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*DUDQWL� UHSRUWHG� D� QHW� LQFRPH�RI� 7/������� ELOOLRQ� LQ� WKH� WKLUG� TXDUWHU� RI� ������ � 7KH�

%DQN¶V�DVVHW�VL]H�VWRRG�DW�7/�����������ELOOLRQ�������EHORZ�WKH�VHFRQG�TXDUWHU�RI�WKH�

\HDU��PDLQO\� GXH� WR� WKH� GURS� LQ� LQWHUEDQN� SODFLQJV�� 7KH� FDSLWDO� DGHTXDF\� UDWLR�ZDV�

������� DV� RI� 6HSWHPEHU� ���� ������ � � 52$$� DQG� 52$(� ZHUH� ����� DQG� ����� DV� RI�

6HSWHPEHU�����������UHVSHFWLYHO\����

�������������������������������������������������
��)RU�FRPSDUDWLYH�DQDO\VLV��:3,�LQGLFHV�WR�EH�XVHG�LQ�WKH�FRQYHUVLRQ�RI�'HFHPEHU������������0DUFK�����������DQG�-XQH�����
�����ILQDQFLDO�VWDWHPHQWV�DUH�³�������´��³�������´��DQG�³�������´��UHVSHFWLYHO\���
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7�UNL\H�*DUDQWL�%DQNDVL�$�ù���WKH�³7*%´��KDV�SUHSDUHG�WKLV�GRFXPHQW��WKH�³'RFXPHQW´��IRU�WKH�VROH�SXUSRVHV�RI�

SURYLGLQJ� LQIRUPDWLRQ�� ZKLFK� LQFOXGH� IRUZDUG�ORRNLQJ� SURMHFWLRQV� DQG� VWDWHPHQWV� UHODWLQJ� WR� WKH� 7*%� � �WKH�

³,QIRUPDWLRQ´��� � 1R� UHSUHVHQWDWLRQ� RU� ZDUUDQW\� LV� PDGH� E\� 7*%� IRU� WKH� DFFXUDF\� RU� FRPSOHWHQHVV� RI� WKH�

,QIRUPDWLRQ�FRQWDLQHG�KHUHLQ���7KH�,QIRUPDWLRQ�LV�VXEMHFW�WR�FKDQJH�ZLWKRXW�DQ\�QRWLFH���1HLWKHU�WKH�'RFXPHQW�QRU�

WKH�,QIRUPDWLRQ�FDQ�FRQVWUXH�DQ\�LQYHVWPHQW�DGYLFH��RU�DQ�RIIHU�WR�EX\�RU�VHOO�7*%�VKDUHV���7KLV�'RFXPHQW�DQG�RU�

WKH� ,QIRUPDWLRQ� FDQQRW� EH� FRSLHG�� GLVFORVHG� RU� GLVWULEXWHG� WR� DQ\� SHUVRQ� RWKHU� WKDQ� WKH� SHUVRQ� WR�ZKRP� WKH�

'RFXPHQW�DQG�RU�,QIRUPDWLRQ�GHOLYHUHG�RU�VHQW�E\�7*%�RU�ZKR�UHTXLUHG�D�FRS\�RI�WKH�VDPH�IURP�WKH�7*%���7*%�

H[SUHVVO\� GLVFODLPV� DQ\� DQG� DOO� OLDELOLW\� IRU� DQ\� VWDWHPHQWV� LQFOXGLQJ� DQ\� IRUZDUG� ORRNLQJ� SURMHFWLRQV� DQG�

VWDWHPHQWV��H[SUHVVHG�� LPSOLHG��FRQWDLQHG�KHUHLQ��RU� IRU�DQ\�RPLVVLRQV�IURP�,QIRUPDWLRQ�RU�DQ\�RWKHU�ZULWWHQ�RU�

RUDO�FRPPXQLFDWLRQ�WUDQVPLWWHG�RU�PDGH�DYDLODEOH��
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� 2SWLPLVP�LV�EDFN�RQ�VWDJH�

� )RUPDWLRQ�RI�D�QHZ�VLQJOH�SDUW\�JRYHUQPHQW�DOOHYLDWHG�FRQFHUQV�RQ� WKH�SROLWLFDO� �DQG�

HFRQRPLF�IURQWV�

� *RRG�QHZV�IURP�UDWLQJ�DJHQFLHV��(XURSHDQ�8QLRQ�DQG�WKH�,0)��

�

7KH�HDUO\�SDUOLDPHQWDU\�HOHFWLRQ�ZDV�KHOG�DV�SODQQHG�RQ�2FWREHU��UG��$Q�HORQJDWHG�HUD�RI�FRDOLWLRQV�

FDPH� WR� DQ� HQG� ZLWK� $.� SDUW\� ZLQQLQJ� D� VWURQJ� YLFWRU\� DQG� VHFXULQJ� WKH� FKDQFH� WR� QRPLQDWH� D�

JRYHUQPHQW� WR� LWV� RZQ� WDVWH�� 7KH� VWURQJ� SRWHQWLDO� RI� D� RQH�SDUW\� JRYHUQPHQW� LQ� DFFHOHUDWLQJ� WKH�

GHFLVLRQ�PDNLQJ�DQG�HFRQRPLF�UHIRUP�SURFHVV�EURXJKW�RSWLPLVP�EDFN�WR�WKH�SLFWXUH��0DUNHWV�JDYH�DQ�

HQWKXVLDVWLF�UHVSRQVH�WR�WKH�SURVSHFWV�RI�D�QHZ�HFRQRPLF�RUGHU�ZLWK�ERQG�\LHOGV�GHFOLQLQJ�E\�DURXQG�

����SHUFHQWDJH�SRLQWV� WR��������DQG� WKH�HTXLW\�PDUNHW� LQFUHDVLQJ�E\�DURXQG������� LQ� WKH� ILUVW� WKUHH�

GD\V� IROORZLQJ� WKH� HOHFWLRQV�� ,QWHUQDWLRQDO� PDUNHWV� DOVR� ZHOFRPHG� WKH� IRUPDWLRQ� RI� WKH� QHZ�

JRYHUQPHQW� DQG� WKH� UDWLQJ� DJHQF\�6WDQGDUG�	�3RRU
V� �6	3�� UHYLVHG� LWV�RXWORRN�RQ�7XUNH\� WR� VWDEOH�

IURP�QHJDWLYH��ZKLOVW�DIILUPLQJ�LWV�VLQJOH�%���PLQXV�ORQJ�WHUP�DQG�&�VKRUW�WHUP�UDWLQJV��

7KH�SUR�(8�DSSURDFKHV�RI�WKH�$.�3DUW\��MRLQW�HIIRUWV�RI�$.3�DQG�&+3��WKH�RQO\�RSSRVLWLRQ�SDUW\�LQ�WKH�

3DUOLDPHQW��DQG�WKH�SURVSHFW�RI�JHWWLQJ�D�GDWH�IRU�(8�DFFHVVLRQ�LQ�'HFHPEHU¶V�&RSHQKDJHQ�VXPPLW�

ZHUH�DOO�ZHOO�UHFHLYHG�E\�WKH�ILQDQFLDO�PDUNHWV��,I�IXOO\�VXSSRUWHG��7XUNH\�LV�H[SHFWHG�WR�EHQHILW�KLJKO\�

IURP� D� FORVHU� DOOLDQFH�ZLWK� WKH� (8� LQ� WKH� SUH�DFFHVVLRQ� HUD�� (8� LV� ODUJHO\� UHJDUGHG� DV� DQ� H[WHUQDO�

SRZHU� RI� VRXUFH� IRU� DGYDQFLQJ� HFRQRPLF� DQG� SROLWLFDO� PRGHUQL]DWLRQ� DQG� WKDW� WKH� SUH�DFFHVVLRQ�

VWUDWHJLHV�DUH�OLNHO\�WR�VWLPXODWH�DQG�VXSSRUW�7XUNLVK�UHIRUPV���

%DFNHG� E\� DQ� DPELWLRXV� VWDELOL]DWLRQ� SURJUDP� DQG� FRQWLQXLQJ� FRRSHUDWLRQ� ZLWK� WKH� ,0)�� ����� LV�

H[SHFWHG� WR�EH�D�\HDU�RI�FRQYDOHVFHQFH� IRU�7XUNH\�� ,Q�������GHVSLWH�GLVFLSOLQHG� ILVFDO�DQG�PRQHWDU\�

SROLFLHV��SROLWLFDO� LQVWDELOLW\�SUHYHQWHG� WR� FRQWDLQ� YRODWLOLW\� LQ� WKH�PDUNHWV��:LWK�D�PRUH�VWDEOH�SROLWLFDO�

IUDPHZRUN��WKH�QHZ�JRYHUQPHQW�LV�QRZ�H[SHFWHG�WR�SUHVHQW�LWV�H[HFXWLRQ�SRZHU�RQ�WKH�HFRQRPLF�IURQW�

DQG�EULQJ�WHQWDWLYH�VLJQV�RI�LPSURYHPHQW��WULJJHUHG�E\�VWUHQJWKHQLQJ�FRQILGHQFH�LQ�WKH�PDUNHWV���

6R� IDU�� $.� 3DUW\¶V� HFRQRPLF� SDFNDJH� KDV� VLJQLILHG� QR� VXEVWDQWLDO� GHYLDWLRQV� IURP� WKH� SUHYLRXV�

SURJUDP��$N�3DUW\�HPSKDVL]HV�DQ�RUWKRGR[�SROLF\�PDNLQJ�WKURXJK�WKH�LQWURGXFWLRQ�RI�PDUNHW�RULHQWHG�

LQVWUXPHQWV� DQG� WKH� OLEHUDOL]DWLRQ�RI� HFRQRPLF� DFWLYLW\�� SULFHV�DQG�PDUNHW�RSHUDWLRQV��DORQJ�ZLWK� WKH�

UHDOORFDWLRQ� RI� UHVRXUFHV� WR� WKHLU� PRVW� HIILFLHQW� XVH�� &HQWUDO� WR� WKH� SURJUDP� LV� H[SHFWHG� WR� EH� WKH�

FRQWLQXDWLRQ� RI� ILUP�PRQHWDU\� SROLFLHV�� VHW� VR� DV� WR� SURYLGH� DQ� LPSOLFLW� QRPLQDO� DQFKRU� IRU� UHGXFLQJ�

LQIODWLRQ��ZKLFK�LV�H[SHFWHG�WR�EH�UHSODFHG�E\�D�PRUH�GHILQHG�LQIODWLRQ�WDUJHWLQJ�VWUDWHJ\�DV�RI�������$V�

KLJK� LQIODWLRQ�IDWLJXH�KDV� ORQJ�EHHQ�DW� WKH�URRWV�RI�SRRU�SURGXFWLYLW\�DQG�ORZ�LQYHVWPHQW�DSSHWLWH�� ORZ�

DQG�VWDELOL]HG�OHYHOV�RI�LQIODWLRQ�UDWHV�ZLOO�EH�NH\�LQ�VXVWDLQLQJ�VWDEOH�ORQJ�WHUP�JURZWK���
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2Q� WKH� PRQHWDU\� SROLF\� VWDQFH�� WKH� &%7� LV� H[SHFWHG� WR� UXQ� WKH� IL[HG� EDVH� PRQH\� JURZWK� UXOH�

