� LQ� HIIHFWLYH
FRUSRUDWLRQ�WD[�UDWH�RI������,Q�DGGLWLRQ��WKHUH�ZLOO�EH�DQ�LQFRPH�WD[�FKDUJH��&RXQFLO�RI�0LQLVWHUV
ZDV�DXWKRULVHG�WR�GHWHUPLQH�WKLV�LQFRPH�WD[�UDWH�XS�WR�WKH�OHYHO�RI������FRQWULEXWLRQ�WR�D�VWDWH
IXQG�UHPDLQHG�DV�����RI�WKLV�WD[�DV�ZHOO��3UHVHQWO\��WKLV�LQFRPH�WD[�FKDUJH�LV�DW�WKH�UDWH�RI���
�IRU� FRPSDQLHV� RI� ZKLFK� VKDUHV� DUH� QRW� SXEOLFO\� WUDGHG�� ����� WR� EH� FRPSXWHG� RQO\� RQ� WKH
DPRXQWV�RI�GLYLGHQG�GLVWULEXWLRQ�DQG�DFFUXHG�RQO\�DW�WKH�WLPH�RI�VXFK�SD\PHQWV�

%\� ���'HFHPEHU� ������ WKH� FRUSRUDWLRQ� WD[� ZDV� FKDUJHG� DW� WKH� UDWH� RI� ����� ,Q� DGGLWLRQ�� DQ
LQFRPH�WD[�FKDUJH�DW�WKH�UDWH�RI�PD[LPXP������IRU�FRPSDQLHV�RI�ZKLFK�VKDUHV�DUH�QRW�SXEOLFO\
WUDGHG�� ����� RQ� LQFRPH� DIWHU� FRUSRUDWLRQ� WD[� ZDV� DSSOLHG�� &RQWULEXWLRQ� WR� D� VWDWH� IXQG� ZDV
OHYLHG�DW�����RI� WD[DWLRQ�SD\DEOH��ZKLFK� UHVXOW� LQ�PD[LPXP�HIIHFWLYH�FRUSRUDWLRQ� WD[�� LQFRPH
WD[�DQG�FRPELQHG�WD[�UDWHV�RI������������DQG���������UHVSHFWLYHO\�

7KH�LQYHVWPHQW�WD[�FUHGLWV�DUH�H[HPSW�IURP�FRUSRUDWLRQ�WD[�DQG�PLQLPXP�WD[HV�EXW�DUH�VXEMHFW
WR�DQ�LQFRPH�WD[�FKDUJH�DW�WKH�UDWH�RI������FRQWULEXWLRQ�WR�D�VWDWH�IXQG�LV�OHYLHG�DW�����ZKLFK
UHVXOWV�LQ�DQ�HIIHFWLYH�LQFRPH�WD[�UDWH�RI�������

'HIHUUHG�LQFRPH�WD[�LV�SURYLGHG��XVLQJ�WKH�OLDELOLW\�PHWKRG��RQ�DOO�WD[DEOH�WHPSRUDU\�GLIIHUHQFHV
DULVLQJ�EHWZHHQ� WKH�FDUU\LQJ�DPRXQWV�RI�DVVHWV�DQG� OLDELOLWLHV� IRU� ILQDQFLDO� UHSRUWLQJ� SXUSRVHV
DQG� WKH�DPRXQWV�XVHG� IRU� WD[DWLRQ�SXUSRVHV��H[SHFW� IRU�SHUPDQHQW�GLIIHUHQFHV�QRW�GHGXFWLEOH
IRU�WD[�SXUSRVHV�DQG�LQLWLDO�UHFRJQLWLRQ�RI�DVVHWV�DQG�OLDELOLWLHV�ZKLFK�HIIIHFW�QHLWKHU�DFFRXQWLQJ
QRU�WD[DEOH�SURILW�
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��

1RWH����±��&RQWLQXHG�

7KH�WRWDO�SURYLVLRQV�IRU�WD[HV�RQ�LQFRPH�LV�GLIIHUHQW�WKDQ�WKH�DPRXQW�FRPSXWHG�E\�DSSO\LQJ�WKH
VWDWXWRU\�WD[�UDWH�WR� LQFRPH�EHIRUH�SURYLVLRQ� IRU� WD[HV�DV�VKRZQ� LQ� WKH� IROORZLQJ�UHFRQFLOLDWLRQ
IRU�WKH�\HDUV�RI������DQG�������

���� ����
7/�ELOOLRQV � 7/�ELOOLRQV �

7D[HV�RQ�LQFRPH�SHU�VWDWXWRU\�WD[�UDWH ������ ����� ������� �����
(IIHFWV�RI�GHFUHDVH�LQ�HIIHFWLYH�WD[�UDWH�IURP��������WR
������DSSOLHG�WR�WD[DEOH�WHPSRUDU\�GLIIHUHQFHV� � ������� ������
3HUPDQHQW�GLIIHUHQFHV�UHODWLQJ�WR�WKH�UHVWDWHPHQW�RI
��QRQ�PRQHWDU\�LWHPV�SHU�,$6�� ������ ����� ������ �����
7D[HV�ORVVHV�FDUULHG�IRUZDUG � � �������� ������
,QFRPH�LWHPV�H[HPSW�IURP�WD[�RU�VXEMHFW�WR�GLIIHUHQW�WD[�UDWHV �������� ������� �������� ������
(IIHFW�RI�GLIIHUHQW�WD[�UDWHV�DSSOLFDEOH�WR�WKH
��FRQVROLGDWHG�DIILOLDWHV ������� ������ ����� ����
(IIHFW�RI�SHUPDQHQW�GLIIHUHQFHV�RQ�FRQVROLGDWLRQ
��DGMXVWPHQWV ������ ���� ������ ����
'LVDOORZDEOH�H[SHQVHV ����� ���� ����� ����
7D[�VDYLQJ�RQ�LQYHVWPHQW�LQFHQWLYHV�QHW �������� ������ ������� ������

3URYLVLRQ�IRU�WD[HV�RQ�LQFRPH ������� ����� �������� �����

7KH�SURYLVLRQ�IRU�WD[HV�RQ�LQFRPH�FRPSULVH�WKH�IROORZLQJ�LWHPV��

���� ����
� 7/�ELOOLRQV 7/�ELOOLRQV

&XUUHQW�FRUSRUDWLRQ�DQG�LQFRPH�WD[HV ������� ������
1HW�LQFUHDVH�LQ�GHIHUUHG�WD[�RQ�WD[DEOH�WHPSRUDU\
��GLIIHUHQFHV ��������� ������

3URYLVLRQ�IRU�WD[HV�RQ�LQFRPH ������� �������

,Q�DFFRUGDQFH�ZLWK�WKH�UHODWHG�UHJXODWLRQ�IRU�SUHSDLG�WD[HV�RQ�LQFRPH��VXFK�DGYDQFHV�SD\PHQWV
GXULQJ� WKH� \HDU� DUH� EHLQJ� GHGXFWHG� IURP� WKH� ILQDO� WD[� OLDELOLW\� FRPSXWHG� RYHU� FXUUHQW� \HDU
RSHUDWLRQV��$FFRUGLQJO\�� WKH� WD[DWLRQ�FKDUJH�RQ� LQFRPH�FRPSXWHG� LV�QRW�HTXDO� WR� WKH� ILQDO� WD[
OLDELOLW\�DSSHDULQJ�RQ�WKH�EDODQFH�VKHHW�

7KH�PRYHPHQWV�RI�FXUUHQW�WD[HV�SD\DEOH�RQ�LQFRPH�LQ������DQG������DUH�VKRZQ�EHORZ��

���� ����
7/�ELOOLRQV 7/�ELOOLRQV

3URYLVLRQ�IRU�FXUUHQW�WD[HV�SD\DEOH�RQ
��LQFRPH�EHIRUH�GHGXFWLRQV ������� �������
$GG��7D[HV�FDUULHG�IRUZDUG ������ ������
$GG��'HIHUUHG�WD[�DVVHWV ������ �
/HVV��&RUSRUDWLRQ�WD[HV�SDLG�LQ�DGYDQFH �������� ��������
/HVV��'HIHUUHG�WD[�OLDELOLWLHV �������� ��������
/HVV��5HVWDWHPHQW�HIIHFW�RQ�FXUUHQW�WD[HV�SD\DEOH�RQ
��LQFRPH�IRU�WKH�FKDQJH�LQ�WKH�JHQHUDO�SXUFKDVLQJ
��SRZHU�RI�7/�DW����'HFHPEHU����� �������� �������

7D[HV�SD\DEOH�RQ�LQFRPH ������� ������
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��

1RWH����±��&RQWLQXHG�

'HIHUUHG� WD[� DVVHWV� DQG� OLDELOLWLHV� DV� DW� ���'HFHPEHU� ����� DQG� ����� DUH� DWWULEXWDEOH� WR� WKH
LWHPV�GHWDLOHG�LQ�WKH�WDEOH�EHORZ��

���� ����
7/�ELOOLRQV �������������7/�ELOOLRQV

'HIHUUHG�WD[�DVVHWV

7D[�OHJLVODWLRQ�HIIHFW�RQ�VHFXULWLHV ������ �
6SHFLILF�DQG�JHQHUDO�DOORZDQFH�IRU�ORDQ�ORVVHV ������ ������
3URYLVLRQ�IRU�H[WUDRUGLQDU\�LWHP��1RWH���� ������ �
5HVHUYH�IRU�UHWLUHPHQW�SD\ ����� �����
*HQHUDO�SURYLVLRQ�IRU�EDQNLQJ�DQG�OHDVLQJ�ULVNV ����� �����
2WKHU�H[SHQVH�DFFUXDOV��QHW �������� �������

��������������������������7RWDO�GHIHUUHG�WD[�DVVHWV ������ ������

'HIHUUHG�WD[�OLDELOLWLHV

5HVWDWHPHQW�RI�EDQN�SUHPLVHV�DQG�HTXLSPHQW�SHU�,$6�� ������ ������
$FFUXHG�LQWHUHVWV�DQG�IRUHLJQ�H[FKDQJH�JDLQV�RQ�VHFXULWLHV ������ ������
2WKHUV �������� �����������

�������������������������7RWDO�GHIHUUHG�WD[�OLDELOLWLHV ������ �������

1HW�GHIHUUHG�WD[�OLDELOLWLHV ����� ������

,Q�7XUNH\��WKHUH�DUH�QR�SURFHGXUHV�IRU�WKH�ILQDO�DJUHHPHQW�RI�WD[�DVVHVVPHQWV��7D[�UHWXUQV�DUH
ILOHG� ZLWKLQ� IRXU� PRQWKV� DW� WKH� HQG� RI� \HDU� WR� ZKLFK� WKH\� UHODWH�� 7KH� WD[� DXWKRULWLHV� PD\�
KRZHYHU��H[DPLQH�WKH�DFFRXQWLQJ�UHFRUGV�DQG�RU�UHYLVH�DVVHVVPHQWV�ZLWKLQ�ILYH�\HDUV�

�� $FFUXHG�LQWHUHVW�DQG�RWKHU�OLDELOLWLHV

7KH�SULQFLSDO�FRPSRQHQWV�RI�WKHVH�FDSWLRQV�DUH�DV�IROORZV��
���� ���� ����

7/�ELOOLRQV 7/�ELOOLRQV 7/�ELOOLRQV

$FFUXHG�LQWHUHVW�RQ�GHSRVLWV� ������� ������ ������
3URYLVLRQ�IRU�HDUWKTXDNH�WD[HV��1RWH���� ������ � �
0LVFHOODQHRXV�SD\DEOHV ������ ������ ������
$FFUXHG�LQWHUHVW�RQ�ERUURZLQJV ������ ������ ������
:LWKKROGLQJ�WD[HV ������ ������ �����
3D\DEOHV�WR�VXSSOLHUV�UHODWLQJ
��WR�ILQDQFLDO�OHDVLQJ�DFWLYLWLHV ������ ������ ������
5HVHUYH�IRU�VHYHUDQFH�SD\PHQW ������ ����� �����
,QVXUDQFH�WHFKQLFDO�SURYLVLRQV ������ � �
7UDQVIHU�RUGHUV ������ ������ ������
*HQHUDO�SURYLVLRQV�IRU�EDQNLQJ�ULVNV ������ ������ �
%ORFNHG�DFFRXQWV ����� ������ ������
,QWHUHVW�DQG�H[SHQVH�DFFUXDOV�RWKHU�WKDQ
��RQ�GHSRVLWV�DQG�ERUURZLQJV ����� ������ �����
3D\DEOHV�WR�LQVXUDQFH�DQG�UHLQVXUDQFH�FRPSDQLHV
��UHODWLQJ�WR�LQVXUDQFH�RSHUDWLRQV ����� � �
$FFUXHG�H[FKDQJH�ORVV�RQ�GHULYDWLYHV � ����� �
2WKHUV �������� �������� ������

������� ������� �������
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��

�� /RQJ�WHUP�GHEWV

/RQJ�WHUP�GHEWV�FRPSULVH�RI�WKH�IROORZLQJ��
����

$PRXQW�LQ 0HGLXP�DQG ������������� �������������
���� RULJLQDO 6KRUW�WHUP ORQJ�WHUP /RQJ�WHUP /RQJ�WHUP

,QWHUHVW FXUUHQF\ SRUWLRQ SRUWLRQ GHEWV GHEWV
UDWH� 0DWXULW\ LQ�PLOOLRQV 7/�ELOOLRQV 7/�ELOOLRQV 7/�ELOOLRQV 7/�ELOOLRQV

)XQGV�IURP�ILQDQFLDO�LQVWLWXWLRQV�

3HUD�)LQDQFLDO�6HUYLFHV�&RPSDQ\ ����� ���� 86'������ � ������� ������� �������
735�6HFXULWLVDWLRQ�, ������/LERU����� ���� 86'������� ������ ������ � �
$QDWROLD�)LQDQFH�&RPSDQ\ ���� ���� 86'������ � ������ ������ �
735�6HFXULWLVDWLRQ�,, ��������� ���� (85������� � ������ � �
,QWHUQDWLRQDO�)LQDQFH�&RUSRUDWLRQ �����/LERU���� ���� 86'������ ������ ������ ������ ������
,QWHUQDWLRQDO�)LQDQFH�&RUSRUDWLRQ ���� ���� 86'������� ����� ������ ������ �
,QWHUQDWLRQDO�)LQDQFH�&RUSRUDWLRQ /LERU������ ���� 86'��������� ��� ����� ����� �����
)LUVW�)LGHOLW\�%DQN ��������� ���� 86'�������� ������ ������ ������ �
)LUVW�)LGHOLW\�%DQN ���� ���� 86'������� ����� ����� ����� ������
$%1�$PUR�%DQN ��������� ���� 1/*������� � ������ ����� �����
'HPLUKDONEDQN�1�9� ����� ���� (85�������� � ������ � �
5R\DOEDQN�RI�&DQDGD ��������� ���� 86'�������� ����� ����� ����� �
$OO�7DIIHHN /LERU�� ���� 86'�������� ����� ����� ����� �
'(*� )LERU���� ���� '(0�������� ��� ����� ����� �����
%DQNHUV�7UXVW�&R��/RQGRQ ���� ���� 86'������� ������ � ������ �
8%6� � � ������� �������
2WKHUV ����� ������ ����� ������

%RQGV�

,QGHQWXUH�QRWHV /LERU�� ���� 86'�������� ������ ������ ������ ������
%HDUHU�QRWHV � ����� '(0������ ����������������������������� �������� ������

������� ������� ������� �������

6KRUW�WHUP�SRUWLRQV�RI�IXQGV�IURP�ILQDQFLDO�LQVWLWXWLRQV�DQG�ERQGV�DUH�FODVVLILHG�XQGHU�VKRUW�WHUP
ERUURZLQJV��1RWH�����DQG�VKRUW�WHUP�ERQGV�SD\DEOH��1RWH������UHVSHFWLYHO\�

7KH� %DQN� ERUURZHG� 86'���� PLOOLRQV� IURP� 3HUD� )LQDQFLDO� 6HUYLFHV� &RPSDQ\�� EHLQJ� WKH
SURFHHGV�RI�DQ�LVVXH�RI�������SHU�FHQW�QRWHV�E\�3HUD�)LQDQFLDO�6HUYLFHV�&RPSDQ\��6XFK�QRWHV
DUH�VHFXUHG��E\�DPRQJ�RWKHU�WKLQJV��DQ�DVVLJQPHQW�RI� WKH� ORDQ�DJUHHPHQW�EHWZHHQ� WKH�%DQN
DQG�3HUD�)LQDQFLDO� 6HUYLFHV�&RPSDQ\� LQ� IDYRXU� RI� D� WUXVWHH� IRU� WKH�EHQHILW� RI� WKH�KROGHUV� RI
VXFK�QRWHV�

7KH� ORQJ�WHUP� ERUURZLQJ� WKURXJK� 8QLRQ� %DQN� RI� 6ZLW]HUODQG� �8%6�� DPRXQWLQJ� WR� 86'���
PLOOLRQV�UHSUHVHQWHG�V\QGLFDWHG�ORDQ�IDFLOLW\�SURYLGHG�E\�VHYHUDO�LQWHUQDWLRQDO�EDQNV�WKURXJK�WKH
DUUDQJHPHQW�RI�WKLV�EDQN��7KH�V\QGLFDWHG�ORDQ�IDFLOLW\�WKURXJK�8%6�ZDV�XWLOLVHG�IRU�WKH�LQGLUHFW
DFTXLVLWLRQ�RI�2VPDQOÕ�%DQNDVÕ�$�ù��DV�GLVFXVVHG�LQ�1RWH���DQG�����DQG�UHSDLG�LQ�-XQH������

,Q�)HEUXDU\�������WKH�%DQN�VROG�FHUWDLQ�IXWXUH�FUHGLW�FDUG�UHFHLYDEOHV�GXH�RU�WR�EHFRPH�GXH�WR
WKH� %DQN� IURP� 9LVD� ,QWHUQDWLRQDO� 6HUYLFH� $VVRFLDWLRQ� �9LVD��� 0DVWHU&DUG� ,QWHUQDWLRQDO
,QFRUSRUDWHG� �0DVWHU&DUG�� DQG� (XURSD\� ,QWHUQDWLRQDO� 6�$�� �(XURSD\��� WR� $QDWROLD� )LQDQFH
&RPSDQ\��D�VSHFLDO�SXUSRVH�FRPSDQ\�RUJDQL]HG�XQGHU�WKH�ODZV�RI�WKH�&D\PDQ�,VODQGV��63&�
IRU� WKH�DPRXQW�RI�86'����PLOOLRQV��7KH�63&�VROG�WR�WKH�%DQN�RI�1HZ�<RUN��DV� WUXVWHH�RI� WKH
&UHGLW� &DUGV� 5HFHLYDEOHV� 7UXVW� ����� �� ,� �WKH� 7UXVW��� ZKLFK� LVVXHG� WKH� WUXVW� FHUWLILFDWHV
DPRXQWLQJ�WR�86'����PLOOLRQV�LQ�WRWDO�SXUVXDQW�WR�WKH�7UXVW�$JUHHPHQW�GDWHG���)HEUXDU\�����
EHWZHHQ�WKH�63&�DQG�WKH�%DQN�RI�1HZ�<RUN�DV�WUXVWHH��7KH�WUXVW�FHUWLILFDWHV�ZLOO�EH�UHSDLG� LQ
WKH�SHULRG�IURP�0DUFK������WR�'HFHPEHU������RQ�D�TXDUWHUO\�EDVLV��7KH�SURSHUW\�RI�WKH�7UXVW
LQFOXGHV��DPRQJ�RWKHU�WKLQJV���L��WKH�ULJKW�WR�UHFHLYH�D�VSHFLILHG�DPRXQW�RI�FXUUHQW�DQG�IXWXUH�86
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��

1RWH����±��&RQWLQXHG�

'ROODU�DPRXQWV�RZHG�RU�WR�EH�RZHG�E\�9LVD��0DVWHU&DUG�DQG�(XURSD\�WR�RU�IRU�WKH�DFFRXQW�RI
7�UNL\H�*DUDQWL�%DQNDVÕ�$�ù���LQ�UHVSHFW�RI�FUHGLW�DQG�GHELW�FDUG�PHUFKDQW�YRXFKHU�UHFHLYDEOHV
JHQHUDWHG�E\�WKH�XVDJH�LQ�7XUNH\�RI�9LVD��0DVWHU&DUG�DG�(XURSD\�FUHGLW�FDUGV�LVVXHG�E\�QRQ�
7XUNLVK� ILQDQFLDO� LQVWLWXWLRQV� DQG� DFTXLVLWLRQ� RI� VXFK� YRXFKHU� UHFHLYDEOHV� E\� WKH� %DQN� IRU
SURFHVVLQJ�DQG�SD\PHQW�E\�9LVD��0DVWHU&DUG�DQG�(XURSD\�LQ�DFFRUGDQFH�ZLWK�WKHLU�UHVSHFWLYH
FROOHFWLRQ�DQG�VHWWOHPHQW� V\VWHPV�� VXEMHFW� WR� WKH�SDUL�SDVVX� ULJKWV�RI� WKH�KROGHUV� RI� WKH�3ULRU
&HUWLILFDWHV���LL��RU�IXQGV�FROOHFWHG�RU�WR�EH�FROOHFWHG�LQ�UHVSHFW�RI�VXFK�UHFHLYDEOHV���LLL��RU�RWKHU
SD\PHQWV� E\� DQ\� RWKHU� SHUVRQ� LQ� UHVSHFW� WKHUHRI� DQG� �LY�� FHUWDLQ� PRQH\� RQ� WKH� GHSRVLW� LQ
FHUWDLQ�DFFRXQWV�RI�WKH�7UXVW�

7KH�%DQN�ERUURZHG�86'����PLOOLRQV�DV�D���\HDU�SULYDWH�SODFHPHQW�ERQG�LVVXH��7KH�ORDQ�ZKLFK
ZDV� DUUDQJHG� E\� -3�0RUJDQ� ZDV� HVWDEOLVKHG� DV� D� VLQJOH� DVVHW� VHFXULWLVDWLRQ� XQGHU� WKH� ,)&
XPEUHOOD�

)LUVW�)LGHOLW\�%DQN��))%��ORDQV�FRUUHVSRQG�WR�WKH�REOLJDWLRQ�DULVLQJ�IURP�WKH�VDOH�WR�))%�RI�WKH
%DQN¶V�IXWXUH�UHFHLYDEOHV�LQ�FRQQHFWLRQ�ZLWK�LWV�FUHGLW�FDUG�VHFXULWLVDWLRQ�SURJUDP�LQ�ZKLFK�))%
LV�WKH�7UXVWHH�EDQN��7KH�SURFHHGV�UHFHLYHG�IURP�WKHVH�WUDQVDFWLRQV�DUH�FODVVLILHG�DV�REOLJDWLRQ
XQGHU�ORQJ�WHUP�GHEWV�

,QGHQWXUH� QRWHV� DPRXQWLQJ� WR� 86'���� PLOOLRQV� UHSUHVHQW� *DUDQWL� *UDQWRU� 7UXVW� ������ ³$´
)ORDWLQJ�5DWH�&HUWLILFDWHV�'XH�������7KHVH�QRWHV�DUH�VHFXUHG�E\�VXEVWDQWLDOO\�DOO�RI�WKH�DVVHWV
RI�,QVWUXPHQWV�)LQDQFH�&RPSDQ\��D�VSHFLDO�SXUSRVH�FRPSDQ\��63&��ZKROO\�RZQHG�E\�WKH�%DQN
DQG�RUJDQL]HG�XQGHU�WKH�ODZV�RI�&D\PDQ�,VODQGV��ZKLFK�FRQVLVWV�SULPDULO\�RI� WKH�63&¶V�ULJKWV
DQG�LQWHUHVWV�LQ�WKH�REOLJDWLRQ�RI�WKH�%DQN�WR�VHOO�WR�WKH�63&�DOO�RI� LWV�ULJKW��WLWOH�DQG�LQWHUHVW�LQ
DQG� WR� FHUWDLQ� LQVWUXPHQWV�� SULPDULO\� FRPSULVHG� RI� WKH� WUDYHOOHU¶V� FKHFNV�� HXURFKHTXHV� DQG
FDVKLHU¶V�FKHFNV�RU�RWKHU�FKHFNV�ZKLFK�DUH��L��GUDZQ�RQ�ILQDQFLDO� LQVWLWXWLRQV�RU�PRQH\�WUDQVIHU
VHUYLFH�RUJDQLVDWLRQV�ORFDWHG�LQ�DQG�GHQRPLQDWHG�LQ�FXUUHQFLHV�RI�WKH�8QLWHG�6WDWHV�RI�$PHULFD�
WKH�)HGHUDO�5HSXEOLF�RI�*HUPDQ\�RU� WKH�8QLWHG�.LQJGRP�RU� �LL��GUDZQ�RQ� ILQDQFLDO� LQVWLWXWLRQV
ORFDWHG� LQ� DQ\� RWKHU� MXULVGLFWLRQ� WKDW� KDV� DQ� LQYHVWPHQW� JUDGH� UDWLQJ� RQ� LWV� IRUHLJQ�FXUUHQF\
GHQRPLQDWHG� VRYHUHLJQ� GHEW� DQG� ZKRVH� FXUUHQF\� LV� IUHHO\� FRQYHUWLEOH� LQWR� 86� 'ROODUV� DQG
ZKLFK��LQ�HDFK�FDVH��KDYH�EHHQ�HQFDVKHG�E\�WKH�EUDQFKHV�RI�WKH�%DQN�ORFDWHG�LQ�7XUNH\�

%HDUHU�1RWHV�DPRXQWLQJ�WR�'(0����PLOOLRQV�UHSUHVHQW�WKH����'HXWVFKH�0DUN�1RWHV�PDWXULQJ
LQ� ����� LVVXHG�E\�2WWRPDQ�)LQDQFH�&RPSDQ\� �2)&��� D�ZKROO\� RZQHG� VXEVLGLDU\� RI�2VPDQOÕ
%DQNDVÕ�$�ù���D�FRQVROLGDWHG�DIILOLDWH��7KHVH�QRWHV�DUH�VHFXUHG�E\�DQ�DVVLJQPHQW�WR�D�WUXVWHH
IRU�WKH�KROGHUV�RI�WKH�1RWHV�RI�WKH�ULJKWV�XQGHU�D�ORDQ�PDGH�ZLWK�WKH�SURFHHGV�RI�WKH�1RWHV�E\
2)&�WR�WKH�%DQN�

,Q�-XQH�������WKH�%DQN�ERUURZHG�D�V\QGLFDWHG�ORDQ�LQ�WKH�DPRXQW�RI�86'����PLOOLRQV�RI�ZKLFK
����ZDV�SURYLGHG�E\� ,QWHUQDWLRQDO�)LQDQFH�&RUSRUDWLRQ� DQG� WKH� UHPDLQLQJ�E\� VL[� LQYHVWPHQW
LQVWLWXWLRQV�WKURXJK�WKH�DUUDQJHPHQW�RI�-3�0RUJDQ�

$Q� DJJUHJDWH� SULQFLSOH� DPRXQW� RI� 86'���� PLOOLRQV� ZDV� H[WHQGHG� E\� ,QWHUQDWLRQDO� )LQDQFH
&RUSRUDWLRQ� �,)&�� DV� D� ORDQ� WR� 2VPDQOÕ� %DQNDVÕ� $�ù��� D� FRQVROLGDWHG� DIILOLDWH�� LQ� 6HSWHPEHU
������7KLV�IDFLOLW\�FRQVLVWHG�RI�D�GLUHFW�ORDQ�E\�,)&��$�/RDQ��LQ�WKH�DPRXQW�86'���PLOOLRQV�DQG
D�%�/RDQ�LQ�WKH�DPRXQW�RI�86'���PLOOLRQV��ZKLFK�ZDV�VHFXULWLVHG�XQGHU�WKH�QDPH�RI�2VPDQOÕ
%DQNDVÕ�,)&� 7UXVW� ,� DQG� ,,�� ZHUH� SULYDWHO\� SODFHG� WR� 8QLWHG� 6WDWHV� LQVXUDQFH� FRPSDQLHV�
3URFHHGV�RI� WKLV� IDFLOLW\�ZDV�XVHG� WR�RQ�OHQG� WR�SULYDWH�7XUNLVK�FRPSDQLHV� IRU�SURMHFW� ILQDQFH�
FDSLWDO� HTXLSPHQW� ILQDQFLQJ�� DV� ZHOO� DV� VKRUW� WHUP� WUDGH� ILQDQFLQJ��:KLOH� WKH�PDWXULW\� RI� WKH
IDFLOLW\� LV� VHYHQ� \HDUV�� UHSD\PHQW� WHUPV� LQYROYH� D� WZR�\HDU� JUDFH� SHULRG� GXULQJ� ZKLFK� RQO\
LQWHUHVW�LV�WR�EH�VHUYLFHG�

,Q�-XQH������� WKH�%DQN�REWDLQHG�D� IXQG� LQ� WKH�DPRXQW�RI�86'����PLOOLRQV� WKURXJK� LWV�7UDGH
3D\PHQW�5LJKWV�6HFXULWLVDWLRQ�WUDQVDFWLRQ��WKH�³735�6HFXULWLVDWLRQ�,´���7KH�735�6HFXULWLVDWLRQ�,
FRQVLVWV�RI�D�IORDWLQJ�DQG�IL[HG�WUDQFKH�IRU�DQ�DPRXQW�RI�86'���PLOOLRQV�DQG�86'����PLOOLRQV�
UHVSHFWLYHO\�� 7KH� 735� 6HFXULWLVDWLRQ�,� VHFXULWLVHV� WKH� %DQN¶V� FROOHFWLRQ� DQG� UHLPEXUVHPHQW
ULJKWV�UHODWHG�WR�H[SRUW�WUDQVDFWLRQV��VSHFLILFDOO\�OHWWHUV�RI�FUHGLWV�DQG�FDVK�DJDLQVW�GRFXPHQWV
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1RWH����±��&RQWLQXHG�

WUDQVDFWLRQV�� DQG� KDV� D� PDWXULW\� RI� �� \HDUV� ZLWK� DQ� DYHUDJH� OLIH� RI� ����� \HDUV�� 7KH� 735
6HFXULWLVDWLRQ�,�ZDV�DUUDQJHG�E\�%DQN�RI�$PHULFD�6HFXULWLHV�//&��%DQN�RI�$PHULFD�,QWHUQDWLRQDO
/LPLWHG�DQG�&UHGLW�6XLVVH�)LUVW�%RVWRQ�&RUSRUDWLRQ��&6)%��ZDV�DSSRLQWHG�DV�FR�PDQDJHU�

,Q� 'HFHPEHU� ������ 2VPDQOÕ� %DQNDVÕ� $�ù��� D� FRQVROLGDWHG� DIILOLDWH�� REWDLQHG� D� IXQG� LQ� WKH
DPRXQW� RI� (85����PLOOLRQV� WKURXJK� LWV� 7UDGH� 3D\PHQW� 5LJKWV� 6HFXULWLVDWLRQ� WUDQVDFWLRQ� �WKH
³735� 6HFXULWLVDWLRQ�,,´��� 7KH� 735� 6HFXULWLVDWLRQ�,,� FRQVLVWV� RI� WZR� WUDQFKHV� DPRXQWLQJ� WR
(85���PLOOLRQV� DQG� (85��� PLOOLRQV�� 7KH� 735� 6HFXULWLVDWLRQ�,,� VHFXULWLVHV� 2VPDQOÕ� %DQNDVÕ
$�ù�µV�FROOHFWLRQ�DQG�UHLPEXUVHPHQW� ULJKWV� UHODWHG� WR�H[SRUW� WUDQVDFWLRQV��VSHFLILFDOO\� OHWWHUV�RI
FUHGLWV�DQG�FDVK�DJDLQVW�GRFXPHQWV�WUDQVDFWLRQV��DQG�KDV�D�PDWXULW\�RI���\HDUV�ZLWK�DQ�DYHUDJH
OLIH�RI����� \HDUV��7KH�735�6HFXULWLVDWLRQ�,,�ZDV�DUUDQJHG�XQGHU� WKH�PDQDJHPHQW�RI�'UHVGQHU
%DQN�$*�DQG�%DQFD�G¶,QWHUPHGLD]LRQH�0RELOLDUH�,0,�

�� 6KDUHKROGHUV¶�HTXLW\

7KH�DXWKRULVHG�DQG�SDLG�LQ�QRPLQDO�VKDUH�FDSLWDO�RI�WKH�%DQN�LV�7/��������ELOOLRQV�FRPSULVLQJ
���������������� UHJLVWHUHG� VKDUHV� RI� ILYH� KXQGUHG� 7XUNLVK� OLUDV� HDFK� DQG� ������ UHJLVWHUHG
VKDUHV�RI�RQH�KXQGUHG�7XUNLVK�OLUDV�HDFK�

7KH� SRUWLRQ� RI� VKDUH� FDSLWDO� DULVLQJ� IURP� WKH� DPRXQWV� SDLG� LQ� E\� WKH� VKDUHKROGHUV� DQG� WKH
WUDQVIHUV�IURP�UHWDLQHG�HDUQLQJV�ZHUH�UHVWDWHG�IRU�WKH�HIIHFWV�RI�LQIODWLRQ��KRZHYHU��WKH�WUDQVIHUV
IURP� UHYDOXDWLRQ�VXUSOXV�RQ� IL[HG�DVVHWV� IRU� VWDWXWRU\� SXUSRVHV�DUH� QRW� UHVWDWHG��$FFRUGLQJO\�
WKH�VKDUH�FDSLWDO� LV� UHIOHFWHG�DW� UHVWDWHG�DPRXQWV� LQ� WKH�DFFRPSDQ\LQJ� FRQVROLGDWHG� ILQDQFLDO
VWDWHPHQWV�

7KH�OHJDO�UHVHUYH�LV�HVWDEOLVKHG�E\�DQQXDO�DSSURSULDWLRQV�DPRXQWLQJ�WR����RI�LQFRPH�GLVFORVHG
LQ� WKH� %DQN¶V� VWDWXWRU\� DFFRXQWV� XQWLO� LW� UHDFKHV� ���� RI� SDLG�LQ� VKDUH� FDSLWDO� �ILUVW� OHJDO
UHVHUYHV���:LWKRXW�OLPLW��D�IXUWKHU�����RI�GLYLGHQG�GLVWULEXWLRQV�LQ�H[FHVV�RI����RI�SDLG�LQ�FDSLWDO
DUH�WR�EH�DSSURSULDWHG�WR�LQFUHDVH�OHJDO�UHVHUYHV��VHFRQG�OHJDO�UHVHUYHV���7KH�OHJDO�UHVHUYH�LV
UHVWULFWHG�DQG� LV�QRW�DYDLODEOH� IRU�GLVWULEXWLRQ�DV� GLYLGHQGV�� ,Q� WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG
ILQDQFLDO�VWDWHPHQWV��OHJDO�UHVHUYHV�DUH�LQFOXGHG�LQ�UHWDLQHG�HDUQLQJV�DW�WKHLU�KLVWRULFDO�DPRXQWV�

��� ([WUDRUGLQDU\�LWHP

7XUNLVK�*RYHUQPHQW�KDV� LPSRVHG�D� RQH� WLPH�RQO\� H[WUDRUGLQDU\� WD[�PHDVXUHV� WR� ILQDQFH� WKH
SXEOLF�H[SHQGLWXUHV�FDXVHG�E\�WKH�PDVVLYH�HDUWKTXDNHV�RQ����$XJXVW�DQG����1RYHPEHU�����
LQ�0DUPDUD�5HJLRQ�

2QH�RI�VXFK�WD[�PHDVXUHV�LV�³DGGLWLRQDO�LQFRPH�DQG�FRUSRUDWH�WD[´��,Q�SULQFLSDO��DOO�LQGLYLGXDOV�
H[FOXGLQJ�ZDJH�HDUQHUV��DQG�FRUSRUDWH�WD[SD\HUV�DUH�UHTXLUHG� WR�SD\�DQ�DGGLWLRQDO� LQFRPH�RU
FRUSRUDWH�WD[�DW����RQ�WKHLU�WD[DEOH�EDVHV�ILOHG�IRU�WKH�\HDU�RI�������7KH�WD[�EDVH�IRU�WKH���
DGGLWLRQDO� WD[� LV� MXVW� WKH� VDPH� DV� WKH� WD[� EDVH� RQ� ZKLFK� WKH� LQFRPH� RU� FRUSRUDWH� WD[� ZDV
FKDUJHG� IRU� WKH� \HDU� ������ 7KH� %DQN� IXOO\� SURYLGHG� IRU� WKHVH� WD[HV� DPRXQWLQJ� WR� 7/�����
ELOOLRQV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQWV�RI�LQFRPH�

$QRWKHU� DGGLWLRQDO� WD[� LPSRVHG�E\� WKH�7XUNLVK�*RYHUQPHQW� LV� WKH� ZLWKKROGLQJ� WD[� RQ� LQWHUHVW
LQFRPH� RQ� JRYHUQPHQW� VHFXULWLHV� WKDW� ZLOO� EH� KHOG� DW�PDWXULW\�� 7KH� WD[� UDWH� RQ� VXFK� LQWHUHVW
LQFRPH� FKDQJHV� IURP� ��� WR� ���� DFFRUGLQJ� WR� PDWXULWLHV� RI� WKH� VHFXULWLHV�� $FFRUGLQJO\�� WKH
%DQN� IXOO\� SURYLGHG� IRU� WKHVH� WD[HV� DPRXQWLQJ� WR� 7/������� ELOOLRQV� RQ� DFFUXHG� LQWHUHVW� RQ
JRYHUQPHQW�VHFXULWLHV�DV�³H[WUDRUGLQDU\�LWHP´�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQWV�RI
LQFRPH�

7RWDO� VXFK� WD[HV� ZHUH� UHIOHFWHG� DV� 7/������� ELOOLRQV� LQ� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG
VWDWHPHQWV�RI�LQFRPH�DQG��DV�DW����'HFHPEHU�������LWV�XQSDLG�SRUWLRQ�RI�7/�������ELOOLRQV�ZDV
FODVVLILHG�XQGHU�³DFFUXHG�LQWHUHVW�DQG�RWKHU�OLDELOLWLHV´�DV�³SURYLVLRQ�IRU�HDUWKTXDNH�WD[HV´�LQ�WKH
DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHWV��1RWH�����
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��

�� &RPPLWPHQWV�DQG�FRQWLQJHQFLHV

,Q� WKH� QRUPDO� FRXUVH� RI� EDQNLQJ� DFWLYLWLHV�� WKH� %DQN� XQGHUWDNHV� YDULRXV� FRPPLWPHQWV� DQG
LQFXUV� FHUWDLQ� FRQWLQJHQW� OLDELOLWLHV� WKDW� DUH� QRW� SUHVHQWHG� LQ� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG
ILQDQFLDO�VWDWHPHQWV��LQFOXGLQJ�OHWWHUV�RI�JXDUDQWHH��DFFHSWDQFH�FUHGLWV�DQG�OHWWHUV�RI�FUHGLW��DQG
UHVDOH�DQG�UHSXUFKDVH�WUDQVDFWLRQV�RQ�VHFXULWLHV�

&RPPLWPHQWV�DQG�FRQWLQJHQW� OLDELOLWLHV� DULVLQJ� LQ� WKH�RUGLQDU\� FRXUVH�RI�EXVLQHVV�FRPSULVH�RI
WKH�IROORZLQJ�LWHPV��
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/HWWHUV�RI�JXDUDQWHH ��������� ��������� ���������
/HWWHUV�RI�FUHGLW ������� ������� �������
$FFHSWDQFH�FUHGLWV ������� ������� ������
2WKHU�JXDUDQWHHV�DQG�HQGRUVHPHQWV ����������� ����������� ������������
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$V� DW� ��� 'HFHPEHU� ������ FRPPLWPHQW� IRU� XQFDOOHG� FDSLWDO� RI� DIILOLDWHG� FRPSDQLHV� DPRXQWV
DSSUR[LPDWHO\�WR�7/�������ELOOLRQV��������7/����ELOOLRQV�DQG�������7/����ELOOLRQV��

&RPPLWPHQW� IRU�SXUFKDVH�DQG� VDOH� RI� IRUHLJQ� FXUUHQFLHV� XQGHU� VSRW�� IRUZDUG�� VZDS� RU� IXWXUH
UDWH�DJUHHPHQWV��)5$��DQG�IRU�JROG�WUDGLQJ�DPRXQWV�WR�7/����������ELOOLRQV�������7/���������
ELOOLRQV�DQG�������7/����������ELOOLRQV���DOPRVW�DOO�GXH�ZLWKLQ�RQH�\HDU�

7KH�EUHDNGRZQ�RI�VXFK�FRPPLWPHQWV�RXWVWDQGLQJ��E\�W\SHV��DUH�SUHVHQWHG�DV�IROORZV��

���� ���� ����
3XUFKDVHV 6DOHV 3XUFKDVHV 6DOHV 3XUFKDVHV 6DOHV
7/�ELOOLRQV 7/�ELOOLRQV 7/�ELOOLRQV 7/�ELOOLRQV 7/�ELOOLRQV 7/�ELOOLRQV

)RUZDUG�DJUHHPHQWV�IRU�FXVWRPHU�GHDOLQJ�DFWLYLWLHV ������ ������ ������ ������ ������� �������
)RUZDUG�DJUHHPHQWV�IRU�KHGJLQJ�SXUSRVHV ������� ������� ������� ������� ������� �������
&XUUHQF\�VZDS�DJUHHPHQWV�IRU�KHGJLQJ�SXUSRVHV ������� ������� ������� ������� ������� �������
,QWHUHVW�UDWH�VZDS�DJUHHPHQWV�IRU�KHGJLQJ�SXUSRVHV � ����� ����� � ��� �
6SRW�IRUHLJQ�FXUUHQF\�WUDQVDFWLRQV ����� ������ ������ ������ � �
)RUZDUG�DJUHHPHQWV�IRU�JROG�WUDGLQJ ����� ������� ����� ������ � �
)5$V � � ������ � � �
2WKHUV ������������ ���������� ���������� ��������� ������������ ����������

������� ������� ������� ������� ��������� ���������

&RPPLWPHQW� DULVLQJ� IURP� DJUHHPHQWV� IRU� UHSXUFKDVH�UHVDOH� RI� JRYHUQPHQW� VHFXULWLHV� DW� ��
'HFHPEHU������DPRXQWV�WR�7/��������ELOOLRQV��������7/��������ELOOLRQV�DQG�������7/�������
ELOOLRQV��

<HDU������LVVXHV

7KH�<HDU������SUREOHP�LV�WKH�UHVXOW�RI�FRPSXWHU�SURJUDPV�EHLQJ�ZULWWHQ�XVLQJ�WZR�GLJLWV�UDWKHU
WKDQ� IRXU� WR� GHILQH� WKH� DSSOLFDEOH� \HDU�� $Q\� RI� WKH� %DQN¶V� SURJUDPV� WKDW� KDYH� WLPH�VHQVLWLYH
VRIWZDUH�PD\�UHFRJQLVH�D�GDWH�XVLQJ�³��´�DV�WKH�\HDU������UDWKHU�WKDQ�WKH�\HDU�������6LQFH�WKH
PDQDJHPHQW� RI� WKH� %DQN� KDV� FRQVLGHUHG� WKH� LPSDFW� RI� \HDU� ����� LVVXHV� RQ� LWV� FRPSXWHU
V\VWHPV� DQG� DSSOLFLDWLRQV�� DQG� LPSOHPHQWHG� D� FRPSUHKHQVLYH� UHPHGLDWLRQ� SODQ�� WKHUH� KDYH
EHHQ�QR�SUREOHP�HQFRXQWHUHG�UHODWLQJ�WR�\HDU������LVVXHV�DW�WKH�WXUQ�RI�WKH�PLOOHQLXP�
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��

�� &XUUHQF\�VWUXFWXUH�RI�DVVHWV�DQG�OLDELOLWLHV

6XEVWDQWLDO� YROXPHV�RI� EXVLQHVV�DUH� FRQGXFWHG� LQ� IRUHLJQ� FXUUHQFLHV��$VVHWV� GHQRPLQDWHG� LQ
IRUHLJQ�FXUUHQFLHV�DUH�IXQGHG�E\�IRUHLJQ�FXUUHQF\�FXVWRPHU�GHSRVLWV�DQG�E\�GHSRVLWV�RU� ORDQV
WDNHQ�IURP�IRUHLJQ�EDQNV�

7KH�%DQN¶V�IRUHLJQ�FXUUHQF\�DVVHWV�DQG�OLDELOLWLHV�PD\�EH�DQDO\VHG�DV�IROORZV��7/�HTXLYDOHQWV���

���� ���� ����
7/�ELOOLRQV 7/�ELOOLRQV 7/�ELOOLRQV

&DVK�DQG�GXH�IURP�EDQNV ������� ������� �������
%ORFNHG�DFFRXQWV�DW�&HQWUDO�%DQN ������� ������� ������
6HFXULWLHV ������� ������� �������
/RDQV��DGYDQFHV�DQG�GLVFRXQWV ��������� ��������� ���������
2WKHU�DVVHWV ���������� ����������� ���������

��������� ��������� ���������

)XQGLQJ�VRXUFHV ��������� ��������� ���������
2WKHU�OLDELOLWLHV ���������� ������������ �����������

��������� ��������� ���������

6KRUW�SRVLWLRQ�EHIRUH�GHULYDWLYH�FRQWUDFWV ��������� ��������� ���������
'HULYDWLYH�FRQWUDFWV��D� ��������� ��������� ���������

1HW�VKRUW�SRVLWLRQ ��������� ��������� ���������

�D�� 7KH� %DQN� KHGJHG� D� SRUWLRQ� RI� LWV� VKRUW� SRVLWLRQ� DPRXQWLQJ� WR� �������� ELOOLRQV� ������
��������ELOOLRQV�DQG�������7/��������ELOOLRQV��DW�7/�HTXLYDOHQWV�DW����'HFHPEHU�E\�IRUZDUG
FRQWUDFWV� PDWXULQJ� DOPRVW� DOO� LQ� ����� ZKLFK� UHSUHVHQW� WRWDO� QHW� FRPPLWPHQW� WR� EX\
DSSUR[LPDWHO\� 86'���� PLOOLRQV� �86� GROODU� HTXLYDOHQW� RI� 7/�������� ELOOLRQV� DW� H[FKDQJH
UDWH�SUHYDLOLQJ�RQ����'HFHPEHU��������������86'����PLOOLRQV�DQG�������86'����PLOOLRQV�
DW�YDU\LQJ�H[FKDQJH�UDWHV�LQGLFDWHG�LQ�WKH�FRUUHVSRQGLQJ�FRQWUDFWV�

7KH�PDMRU�FXUUHQFLHV�LQFOXGHG�DERYH�DUH�86�'ROODU��'HXWVFKH�0DUN��3RXQGV�6WHUOLQJ�DQG�6ZLVV
)UDQFV�� +RZHYHU�� IRU� WKH� SXUSRVHV� RI� WKH� HYDOXDWLRQ� RI� WKH� WDEOH� DERYH�� VSHFLDO� HPSKDVLV
VKRXOG� EH� JLYHQ� WR� WKH� DVVHWV� DQG� OLDELOLWLHV� GHQRPLQDWHG� LQ� 5XVVLDQ� 5RXEOHV� ZKLFK� DUH
FRQVLGHUHG�DV�IRUHLJQ�FXUUHQF\�LWHPV��5XVVLD�LV�D�KLJKO\�LQIODWLRQDU\�HQYLURQPHQW�DV�HYLGHQFHG
E\�D�YHU\�KLJK�FXPPXODWLYH� LQIODWLRQ�UDWH�RI��������� IRU� WKH� WKUHH�\HDUV�HQGHG����'HFHPEHU
������7KH�5XVVLDQ�5RXEOHV�GHQRPLQDWHG�QHW�DVVHWV�DV�LQFOXGHG�LQ�WKH�DERYH�WDEOH�DW�WKHLU�7/
HTXLYDOHQWV�DW����'HFHPEHU������DPRXQWHG�WR�������ELOOLRQV�

9ROXPH�RI� WUDQVDFWLRQV� LQ� IRUHLJQ�FXUUHQF\��FRPSULVLQJ� IRUHLJQ�H[FKDQJH�RSHUDWLRQV��ZRUNHUV

UHPLWWDQFHV�� FDSLWDO� PRYHPHQWV�� HWF�� DPRXQWV� DSSUR[LPDWHO\� WR� 86'������� PLOOLRQV� ������
86'�������PLOOLRQV�DQG�������86'��������PLOOLRQV��IRU�WKH�\HDU�HQGHG����'HFHPEHU������
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