HQGRJHQRXVO\��ZKLFK�LV�OLNHO\�WR�FDUYH�RXW�LWV�RZQ�URRP�IRU�PDQHXYHU�YLD�PRGHUDWH�IOXFWXDWLRQV�LQ�WKH�

QRPLQDO� LQWHUHVW� UDWHV�� 'LVUHJDUGLQJ� DGYHUVH� LPSDFWV� RI� SROLWLFDO� DQG� JOREDO� XQFHUWDLQWLHV� RQ�PDFUR�

IUDPHZRUN�� WKH� &%7¶V� PRQHWDU\� SROLF\� VKRXOG� LQFOXGH� UHTXLUHG� PHFKDQLVPV� WR� DEVRUE� SRVVLEOH�

VWRFKDVWLF�VKRFNV�XQGHU�WKH�IORDWLQJ�H[FKDQJH�UDWH�UHJLPH���

2Q�WKH�ILVFDO�SROLF\�VWDQFH��ILUP�SXEOLF�SROLFLHV�ZLOO�DJDLQ�EH�FUXFLDO�WR�LPSURYH�ILVFDO�EDODQFHV�DQG�WR�

HOLPLQDWH� WKH� SULQFLSDO� VRXUFHV� RI� LQIODWLRQ�� :LGHQLQJ� WKH� WD[� EDVH� DQG� LQFUHDVLQJ� WKH� VKDUH� RI�

UHJLVWHUHG�HFRQRP\�DUH�HPSKDVL]HG�DV�WZR�PDLQ�SULRULWLHV��6WUXFWXUDO�UHIRUPV�ZLOO�EH�RQ�WKH�DJHQGD�WR�

EULQJ�UHOLHI�WR�WKH�ORQJ�VWDQGLQJ�VWUXFWXUDO�SUREOHPV��(VWDEOLVKPHQW�RI�LQVWLWXWLRQDO�DQG�OHJDO�IUDPHZRUN�

WR� VHFXUH� SURSHUW\� ULJKWV�� WKH� UXOH� RI� ODZ�� DQG� WUDQVSDUHQW� PDUNHW�HQWU\� UHJXODWLRQV� ZLOO� EH� WKH� ILUVW�

VWHSV�LQ�WKH�DFFHOHUDWLRQ�RI�WKH�SULYDWL]DWLRQ�SURFHVV�DQG�DWWUDFWLQJ�IRUHLJQ�GLUHFW�LQYHVWPHQW���$�IDVWHU�

UDWH�RI�FDSLWDO�DFFXPXODWLRQ��DQG�DFFRPSDQ\LQJ�IDOO�LQ�GHEW�WR�*13�UDWLR�LQ�OLQH�ZLWK�WKH�,0)�SURJUDP�

WDUJHWV�DUH�H[SHFWHG�WR�PRYH�7XUNH\¶V�HFRQRP\�LQWR�D�PXFK�KLJKHU�WRWDO�IDFWRU�SURGXFWLYLW\�WUDMHFWRU\���

,Q�D�QXWVKHOO��ZKDW�LV�SUHVHQWHG�E\�WKH�QHZ�JRYHUQPHQW�WR�WKH�LQYHVWPHQW�FRPPXQLW\�VR�IDU�KDG�EHHQ�

PRVWO\� LQ� OLQH� ZLWK� PDUNHW� H[SHFWDWLRQV� DQG� EURXJKW� D� VWURQJ� EXW� FDXWLRXV� UD\� RI� RSWLPLVP� LQ� WKH�

ILQDQFLDO�PDUNHWV��7KH�H[HFXWLRQ�VWDJH�DQG�PLFUR�LPSOHPHQWDWLRQV�ZLOO�EH�VHHQ�LQ�GXH�WLPH���

(FRQRPLF�'HYHORSPHQWV�DV�RI��4�����«�

�

� ,QIODWLRQ�DQG�LQWHUHVW�UDWHV�DUH�RQ�D�GHFOLQLQJ�WUHQG�

� 6LJQLILFDQW�LPSURYHPHQW�LQ�FDSDFLW\�XWLOL]DWLRQ�UDWHV�DQG�LQGXVWULDO�SURGXFWLRQ�

� +LJK�H[SRUW�DQG�LPSRUW�SHUIRUPDQFH�

�

,Q�WKH�WKLUG�TXDUWHU��LQIODWLRQ��LQWHUHVW�UDWH�DQG�LQGXVWULDO�RXWSXW�ILJXUHV�VXJJHVWHG�WKDW�WKH�&HQWUDO�%DQN�

KDG� EHHQ� IDLUO\� VXFFHVVIXO� LQ� FRQGXFWLQJ� LWV� PRQHWDU\� SROLF\�� DLPHG� DW� UHDFKLQJ� WKH� HQG�\HDU� &3,�

WDUJHW� RI� ����� 5HFHQW� LQIODWLRQ� G\QDPLFV� SRLQWHG� RXW� WKDW� WKH� HQG�\HDU� KHDGOLQH� LQIODWLRQ� ZRXOG� EH�

HYHQ�ORZHU�WKDQ�WKH�RIILFLDO�WDUJHWV��DURXQG�����LQ�&3,�DQG�����LQ�:3,���

,Q�2FWREHU��:3,� LQFUHDVHG�E\������DQG�&3,�E\�������EULQJLQJ�\HDU�RQ�\HDU�KHDGOLQH�UHDGLQJV�GRZQ�

WR� ������DQG� ������� UHVSHFWLYHO\�� 3ULFH� LQFUHDVHV� UHPDLQHG�ZHDNHU� WKDQ� WKH�KLVWRULFDO� DYHUDJH� IRU�

2FWREHU��GXH�WR�VORZ�LQFUHDVH�LQ�DJULFXOWXUDO�SULFHV��ZHDN�GRPHVWLF�GHPDQG�DQG�ZHDNHU�SDVV�WKURXJK�

RI� /LUD� GHYDOXDWLRQ� WR� GRPHVWLF� SULFHV�� 7KH� IORDWLQJ� H[FKDQJH� UDWH� UHJLPH� FUHDWHG� D� VLJQLILFDQW�

H[SHQGLWXUH�VZLWFKLQJ�HIIHFW��ZKLFK�OHG�WR�DQ�LPSRUW�VXEVWLWXWLRQ�DQG�WKXV��VORZHG�GRZQ�WKH�GHJUHH�RI�

SDVV�WKURXJK� RI� WKH� /LUD� GHSUHFLDWLRQ� WR� WKH� ILQDO� FRQVXPHU� JRRGV� SULFHV�� )ROORZLQJ� D� ����� ULVH� LQ�

2FWREHU�� 0D\�2FWREHU� SULYDWH� PDQXIDFWXULQJ� SULFHV� LQFUHDVHG� E\� ������� ZHOO� EHORZ� WKH� /LUD�

GHSUHFLDWLRQ�RI�������YLV�j�YLV�WKH�86'�IRU�WKH�VDPH�SHULRG���
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)ROORZLQJ� WKH�7XUNLVK� ILQDQFLDO�PDUNHWV¶�SRVLWLYH� UHDFWLRQ� WR� WKH�$.3¶V� ODQGVOLGH�YLFWRU\�� WKH�&%7�FXW�

2�1�UDWHV�E\�WZR�SHUFHQWDJH�SRLQWV�WR������������LQ�FRPSRXQG�DQQXDOL]HG�WHUPV��RQ�1RYHPEHU�����

VXSSRUWLQJ�WKH�RYHUDOO�GHFOLQH�LQ�\LHOGV���)XUWKHU�UDWH�FXWV�DUH�DQWLFLSDWHG�LQ�GXH�FRXUVH��

&DSDFLW\�XWLOLVDWLRQ�ZDV�D�KLJK�RI�����LQ�6HSWHPEHU��KLJKHVW�UDWLR�DWWDLQHG�GXULQJ�WKH�ODVW�WZR�\HDUV��

+LJK� FDSDFLW\� XWLOL]DWLRQ� UDWHV� DQG� VWURQJ� H[SRUW� SHUIRUPDQFH� OHW� WR� D� ������ LQFUHDVH� LQ� LQGXVWULDO�

SURGXFWLRQ��VXJJHVWLQJ�\HDU�HQG�JURZWK�WR�EH�RYHU������

�

7KH�IRUHLJQ�WUDGH�GHILFLW�ZLGHQHG�E\�����LQ�$XJXVW��,PSRUWV�LQFUHDVHG�WR�86������ELOOLRQ��XS�E\�������

\�\��7KH�LQFUHDVH�LQ�LQWHUPHGLDWH�DQG�FDSLWDO�JRRGV�JDYH�VLJQDOV�RI�D�KLJKHU�H[SRUW�SHUIRUPDQFH�LQ�WKH�

FRPLQJ�PRQWKV��([SRUWV�VWRRG�DW�86�����ELOOLRQ�LQ�$XJXVW��VFRULQJ�D�ORZHU�ULVH�RI�������$FFRUGLQJ�WR�

GDWD� UHOHDVHG� E\� 7,0�� H[SRUWV� DUH� H[SHFWHG� WR� LQFUHDVH� E\� RYHU� ���� LQ� WKH� QH[W� WZR� PRQWKV��

0HDQZKLOH��WKH�FXUUHQW�DFFRXQW�VXUSOXV�GHFOLQHG�WR�86����PQ�LQ�-XO\��DV�FRPSDUHG�WR�86�����PQ�LQ�

-XO\�������DQG�86�����PQ�LQ�-XQH��������

�

7KH� 6HSWHPEHU� EXGJHW� GDWD�ZDV� HQFRXUDJLQJ�� DV� WKH� SULPDU\� VXUSOXV� LQFUHDVHG� E\� �����ZKLOH� WKH�

GHILFLW�IHOO�����\�\��5HYHQXHV�URVH�E\�D�VLJQLILFDQW������LQ�UHDO�WHUPV��DJDLQVW�D�OLPLWHG�LQFUHDVH�RI����

LQ�QRQ�LQWHUHVW�H[SHQGLWXUHV��3HUVRQQHO�H[SHQGLWXUHV�GURSSHG�E\�����DQG�WUDQVIHUV�WR�VRFLDO�VHFXULW\�

LQVWLWXWLRQV� SRVWHG� ��� GHFOLQH�� 2Q� WKH� UHYHQXH� VLGH�� WD[HV� ZHUH� XS� E\� ���� GHVSLWH� ���� GURS� LQ�

LQFRPH�WD[�UHYHQXHV��$V�D�UHVXOW��WKH�SULPDU\�VXUSOXV�DPRXQWHG�WR�7/����TXDGULOOLRQ��XS�E\�����\�\��

$V�LQWHUHVW�SD\PHQWV�ZHUH�DOVR�GRZQ�E\�D�VLJQLILFDQW������WKH�EXGJHW�SRVWHG�7/����TXDGULOOLRQ�GHILFLW��

���� OHVV� WKDQ� WKH� VDPH� PRQWK� ODVW� \HDU�� $FFRUGLQJO\�� <7'� SULPDU\� VXUSOXV� UHDFKHG� 7/� �����

TXDGULOOLRQ������RI�WKH�IXOO�\HDU�WDUJHW�RI�7/������TXDGULOOLRQ���

�

'XULQJ�WKH�WKLUG�TXDUWHU��OHQGHUV¶�KHLJKWHQHG�DYHUVLRQ�WR�HPHUJLQJ�PDUNHWV�FRXSOHG�ZLWK�GHOD\V�LQ�WKH�

HFRQRPLF� UHIRUP� SURFHVV� GXH� WR� FRQVHFXWLYH� GLVUXSWLRQV� LQ� 7XUNLVK� SROLWLFV�� OLPLWHG� WKH� 7UHDVXU\¶V�

ERUURZLQJ�DELOLW\� IURP�WKH� LQWHUQDWLRQDO�PDUNHWV��+RZHYHU�� IROORZLQJ� WKH�HOHFWLRQV��HQFRXUDJHG�E\�WKH�

SRVLWLYH� PDUNHW� VHQWLPHQW�� WKH� 7UHDVXU\� WDSSHG� LQWHUQDWLRQDO� PDUNHWV� IRU� D� 86����PQ� (XURERQG�

LVVXH��ZKLFK�DWWUDFWHG�PRUH�WKDQ�86����EQ�LQ�WRWDO�GHPDQG���

%$1.,1*�6(&725�

�
� 6WDELOLW\�LQ�ILQDQFLDO�PDUNHWV�VKRXOG�OHQG�VXSSRUW�WR�EXR\DQW�FRQVXPHU�GHPDQG��

� ,QWHUHVW� PDUJLQV� DUH� WR� QDUURZ� GRZQ� LQ� ������ LQFUHDVLQJ� WKH� VLJQLILFDQFH� RI� IHH� 	�

FRPPLVVLRQ�LQFRPH�

� $�PRUH�IDYRUDEOH�HFRQRPLF�EDFNGURS��

�

,Q�������7XUNLVK�EDQNLQJ�VHFWRU� IDFHG�D�GLIILFXOW�\HDU��0DQ\�EDQNV�KDG� WR�FXW� WKHLU� OHQGLQJ�DFWLYLWLHV��

:LWK�DQ�HFRQRP\�VWLOO�RQ�WKH�UHFRYHU\�VWDJH�DQG�D�SRRUO\�SHUIRUPLQJ�FRUSRUDWH�VHFWRU��WKHUH�ZDV�OLWWOH�

URRP� IRU� QHZ� OHQGLQJ� RSSRUWXQLWLHV�� +RZHYHU�� ZLWK� PRUH� VWDELOLW\� LQ� WKH� PDUNHWV� DQG� DQ� LPSURYLQJ�
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HFRQRPLF�RXWORRN�H[SHFWHG�IURP������RQ��D�UHFRYHU\�LQ�WKH�EDQNLQJ�VHFWRU�LV�DOVR�DQWLFLSDWHG��6WDELOLW\�

LQ� ILQDQFLDO�PDUNHWV� LV�H[SHFWHG� WR� OHQG�VXSSRUW� WR�EXR\DQW�FRQVXPHU�FRQILGHQFH��ZKLFK�VKRXOG� OHDG�

EXVLQHVV�VSHQGLQJ�WR�SLFN�XS��7KH�H[SHFWDWLRQ�RI�PRGHUDWHO\�ORZHU�LQWHUHVW�UDWHV�VKRXOG�DOVR�HOHYDWH�

WKH� UHVLGHQWLDO� VHFWRU�� 7KH� VWURQJ� OLQN� EHWZHHQ�JURZWK�DQG� FUHGLW� YROXPHV� VXJJHVWV� WKDW� RQFH�*'3�

JURZWK� DQG� FRQVXPHU� VSHQGLQJ� DUH� EDFN� LQ� SRVLWLYH� WHUULWRU\��ZH�PLJKW� H[SHFW� D� VWURQJ� UHFRYHU\� LQ�

FUHGLW� YROXPHV� DV� ZHOO�� :LWK� ORZ� ORDQ�GHSRVLW� UDWLRV�� 7XUNLVK� EDQNV� VKRXOG� KDYH� QR� GLIILFXOW\� LQ�

LQFUHDVLQJ� WKHLU� ORDQ�ERRN� IDVWHU� WKDQ� WKHLU�GHSRVLW�EDVH�ZLWKRXW�GLVWXUELQJ� WKHLU� OLTXLGLW\� UDWLRV��$OO� LQ�

DOO��D�PRUH� IDYRUDEOH�HFRQRPLF�EDFNGURS� LV�H[SHFWHG� WR� OHQG�VXSSRUW� WR�7XUNLVK�EDQNV¶� IXQGDPHQWDO�

SHUIRUPDQFH��

$V�RI�6HS�������WKH�QXPEHU�RI�EDQNV�LQ�WKH�VHFWRU�FDPH�GRZQ�WR����IURP�LWV�\HDU�HQG������OHYHO�RI�

����ODUJHO\�GXH�WR�PHUJHU�DQG�VDOH�RI�WKH�EDQNV�XQGHU�6DYLQJ�'HSRVLW�,QVXUDQFH�)XQG�PDQDJHPHQW���

,Q� WKH� VDPH� SHULRG�� WKH� QXPEHU� RI� EUDQFKHV� VKUDQN� E\� ���� WR� ������� 7XUNLVK� EDQNV� FRQWLQXHG� WR�

DWWUDFW� IRUHLJQ� LQWHUHVW� DQG� 8QL&UHGLWR� DFTXLUHG� ���� VWDNH� RI� .RF� )LQDQVDO� +L]PHWOHU�� ZKLFK�

LQFRUSRUDWHV� DOO� WKH� ILQDQFLDO� VHUYLFHV� FRPSDQLHV� RI� .Ro� *URXS�� 6',)�� LQ� OLQH� ZLWK� LWV� VWUDWHJ\� RI�

GLVSRVLQJ�WKH�FRPPHUFLDO�EDQNLQJ�DVVHWV��FRQWLQXHG�LWV�DWWHPSWV�WR�VHOO�WKH�EDQNV�XQGHU�LWV�FRQWURO�RU�

OLTXLGDWH�WKHLU�DVVHWV��:KHQ�WKH�DWWHPSW�WR�VHOO�7RSUDNEDQN��ZKLFK�ZDV�XQGHU�6',)�FRQWURO��IDLOHG��WKH�

%DQN� ZDV� PHUJHG� LQWR� %D\LQGLUEDQN�� ,Q� 2FWREHU�� %D\LQGLUEDQN� VROG� ��� EUDQFKHV� RI� 7RSUDNEDQN��

WRJHWKHU�ZLWK�WKHLU�SHUVRQQHO��WR����GLIIHUHQW�EDQNV��$QRWKHU�LPSRUWDQW�GHYHORSPHQW�ZDV�WKH�WUDQVIHU�RI�

�������RI�7DULVEDQN�VKDUHV��ZKLFK�ZHUH�KHOG�E\�WKH�6',)��WR�'HQL]EDQN��ZKHUH�WKH�WUDQVDFWLRQ�LV�WR�

EH� ILQDOL]HG� EHIRUH� WKH� HQG� RI� WKLV� \HDU�� )ROORZLQJ� WKH� VDOH� RI� 7DULVEDQN�� RQO\� 3DPXNEDQN� DQG�

%D\LQGLUEDQN�UHPDLQ�XQGHU�WKH�)XQG¶V�FRQWURO��7KH�VDOH�SURFHVV�IRU�3DPXNEDQN�FRQWLQXHV��ZKHUH�WKH�

GHDGOLQH� WR� FDUU\� RXW� GXH� GLOLJHQFH� DQG� VXEPLW� ELGV� DUH� 'HFHPEHU� ��� DQG� 'HFHPEHU� ���� ������

UHVSHFWLYHO\���

$FFRUGLQJ�WR�WKH�&HQWUDO�%DQN�ILJXUHV�IRU�-XQH�6HS�������GHSRVLWV�ZLWK�'HSRVLW�0RQH\�%DQNV�JUHZ�E\�

�����WR���������WULOOLRQ�7/��ZKHUH�WKH�LQFUHDVH�LQ�)&�GHSRVLWV�ZDV�KLJKHU�WKDQ�WKDW�RI�WKH�7/�GHSRVLWV��

7KH�VHFWRU¶V�ORDQ�SRUWIROLR�JUHZ�E\�D�PHUH�������WR��������WULOOLRQ�7/��ZKHUHDV�WKH�LQFUHDVH�LQ�13/V�

ZDV��������2Q�WKH�'HSRVLW�0RQH\�%DQNV� IURQW��)&� ORDQV�VKUDQN�E\�������DV�7/� ORDQV�GLVSOD\HG�D�

QHJOLJLEOH� LQFUHDVH�� WXUQLQJ� WKH�RYHUDOO� ORDQ�JURZWK� WR� QHJDWLYH��$V�RI�6HS����� WKH�VKDUH�RI�13/V� LQ�

WRWDO� VHFWRU� ORDQV�ZDV��������&RQVXPHU� ORDQV�JUDQWHG�E\� WKH�'HSRVLW�0RQH\�%DQNV�JUHZ�E\������

ZKLOH�WKH�FUHGLW�FDUG�YROXPHV�LQFUHDVHG�WR�������WULOOLRQ�7/��GHPRQVWUDWLQJ�D�������H[SDQVLRQ��7UDGLQJ�

DQG� LQYHVWPHQW� VHFXULWLHV� UHDFKHG� ������� WULOOLRQ� 7/�� GLVSOD\LQJ� D� ����� LQFUHDVH� RYHU� -XQH��

2XWVWDQGLQJ� YROXPHV� RI� UHSXUFKDVH� DQG� UHYHUVH� UHSXUFKDVH� DJUHHPHQWV� VWRRG� DW� ������ WULOOLRQ� 7/��

������GRZQ�IURP�LWV�OHYHO�RI�������WULOOLRQ�7/�LQ�-XQH���

�

�
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*$5$17ø�%$1.�

%DODQFH�6KHHW�

�
� ,QFUHDVLQJ�VKDUH�RI�ORDQ�ERRN�LQ�WRWDO�DVVHWV�

� 'HFOLQLQJ�WUHQG�LQ�13/V�

� ,QFUHDVLQJ� VKDUH� RI� GHSRVLWV� LQ� WRWDO� OLDELOLWLHV�� VXJJHVWLQJ� IXUWKHU� LPSURYHPHQW� LQ�

IXQGLQJ�EDVH�

*DUDQWL¶V� WRWDO� DVVHWV� VWRRG� DW� 7/����������� ELOOLRQ� LQ� WKH� WKLUG� TXDUWHU� RI� ������ UHJLVWHULQJ� D� �����

GHFOLQH�RYHU�WKH�VHFRQG�TXDUWHU��7KH�GHFOLQH�RQ�D�TXDUWHUO\�EDVLV�ZDV�PDLQO\�GXH�WR�WKH�������GURS�LQ�

LQWHUEDQN�SODFLQJV�LQ�4������7KH�VKDUH�RI�WRWDO�FDVK�DQG�EDQNV�GHFOLQHG�WR������LQ�4�����IURP������

LQ�4����� GXH� WR� D� ������ GURS� LQ� GXH� IURP� EDQNV�� 7RWDO� VHFXULWLHV� SRUWIROLR�PDLQWDLQHG� LWV� VKDUH� DW�

������ LQ� WKH� WKLUG�TXDUWHU��DQG�DPRXQWHG� WR�7/�����������ELOOLRQ��2I�WKH�7/�VHFXULWLHV�SRUWIROLR������

ZDV�)51V��DQG�RI�WKH�);�VHFXULWLHV�SRUWIROLR������ZDV�);�LQGH[HG�SDSHUV��

'HVSLWH� VOXJJLVK� GRPHVWLF� GHPDQG�� FDVK� ORDQV� NHSW� WKHLU� XSZDUG� WUHQG� DQG� UHDFKHG� 7/����������

ELOOLRQ��LQFUHDVLQJ�E\������RYHU�WKH�SUHYLRXV�TXDUWHU��DQG������<7'��7KHVH�ILJXUHV�EURXJKW�*DUDQWL¶V�

PDUNHW�VKDUH�LQ�FDVK�ORDQV�WR�������LQ�WKH�WKLUG�TXDUWHU�IURP�������LQ�WKH�VHFRQG�TXDUWHU��7KH�VKDUH�

RI� FDVK� ORDQV� LQ� WRWDO� DVVHWV� UHDFKHG� ������ LQ� 4������ DV� RSSRVHG� WR� ������ LQ� 4������ 7KH�

GHSUHFLDWLRQ�RI�7/�YHUVXV�86'��DQG�WKH�LQFUHDVHG�FUHGLW�FDUG�EDODQFHV�VXSSRUWHG�WKH�HVFDODWLRQ��ZKLOH�

WKH�PDMRU�LQFUHDVH�FDPH�IURP�WKH�SURMHFW�ILQDQFH�ORDQV��3URMHFW�ILQDQFH�ORDQV�VXUJHG�E\�DURXQG�����

RQ�T�T� EDVLV�� EULQJLQJ� LWV� VKDUH� LQ� WRWDO� FDVK� ORDQ�ERRN� WR������� LQ�4������XS� IURP������ LQ�4������

7RWDO� FRPPLWPHQWV� LQ� SURMHFW� ILQDQFH� UHDFKHG�RYHU�86�����PLOOLRQ� DV� RI�6HSWHPEHU� ����������7KH�

VKDUH�RI� FUHGLW� FDUG�EDODQFHV� LQ� WRWDO�FDVK� ORDQ�ERRN� LQFUHDVHG� WR������� LQ�4������DV�FRPSDUHG� WR�

������ LQ�4����� DQG� ����� LQ� �����<(�� 6LPLODUO\�� FUHGLW� FDUG� EDODQFHV� FRPSRVHG� ����RI� 7/� ORDQV��

&RQVXPHU� ORDQV� FRPSRVHG� ������ RI� QHW� FDVK� ORDQV�� :LWK� WKH� UHFRYHU\� LQ� HFRQRPLF� DFWLYLW\� DQG�

EXR\DQW�FRQVXPHU�GHPDQG��*DUDQWL�DLPV�WR�FKDQJH�LWV�DVVHW�SODFHPHQWV�IXUWKHU�LQ�IDYRXU�RI�LWV�ORDQ�

ERRN��2Q�D�OLQH�RI�EXVLQHVV�EDVLV��VKDUH�RI�FRUSRUDWH�EDQNLQJ�GHFUHDVHG�IXUWKHU�WR�������IURP��������

ZKLOH� VKDUH� RI� FRPPHUFLDO� EDQNLQJ� URVH� WR� ������ IURP� ������� 6KDUH� RI� IRUHLJQ� FXUUHQF\� ORDQV�

GHFOLQHG�WR�������LQ�WKH�WKLUG�TXDUWHU�IURP�������LQ�WKH�VHFRQG�TXDUWHU��%HVLGHV�SURMHFW�ILQDQFH�ORDQV��

ERWK�H[SRUW�ORDQV�DQG�ZRUNLQJ�FDSLWDO�ORDQV�VKRZHG�DQ�LQFUHDVH�LQ�4�����RYHU�4������*URVV�DQG�QHW�

13/V�GURSSHG������DQG��������VWDQGLQJ�DW�7/��������ELOOLRQ�DQG�7/��������ELOOLRQ��UHVSHFWLYHO\�DV�

RI�6HSWHPEHU�����������7KLV�EURXJKW� WKH�13/�&DVK� ORDQV� UDWLR� IXUWKHU�GRZQ� WR������ LQ�4����� IURP�

����� LQ� 4������ :LWK� WKH� SURVSHFW� RI� D� PRUH� VWDEOH� DQG� HIIHFWLYH� JRYHUQPHQW� DIWHU� SDUOLDPHQWDU\�

HOHFWLRQV��D�UHFRYHU\�LQ�HFRQRPLF�DFWLYLW\�DQG�D�SRWHQWLDO�LQFUHDVH�LQ�ORDQ�GHPDQG��IXUWKHU�UHFRYHU\�LQ�

FROOHFWLRQV�DQG�IXUWKHU�GHFOLQH�LQ�13/�/RDQ�UDWLR�DUH�OLNHO\����

$FFUXHG� LQWHUHVW� LQFUHDVHG������� LQ�4�����RYHU�4�����DQG� UHDFKHG�7/�����������/HJDO�REOLJDWLRQV�

RQ� UHVHUYH� GHSRVLWV� LQFUHDVHG� ������ LQ� WKH� WKLUG� TXDUWHU� RYHU� WKH� SUHYLRXV� TXDUWHU� UHIOHFWLQJ� WKH�

LQFUHDVH�LQ�GHSRVLWV��DQG�UHDFKHG�7/����������ELOOLRQ���
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7RWDO� LQYHVWPHQWV�� DIILOLDWHG� FRPSDQLHV� DQG� HTXLW\� VKDUHV� VWRRG� DW� 7/���������� ELOOLRQ�� ZLWK� �����

VKDUH� LQ� WRWDO� DVVHWV�� 7KH� VKDUH�RI� IL[HG�DVVHWV� UHPDLQHG� WKH�VDPH��DQG�VWRRG�DW������ LQ� WKH� WKLUG�

TXDUWHU���

2Q� WKH� OLDELOLWLHV� VLGH�� WKH� %DQN� LQFUHDVHG� LWV� GHSRVLWV� E\� ����� RYHU� WKH� VHFRQG� TXDUWHU�� UHDFKLQJ�

7/�����������ELOOLRQ��6KDUH�RI�GHSRVLWV�LQ�WRWDO� OLDELOLWLHV�DQG�6+(�LQFUHDVHG�WR�������LQ�4������IURP�

������ LQ�4������);�GHSRVLWV� �);�VDYLQJ�GHSRVLWV��JROG��);�EDQN�GHSRVLWV�� LQFUHDVHG������RYHU� WKH�

VHFRQG�TXDUWHU�DQG�UHDFKHG�7/����������ELOOLRQ�DQG� WKH�SRUWLRQ�RI�);�GHSRVLWV�ZHQW�XS�WR�������LQ�

WKH�WKLUG�TXDUWHU��IURP�������LQ�WKH�VHFRQG�TXDUWHU��6KDUH�RI�GHPDQG�GHSRVLWV�LQ�WRWDO�GHSRVLWV�VOLJKWO\�

LQFUHDVHG�WR��������7KH�SRUWLRQ�RI�7/�GHPDQG�GHSRVLWV�LQ�WRWDO�7/�GHSRVLWV�LQFUHDVHG�WR�������IURP�

�������ZKLOH�WKH�SRUWLRQ�RI�);�GHPDQG�GHSRVLWV�LQ�WRWDO�);�GHSRVLWV�VWRRG�WKH�VDPH�DW��������7RWDO�

IXQGV� ERUURZHG� �LQFOXGLQJ� WKH� LQWHUEDQN�� GHFOLQHG� E\� ������� VWDQGLQJ� DW� 7/���������� ELOOLRQ�� 7KH�

GHFOLQH� ZDV� GXH� WR� WKH� SD\EDFN� RI� 86����� PLOOLRQ� V\QGLFDWLRQ� ORDQ� IDFLOLW\� LQ� $XJXVW� ������ 7KH�

V\QGLFDWLRQ�ZDV� UHSODFHG�E\�D�QHZ� IDFLOLW\� LQ�2FWREHU��ZKLFK�ZDV�FR�DUUDQJHG�E\�&R%DQN��$&%�DQG�

8QLRQ� %DQN� RI� 1RUZD\�� 7KH� V\QGLFDWLRQ� DWWUDFWHG� KHDY\� GHPDQG� DQG� WKH� LQLWLDO� RIIHULQJ� DPRXQW� RI�

86�����PLOOLRQ�ZDV� LQFUHDVHG�WR�86�����PLOOLRQ��7RWDO�UHVHUYHV�VWRRG�DW�7/��������ELOOLRQ��GRZQ�E\�

������ RYHU� WKH� VHFRQG� TXDUWHU�� 7RWDO� 6+(� RI� WKH� %DQN� ZDV� 7/���������� ELOOLRQ� LQ� 4������ DQG�

FRPSRVHG������RI�DVVHWV����

,QWHUHVW�HDUQLQJ�DVVHWV��,($��WR�WRWDO�DVVHWV�ZDV��������DQG�LQWHUHVW�EHDULQJ�OLDELOLWLHV��,%/��ZDV�������

RI� WRWDO� OLDELOLWLHV� DQG� 6+(� DV� RI� 6HSWHPEHU� ���� ������ 5HWXUQ� RQ� DYHUDJH� LQWHUHVW� HDUQLQJ� DVVHWV�

VOLJKWO\� LQFUHDVHG� WR� ������ LQ� 4����� IURP� ������ LQ� 4������ ZKLOH� FRVW� RI� DYHUDJH� LQWHUHVW� EHDULQJ�

OLDELOLWLHV�UHPDLQHG�WKH�VDPH�DW��������

�

*DUDQWL¶V�QHW�ORQJ�SRVLWLRQ�LQFUHDVHG�LQ�4�����DQG�UHDFKHG�86'�����PLOOLRQ��

2SHUDWLQJ�3HUIRUPDQFH�

� 6WURQJ�SHUIRUPDQFH�LQ�QHW�IHH�	�FRPPLVVLRQ�LQFRPH�

,Q�DQWLFLSDWLRQ�RI�ORZHU�LQIODWLRQ�DQG�ORZHU�UHDO�UHWXUQV�LQ�WKH�XSFRPLQJ�SHULRG��*DUDQWL¶V�IRFXV�LQ������

KDG� EHHQ� RQ� LQFUHDVLQJ� VXVWDLQDEOH� VRXUFHV� RI� LQFRPH� DQG� UHGXFLQJ� LWV� FRVW� EDVH�� $V� RI� 4������

*DUDQWL¶V� WRWDO� LQWHUHVW� LQFRPH�ZDV�7/����������ELOOLRQ�� ,QWHUHVW� LQFRPH�RQ�ORDQV�UHDFKHG�7/��������

ELOOLRQ�� FRPSRVLQJ� ������RI� WRWDO� LQWHUHVW� LQFRPH�� ,QWHUHVW� HDUQHG� RQ� VHFXULWLHV� FRQWLQXHG� WR� EH� WKH�

ODUJHVW�FRPSRQHQW�RI�LQWHUHVW�LQFRPH��ZKRVH�SRUWLRQ�ZHQW�XS�WR�������DV�RI�4������IURP�������DV�RI�

�����\HDU�HQG���

7RWDO�LQWHUHVW�H[SHQVH�ZDV�7/����������ELOOLRQ�IRU�4������2Q�D�T�T�EDVLV��LQWHUHVW�H[SHQVH�ZHQW�GRZQ�

E\� ������PDLQO\� GXH� WR� WKH� GHFOLQH� LQ� LQWHUHVW� SDLG� WR� LQWHUEDQN� IXQGV�DQG� IXQGV�ERUURZHG�� ,QWHUHVW�

SDLG�WR�GHSRVLWV�DOVR�UHFRUGHG�D�VOLJKW�GHFOLQH��7KH�VKDUH�RI�LQWHUHVW�SDLG�WR�GHSRVLWV�ZDV�VOLJKWO\�XS��

UHDFKLQJ� ������� 7KH� VKDUHV� RI� LQWHUHVW� SDLG� RQ� LQWHUEDQN� IXQGV� DQG� LQWHUHVW� SDLG� WR� WKH� IXQGV�
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ERUURZHG�ZHUH������DQG�������UHVSHFWLYHO\�DV�RI�6HSWHPEHU������������

1HW� LQWHUHVW� LQFRPH� DV� RI� 4����� ZDV� 7/�������� ELOOLRQ�� $V� RI� 6HSWHPEHU� ���� ������ DGMXVWHG� 1,0�

�DGMXVWHG�E\�);� ORVV�� ORDQ� ORVV�SURYLVLRQ�DQG�PRQHWDU\�JDLQ��ZDV�7/��������ELOOLRQ��2Q�D�TXDUWHU� WR�

TXDUWHU�EDVLV�LW�ZDV�7/�������ELOOLRQ��WXUQLQJ�XS�IURP�D�PLQXV�7/�������ELOOLRQ�LQ�WKH�SUHYLRXV�TXDUWHU��

$GMXVWHG�1,0�UDWLR�FDPH�GRZQ�VOLJKWO\�WR������LQ�4������IURP������LQ�+�������7KH�FODVVLILFDWLRQ�RI�);�

JDLQ�RQ�);�LQGH[HG�VHFXULWLHV�XQGHU�LQWHUHVW�LQFRPH��UDWKHU�WKDQ�XQGHU�);�JDLQ��OHG�WR�D�QHW�);�ORVV�RI�

7/��������ELOOLRQ��+RZHYHU��QHW�)[� ORVV�FDPH�GRZQ� WR�7/��������ELOOLRQ� LQ�4����� IURP�7/���������

ELOOLRQ�LQ�+�����RQ�T�T�EDVLV���

1HW�IHH�DQG�FRPPLVVLRQ�LQFRPH�NHSW�LWV�XSZDUG�WUHQG�LQ�4������DQG�UHDFKHG�7/��������ELOOLRQ�DV�RI�

6HSWHPEHU�����������UHFRUGLQJ�D�������LQFUHDVH�RQ�T�T�EDVLV�DQG�DOUHDG\�H[FHHGLQJ�WKH�WRWDO�DPRXQW�

HDUQHG�GXULQJ�WKH�ZKROH�\HDU�LQ�������)HHV�DQG�FRPPLVVLRQV�HDUQHG�RQ�FDVK�ORDQV�UHFRUGHG�IXUWKHU�

LQFUHDVH�RI�������RQ�D�T�T�EDVLV��DQG� LWV�VKDUH� LQFUHDVHG� WR������� LQ�4����� IURP������� LQ�+������

7KH�VKDUH�RI�QHW� IHHV�DQG�FRPPLVVLRQV� LQ�QHW�QRQ�LQWHUHVW� LQFRPH�ZHQW�XS� WR������� LQ�4����� IURP�

������ LQ�+������1HW� IHHV�DQG�FRPPLVVLRQ�FRYHUDJH�RI�QHW�RSHUDWLQJ�H[SHQVHV� LQFUHDVHG�VOLJKWO\� WR�

������ LQ�4����� IURP������� LQ�+������7KH�%DQN� UHFRUGHG�D� ORZHU� WUDGLQJ� LQFRPH�GXULQJ� WKLV�SHULRG�

GXH�WR�WKH�GHFUHDVH�LQ�WUDGLQJ�YROXPHV��2Q�D�QHW�EDVLV��WUDGLQJ�LQFRPH�ZDV�7/��������ELOOLRQ��������
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� ��������0HGLXP�DQG�ORQJ�WHUP�ORDQV� � ������� � �

� ���)RUHLJQ�FXUUHQF\�ORDQV�� � �������� � �

� ��������6KRUW�WHUP�ORDQV� � ������� � �

� ��������0HGLXP�DQG�ORQJ�WHUP�ORDQV� � �������� � �

� ����,QWHUHVW�RQ�ORDQV�XQGHU�IROORZ�XS� � ������ � �

� ,QWHUHVW�RQ�UHVHUYH�GHSRVLWV� � ������� � �

� ,QWHUHVW�IURP�EDQNV� � �������� � �

� ���&HQWUDO�%DQN�RI�7XUNH\� � ������ � �

� ���'RPHVWLF�EDQNV� � ������� � �

� ���)RUHLJQ�EDQNV� � ������� � �

� ,QWHUHVW�RQ�LQWHUEDQN�IXQGV�VROG� � ������� � �

� ,QWHUHVW�RQ�VHFXULWLHV� � ���������� � �

� ���*RYHUQPHQW��ERQGV�DQG�WUHDVXU\�ELOOV� � ���������� � �

� ���2WKHU�VHFXULWLHV� � ������� � �

�2WKHU�LQWHUHVW�LQFRPH� � ������� � �

,,�� ,17(5(67�(;3(16(� � ���������� � �

� ,QWHUHVW�H[SHQVH�RQ�GHSRVLWV� � ���������� � �

� ���6DYLQJ�GHSRVLWV� � �������� � �

� ���'HSRVLWV�RI�RIILFLDO�DXWKRULWLHV�DQG�RUJDQLVDWLRQV�� � ������ � �

� ���&RPPHUFLDO�GHSRVLWV�� � �������� � �

� ���'HSRVLWV�RI�RWKHU�RUJDQLVDWLRQV� � ������� � �

� ���%DQN�GHSRVLWV� � �������� � �

� ���)RUHLJQ�FXUUHQF\�GHSRVLWV� � �������� � �

� ���*ROG�GHSRVLWV� � ��� � �

� ,QWHUHVW�RQ�LQWHUEDQN�IXQGV�ERUURZHG� � ������� � �

� ,QWHUHVW�RQ�IXQGV�ERUURZHG� � �������� � �

� ���&HQWUDO�%DQN�RI�7XUNH\� � �� � �

� ���'RPHVWLF�EDQNV� � ������� � �

� ���)RUHLJQ�EDQNV� � ������� � �

� ���2WKHU�RUJDQLVDWLRQV� � ������� � �

� ,QWHUHVW�RQ�VHFXULWLHV�LVVXHG� � �� � �

�2WKHU�LQWHUHVW�H[SHQVH� � ���� � �

,,,�� 1(7�,17(5(67�0$5*,1��,�,,�� � �������� � �

,9�� 27+(5�,1&20(� � ���������� � �

� &RPPLVVLRQV�DQG�IHHV�UHFHLYHG� � �������� � �

� ���/RDQV� � ������� � �

� ���'RFXPHQWDU\�FUHGLWV�DQG�OHWWHUV�RI�JXDUDQWHH� � ������� � �

� ���2WKHUV������ � �������� � �

� 7UDGLQJ�DFFRXQW�LQFRPH� � �������� � �

� )RUHLJQ�H[FKDQJH�JDLQ� � ���������� � �

� 'LYLGHQGV�UHFHLYHG� � ������� � �

�2WKHUV� � ������� � �

9��� 23(5$7,1*�(;3(16(6� � ���������� � �

� &RPPLVVLRQV�DQG�IHHV�SDLG� � �������� � �

� ���)XQGV�ERUURZHG� � ������ � �

� ���'RFXPHQWDU\�FUHGLWV� � ���� � �

� ���2WKHUV������ � �������� � �

� 7UDGLQJ�DFFRXQW�ORVV� � ������� � �

� )RUHLJQ�H[FKDQJH�ORVV� � ���������� � �

� 3HUVRQQHO�H[SHQVHV� � �������� � �

� 3URYLVLRQ�IRU�UHWLUHPHQW�SD\� � ���� � �

� 5HQW�H[SHQVHV� � ������� � �

� 'HSUHFLDWLRQ�DQG�DPRUWLVDWLRQ�H[SHQVHV� � ������� � �

� 7D[HV��VWDPSV�DQG�RWKHU�GXWLHV� � ������� � �

� 3URYLVLRQ�IRU�ORDQ�ORVVHV� � ������� � �

�2WKHU�SURYLVLRQV� � �������� � �

�2WKHUV� � �������� � �

9,�� 1(7�27+(5�(;3(16(6��,9�9�� � ���������� � �

9,,�� ,1&20(�%()25(�7$;(6��,,,�9,�� � ������� � �

9,,,�� 3529,6,21�)25�7$;(6�21�,1&20(� � ��������� � �

,;�� *$,1�21�1(7�021(7$5<�326,7,21� � ������ � �

;�� 1(7�,1&20(�)25�7+(�3(5,2'��������������������������������������������������������� � ������� � �
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,�� *(1(5$/�127(6�21�7+(�%$1.
6�),1$1&,$/�326,7,21�
�
$�� 'LVFORVXUHV�RQ�&XUUHQW�3HULRG�2SHUDWLRQV�
� � � � � � � � � �
���� 7KH�ILQDQFLDO�VWDWHPHQWV�ZHUH�DSSURYHG�RQ����1RYHPEHU�������
�
���� D��$FFRXQWLQJ�SROLFLHV���

$FFRXQWLQJ�SROLFLHV�RI� WKH�%DQN�DUH�VHW� LQ�DFFRUGDQFH�ZLWK�DFFRXQWLQJ�DQG�YDOXDWLRQ�
VWDQGDUGV� DV� GHVFULEHG� LQ� $UWLFOH� ��� ³$FFRXQWLQJ� DQG� 5HFRUGLQJ� 5XOHV´� RI� 7XUNLVK�
%DQNLQJ�/DZ�QR������DV�DPHQGHG�E\� WKH�$FW�1R��������8QLIRUP�&KDUW�RI�$FFRXQWV�
IRU�%DQNV��XQLIRUP� ILQDQFLDO� VWDWHPHQWV�� IRRWQRWHV�DQG�DQ\�RWKHU� UHODWHG� OHJLVODWLRQV�
LVVXHG��JXLGDQFHV�SURYLGHG�E\�%DQNLQJ�5HJXODWLRQ�DQG�6XSHUYLVLRQ�$JHQF\� �%56$��
DQG�³5HJXODWLRQ�RQ�$FFRXQWLQJ�6WDQGDUGV´�IRU�WKH�SULQFLSOHV�YDOLG�VLQFH���-XO\�������

�
7KH� GLIIHUHQFHV� EHWZHHQ� DFFRXQWLQJ� SULQFLSOHV� DV� GHVFULEHG� LQ� WKH� SUHFHHGLQJ�
SDUDJUDSK�DQG�WKH�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�FRXQWULHV�LQ�ZKLFK�WKH�
DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV�DUH�WR�EH�GLVWULEXWHG�DQG�,QWHUQDWLRQDO�$FFRXQWLQJ�
6WDQGDUGV� �³,$6´�� KDYH� VLJQLILFDQW� LQIOXHQFH� RQ� WKH� DFFRPSDQ\LQJ� ILQDQFLDO�
VWDWHPHQWV��$FFRUGLQJO\�� WKH�DFFRPSDQ\LQJ� ILQDQFLDO� VWDWHPHQWV�DUH�QRW� LQWHQGHG� WR�
SUHVHQW� WKH� ILQDQFLDO� SRVLWLRQ� DQG� UHVXOWV� RI� RSHUDWLRQV� LQ� DFFRUGDQFH� ZLWK� WKH�
DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�VXFK�FRXQWULHV�DQG�,$6��

�
6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV�DSSOLHG�E\�WKH�%DQN�DUH�VXPPDULVHG�EHORZ���

�
,QFRPH�DQG�H[SHQVH�UHFRJQLWLRQ��

�� $FFUXDO� EDVLV� RI� DFFRXQWLQJ� LV� IROORZHG� IRU� WKH� UHFRJQLWLRQ� RI� LQFRPH� DQG� H[SHQVH�
LWHPV��H[FHSW�IRU�LQWHUHVW�LQFRPH�RQ�RYHUGXH�ORDQV�DQG�FHUWDLQ�FRPPLVVLRQV��VXFK�DV�
WKRVH� GHULYLQJ� IURP� OHWWHUV� RI� JXDUDQWHH�� DUH� UHFRJQLVHG� DV� LQFRPH� RQO\� ZKHQ�
UHFHLYHG��

�
6HFXULWLHV��LQYHVWPHQWV��DIILOLDWHG�FRPSDQLHV�DQG�RWKHU�ORQJ�WHUP�LQYHVWPHQWV��
9DOXDWLRQ�SULQFLSOHV�DSSOLHG�IRU�VHFXULWLHV��LQYHVWPHQWV��DIILOLDWHG�FRPSDQLHV�DQG�RWKHU�
ORQJ�WHUP�LQYHVWPHQWV�DUH�H[SODLQHG�EHORZ�LQ�QRWH����

�
6HFXULWLHV�XQGHU�UHSXUFKDVH�DQG�UHVDOH�WUDQVDFWLRQV��
6HFXULWLHV�VROG�XQGHU�UHSXUFKDVH�DJUHHPHQWV�DUH�UHFRUGHG�RQ�EDODQFH�VKHHW�VLQFH���
)HEUXDU\������ LQ�DFFRUGDQFH�ZLWK� WKH�FKDQJHV�LQ�WKH�8QLIRUP�&KDUW�RI�$FFRXQWV�IRU�
%DQNV� LQ� FRPSOLDQFH� ZLWK� WKH� /HWWHU� LVVXHG� E\� %56$�� %''.�'=0������������
$FFRUGLQJO\�� JRYHUQPHQW� ERQGV� DQG� WUHDVXU\� ELOOV� VROG� WR� FXVWRPHUV� XQGHU�
UHSXUFKDVH� DJUHHPHQWV� DUH� FODVVLILHG� XQGHU� ³2WKHU� /RQJ�7HUP� ,QYHVWPHQWV´��
VHSDUDWHO\�DV�³,QYHVWPHQWV�6XEMHFW�WR�5HSXUFKDVH�$JUHHPHQWV´�DQG�YDOXHG�EDVHG�RQ�
WKH�%DQN�PDQDJHPHQW¶V�IXWXUH�LQWHQWLRQV��HLWKHU�DW�PDUNHW�SULFHV�RU�XVLQJ�GLVFRXQWLQJ�
PHWKRG�ZLWK� LQWHUQDO� UDWH�RI� UHWXUQ��)XQGV� UHFHLYHG� WKURXJK� UHSXUFKDVH�DJUHHPHQWV�
DUH�FODVVLILHG�VHSDUDWHO\�XQGHU�OLDELOLW\�DFFRXQWV�DQG�WKH�UHODWHG�LQWHUHVW�H[SHQVHV�DUH�
DFFRXQWHG�RQ�DQ�DFFUXDO�EDVLV��
�
6HFXULWLHV�SXUFKDVHG�XQGHU�UHVDOH�DJUHHPHQWV�DUH�FODVVLILHG�XQGHU�³,QWHUEDQN�)XQGV�
6ROG� DQG�5HFHLYDEOHV�8QGHU�5HVDOH�$JUHHPHQWV´� VHSDUDWHO\��$Q� LQFRPH�DFFUXDO� LV�
DFFRXQWHG� IRU� WKH� SDUW� RI� WKH� SRVLWLYH� GLIIHUHQFH� EHWZHHQ� WKH� SXUFKDVH� DQG� UHVDOH�
SULFHV�HDUQHG�GXULQJ�WKH�SHULRG���
�
3URYLVLRQ�IRU�ORDQ�ORVVHV��
7KH� %DQN� SURYLGHV� DOORZDQFHV� IRU� VSHFLILF� ORDQ� ORVVHV� DQG� JHQHUDO� SURYLVLRQV� IRU�
LQKHUHQW� FUHGLW� ULVNV� RQ� LWV� DVVHWV� LQ� DFFRUGDQFH� ZLWK� WKH� GHFUHH� QR���������� RQ�
LGHQWLILFDWLRQ�RI�DQG�SURYLVLRQ�DJDLQVW�QRQ�SHUIRUPLQJ�ORDQV�DQG�RWKHU�UHFHLYDEOHV�DV�
SXEOLVKHG� LQ�2IILFLDO�*D]HWWH�QR�������GDWHG����'HFHPEHU������� WKH� UHODWHG�DUWLFOH�
QR���DV�SXEOLVKHG� LQ�2IILFLDO�*D]HWWH�QR�������GDWHG����0DUFK������� WKH�UHJXODWLRQ�
DV�SXEOLVKHG�LQ�2IILFLDO�*D]HWWH�QR�������GDWHG����-XQH������DQG�WKH�DPHQGPHQW�WR�
WKLV�UHJXODWLRQ�DV�SXEOLVKHG�LQ�2IILFLDO�*D]HWWH�QR��������GDWHG����-DQXDU\�������
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�
'HSUHFLDWLRQ��
%DQN�SUHPLVHV�DQG�HTXLSPHQW�LV�UHVWDWHG�IRU�WKH�FKDQJHV�LQ�WKH�JHQHUDO�SXUFKDVLQJ�
SRZHU�RI�WKH�7XUNLVK�/LUD�DQG�GHSUHFLDWHG�LQ�DFFRUGDQFH�ZLWK�WKH�7XUNLVK�7D[�/DZV�DW�
UDWHV�DSSUR[LPDWLQJ� WKHLU�HVWLPDWHG�XVHIXO� OLYHV�RQ�D�VWUDLJKW�OLQH�EDVLV��7KHVH�UDWHV�
DUH�DV�IROORZV��
�
%XLOGLQJV� ���
0RWRU�YHKLFOHV� �������
2WKHU�IL[HG�DVVHWV� ������

�
)RUHLJQ�FXUUHQF\�WUDQVDFWLRQV��
*DLQV� DQG� ORVVHV� DULVLQJ� IURP� IRUHLJQ� FXUUHQF\� WUDQVDFWLRQV� DUH� UHIOHFWHG� LQ� WKH�
VWDWHPHQW� RI� LQFRPH� DV� UHDOLVHG� GXULQJ� WKH� FRXUVH� RI� WKH� SHULRG�� )RUHLJQ� FXUUHQF\�
DVVHWV�DQG�OLDELOLWLHV�KDYH�EHHQ�WUDQVODWHG�LQWR�7XUNLVK�/LUD�DW�IRUHLJQ�H[FKDQJH�UDWHV�
SUHYDLOLQJ�DW�WKH�SHULRG�HQG��WKH�HIIHFWV�RI�ZKLFK�DUH�DOVR�UHIOHFWHG�LQ�WKH�VWDWHPHQW�RI�
LQFRPH�DV�IRUHLJQ�H[FKDQJH�JDLQ�RU�ORVV��
�
$FFRXQWLQJ�LQ�K\SHULQIODWLRQDU\�HFRQRPLHV��
$UWLFOH� ��� �WKH� ³$UWLFOH´�� RI� ³5HJXODWLRQ� RQ� $FFRXQWLQJ� 6WDQGDUGV´�� ³$FFRXQWLQJ�
6WDQGDUG�IRU�)LQDQFLDO�5HSRUWLQJ�LQ�+\SHULQIODWLRQDU\�(FRQRPLHV´�LV�YDOLG�VLQFH���-XO\�
������
�
7KH� %DQN¶V� ILQDQFLDO� VWDWHPHQWV� DUH� UHVWDWHG� IRU� WKH� FKDQJHV� LQ� WKH� JHQHUDO�
SXUFKDVLQJ�SRZHU�RI�7XUNLVK�/LUD�RQ� WKH�EDODQFH�VKHHW�GDWH� LQ�DFFRUGDQFH�ZLWK� WKH�
$UWLFOH� DV� PHQWLRQHG� DERYH�� 7KH� FRUUHVSRQGLQJ� ILJXUHV� IRU� SUHYLRXV� SHULRGV� DUH�
UHVWDWHG� LQ� WKH� VDPH� WHUPV�� ,Q� RUGHU� WR� GHILQH� DQ� HFRQRP\� DV� D� K\SHULQIODWLRQDU\�
HFRQRP\�� WKHUH� DUH� FHUWDLQ� FULWHULD� VHW� LQ� WKH� $UWLFOH�� 2QH� FKDUDFWHULVWLF� LV� D�
FXPXODWLYH� WKUHH�\HDU� LQIODWLRQ� UDWH� DSSURDFKLQJ� RU� H[FHHGLQJ� ������ ,QIODWLRQDU\�
DFFRXQWLQJ� LV� DSSOLHG� LQ� DFFRUGDQFH� ZLWK� WKH� $UWLFOH� DQG� EDVHG� RQ� WKH� VXSSOHPHQW�
DWWDFKHG� WR� LW� LQFOXGLQJ� WKH�7XUNLVK�QDWLRQ�ZLGH�ZKROHVDOH�SULFH� LQGLFHV�SXEOLVKHG�E\�
WKH�6WDWH�,QVWLWXWH�RI�6WDWLVWLFV��%DVHG�RQ�WKHVH�LQGLFHV��WKH�WKUHH�\HDU�LQIODWLRQ�UDWH�LQ�
7XUNH\� KDV� EHHQ� ����� DV� DW� ��� 6HSWHPEHU� ������ $FFRUGLQJO\� WKH� ILQDQFLDO�
VWDWHPHQWV�RI�WKH�%DQN�DUH�UHVWDWHG�IRU�WKH�FKDQJHV�LQ�WKH�JHQHUDO�SXUFKDVLQJ�SRZHU��
RI�7XUNLVK�/LUD�DV�DW����6HSWHPEHU��������
�
7KH� UHVWDWHPHQW� ZDV� FDOFXODWHG� E\� PHDQV� RI� FRQYHUVLRQ� IDFWRUV� GHULYHG� IURP� WKH�
7XUNLVK� FRXQWU\ZLGH� ZKROHVDOH� SULFH� LQGH[� SXEOLVKHG� E\� WKH� 6WDWH� ,QVWLWXWH� RI�
6WDWLVWLFV�� 6XFK� LQGLFHV� DQG� FRQYHUVLRQ� IDFWRUV� XVHG� WR� UHVWDWH� WKH� DFFRPSDQ\LQJ�
ILQDQFLDO�VWDWHPHQWV�DW����6HSWHPEHU������DQG����'HFHPEHU�������DUH�JLYHQ�EHORZ��

� � �
'DWH� ,QGH[� &RQYHUVLRQ�IDFWRU�
���6HSWHPEHU������ �������� ������
���'HFHPEHU������ �������� ������
�
7KH�PDLQ�JXLGHOLQHV�IRU�WKH�DERYH�PHQWLRQHG�UHVWDWHPHQW�DUH�DV�IROORZV���
�

� ,QIODWLRQDU\�DFFRXQWLQJ�ZDV�DSSOLHG�VWDUWLQJ�IURP�������)RU�WKH�WUDQVDFWLRQV�EHIRUH�
������WKH�UHVWDWHPHQWV�ZHUH�PDGH�DV�LI�WKH\�RFFXUUHG�LQ��������

�
� 0RQHWDU\� DVVHWV� DQG� OLDELOLWLHV�� ZKLFK� DUH� FDUULHG� DW� DPRXQWV� FXUUHQW� DW� WKH�

EDODQFH�VKHHW�GDWH��DUH�QRW�UHVWDWHG�EHFDXVH�WKH\�DUH�DOUHDG\�H[SUHVVHG�LQ�WHUPV�
RI�WKH�PRQHWDU\�XQLW�FXUUHQW�DW�WKH�EDODQFH�VKHHW�GDWH��

�
� 1RQ�PRQHWDU\� DVVHWV� DQG� OLDELOLWLHV�� ZKLFK� DUH� FDUULHG� DW� DPRXQWV� FXUUHQW� DW� WKH�

EDODQFH�VKHHW�GDWH��DUH�QRW�UHVWDWHG�EHFDXVH�WKH\�DUH�DOUHDG\�H[SUHVVHG�LQ�WHUPV�
RI�WKH�PRQHWDU\�XQLW�FXUUHQW�DW�WKH�EDODQFH�VKHHW�GDWH��
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�
� 1RQ�PRQHWDU\�DVVHWV�DQG� OLDELOLWLHV�DUH� UHVWDWHG� IURP�WKHLU�DFTXLVLWLRQ�GDWHV��7KH�

HIIHFWV� RI� DQ\� UHYDOXDWLRQV� PDGH� EHIRUH� EDVHG� RQ� WKH� SULRU� OHJLVODWLRQV� DUH�
HOLPLQDWHG���

�
� 7KH� FRPSRQHQWV� RI� VKDUHKROGHUV¶� HTXLW\�� DUH� UHVWDWHG� E\� DSSO\LQJ� WKH� UHOHYDQW�

FRQYHUVLRQ� IDFWRUV�H[FHSW� IRU�DQ\� UHYDOXDWLRQ�VXUSOXVHV�SUHYLRXVO\� UHFRUGHG��$Q\�
FDSLWDO� LQFUHDVHV� WKURXJK� VXFK� VXUSOXVHV� DUH� QRW� FRQVLGHUHG� DV� FRQWULEXWLRQV� RI�
VKDUHKROGHUV��7UDQVIHUV�IURP�UHVHUYHV��XQGLVWULEXWHG�SURILWV��VKDUH�SUHPLXPV�DQG�
LQFRPH� RQ� VDOH� RI� SDUWLFLSDWLRQV� DQG� SUHPLVHV� DQG� HTXLSPHQW� WR� FDSLWDO�� DUH�
FRQVLGHUHG� DV� FDSLWDO� FRQWULEXWLRQV� RI� VKDUHKROGHUV�� $V� D� UHVXOW� RI� WKH�
UHVWDWHPHQWV�� DQ\� SRVLWLYH� GLIIHUHQFHV� EHWZHHQ� WKH� QRPLQDO� SDLG�XS� FDSLWDO� DQG�
WKH� UHVWDWHG� SDLG�XS� FDSLWDO�� DUH� UHFRUGHG� XQGHU� ³FDSLWDO� UHVHUYHV� IURP� LQIODWLRQ�
DGMXVWPHQWV�WR�VKDUH�FDSLWDO´�LQ�WKH�VKDUHKROGHUV¶�HTXLW\������

�
� $OO� LWHPV� LQ� WKH� VWDWHPHQW� RI� LQFRPH� DUH� UHVWDWHG� E\� DSSO\LQJ� WKH� PRQWKO\�

FRQYHUVLRQ�IDFWRUV��
�
� $V�WKH�SULFH�LQGLFHV�DUH�DQQRXQFHG�PRQWKO\��WKH�VDPH�LQGLFHV�DUH�XVHG�IRU�DOO�WKH�

WUDQVDFWLRQV�RI�WKH�UHODWHG�PRQWK��
�
� 7KH�HIIHFW�RI� LQIODWLRQ�RQ�WKH�QHW�PRQHWDU\�SRVLWLRQ�RI�WKH�%DQN�� LV� LQFOXGHG�LQ�WKH�

VWDWHPHQW�RI�LQFRPH�DV�³JDLQ�RQ�QHW�PRQHWDU\�SRVLWLRQ´��
�
� ,QYHVWPHQWV��DIILOLDWHG�FRPSDQLHV�DQG�RWKHU�HTXLW\�VKDUHV�DUH�HLWKHU�SUHVHQWHG�DW�

IDLU�YDOXHV�LI�WKHLU�IDLU�YDOXHV�DUH�DYDLODEOH��RU�DW�PDUNHW�YDOXHV�LI�WKH\�DUH�TXRWHG��
RWKHUZLVH� UHVWDWHG� E\� DSSO\LQJ� WKH� UHOHYDQW� FRQYHUVLRQ� IDFWRUV� WR� WKHLU� FDUU\LQJ�
YDOXHV�IURP�WKH�GDWH�RI�WKHLU�DFTXLVLWLRQ�DIWHU�GHGXFWLQJ�DQ\�ERQXV�VKDUHV�UHFHLYHG�
GXH� WR� UHYDOXDWLRQ�VXUSOXVHV�DGGHG� WR�FDSLWDO�DQG� ILQDQFLDO�H[SHQVHV�FDSLWDOLVHG��
LQFOXGLQJ� IRUHLJQ� H[FKDQJH� GLIIHUHQFHV�� ,QYHVWPHQWV�� DIILOLDWHG� FRPSDQLHV� DQG�
RWKHU�HTXLW\�VKDUHV�LQ�IRUHLJQ�FXUUHQFLHV�KDYH�EHHQ�WUDQVODWHG�LQWR�7XUNLVK�/LUD�DW�
IRUHLJQ�H[FKDQJH�UDWHV�SUHYDLOLQJ�DW�WKH�EDODQFH�VKHHW�GDWH��

�
7KH� UHVWDWHG� DPRXQW� RI� QRQ�PRQHWDU\� DVVHWV� DUH� UHGXFHG� ZKHQ� WKH\� H[FHHG� WKH�
DPRXQWV�UHFRYHUDEOH�IURP�WKH�LWHPV¶�IXWXUH�XVHV�WDNLQJ�LQWR�FRQVLGHUDWLRQ�FULWHULD�OLNH�
WKH� QDWXUH� RI� LPSDLUPHQWV� OLNH� SHUPDQHQW� RU� WHPSRUDU\�� DQG� WKH� LPSDLUPHQW� VL]H��
3URYLVLRQ�IRU� LPSDLUPHQWV� LV�UHFRJQL]HG�LQ�WKH�VWDWHPHQW�RI� LQFRPH��,Q�GHWHUPLQDWLRQ�
RI� IDLU� YDOXHV�� SUXGHQF\� DQG� PDWHULDOLW\� SULQFLSOHV� DUH� DSSOLHG� LQ� DFFRUGDQFH� ZLWK�
³5HJXODWLRQ�RQ�$FFRXQWLQJ�6WDQGDUGV´���

�
'HIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV��
'HIHUUHG� WD[� DVVHWV� DQG� OLDELOLWLHV� DUH� UHFRJQL]HG�� XVLQJ� WKH� OLDELOLW\� PHWKRG�� RQ� DOO�
WD[DEOH� WHPSRUDU\� GLIIHUHQFHV� DULVLQJ� EHWZHHQ� WKH� FDUU\LQJ� DPRXQWV� RI� DVVHWV� DQG�
OLDELOLWLHV�IRU�ILQDQFLDO�UHSRUWLQJ�SXUSRVHV�DQG�WKH�DPRXQWV�XVHG�IRU�WD[DWLRQ�SXUSRVHV��
H[FHSW�IRU�GLIIHUHQFHV�QRW�GHGXFWLEOH�IRU�WD[�SXUSRVHV�DQG�LQLWLDO�UHFRJQLWLRQ�RI�DVVHWV�
DQG�OLDELOLWLHV�ZKLFK�DIIHFW�QHLWKHU�DFFRXQWLQJ�QRU�WD[DEOH�SURILW��
�
7KH�%DQN�GLG�QRW�FDOFXODWH�DQ\�GHIHUUHG�WD[�DVVHWV�OLDELOLWLHV�RQ�LQFRPH�RU�ORVVHV�
LQFXUUHG�DV�D�UHVXOW�RI�DSSO\LQJ�LQIODWLRQDU\�DFFRXQWLQJ��

�
,WHPV�KHOG�LQ�WUXVW��
$VVHWV��RWKHU� WKDQ�FDVK�GHSRVLWV��KHOG�E\�WKH�%DQN� LQ�ILGXFLDU\�RU�DJHQF\�FDSDFLWLHV�
IRU� LWV� FXVWRPHUV� DQG� JRYHUQPHQW� HQWLWLHV� DUH� QRW� LQFOXGHG� LQ� WKH� DFFRPSDQ\LQJ�
EDODQFH�VKHHWV��VLQFH�VXFK�LWHPV�DUH�QRW�XQGHU�WKH�RZQHUVKLS�RI�WKH�%DQN��
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�
� 1RWH�,�±�$�±��&RQWLQXHG��
�
� E�� &KDQJHV� LQ� WKH� DFFRXQWLQJ� SROLFLHV� DQG� HIIHFWV� RI� VXFK� FKDQJHV� RQ� WKH�

ILQDQFLDO�VWDWHPHQWV���
�

�7KHUH�ZHUH�QR�FKDQJHV�LQ�WKH�DFFRXQWLQJ�SROLFLHV���
�
���� $SSOLFDWLRQ� RI� WKH� EDVLF� DFFRXQWLQJ� SULQFLSOHV�� JRLQJ�FRQFHUQ�� DFFUXDO� EDVLV�

DFFRXQWLQJ�DQG�FRQVLVWHQF\�FRQFHSWV���
�
� 7KH� ILQDQFLDO� VWDWHPHQWV� DUH� SUHSDUHG� RQ� WKH�EDVLV�RI� JRLQJ�FRQFHUQ��DFFUXDO� EDVLV�

DFFRXQWLQJ�DQG�FRQVLVWHQF\�SULQFLSOHV��
�
���� &KDQJHV� WR� WKH�YDOXDWLRQ�SROLFLHV�� LI� DQ\��DQG�HIIHFWV�RI�VXFK�FKDQJHV�RQ� WKH�

ILQDQFLDO�VWDWHPHQWV���
�
� ,Q�DFFRUGDQFH�ZLWK�WKH�5HJXODWLRQ�DQQRXQFHG�E\�%56$�RQ�WKH�³,QWHULP�5HSRUWLQJV�RI�

&RPPHUFLDO� %DQNV´�� WKH� YDOXDWLRQ� SULQFLSOHV� RI� IRUHLJQ� FXUUHQF\� LQGH[HG� VHFXULWLHV�
ZLWK�PDWXULW\�RI���DQG���\HDUV��LVVXHG�E\�WKH�7XUNLVK�7UHDVXU\�LQ�WKH������GHEW�VZDS��
KDYH� EHHQ� FKDQJHG�� $FFRUGLQJO\�� VXFK� VHFXULWLHV� ZKLFK� ZHUH� KHOG� WR� PDWXULW\� DQG�
YDOXHG�DFFRUGLQJ�WR�WKH�SULFHV�RI�VLPLODU�(XURERQGV�LVVXHG�LQ�IRUHLJQ�PDUNHWV�E\�WKH�
7XUNLVK� 7UHDVXU\� DV� DW� ��� 'HFHPEHU� ������ KDYH� EHHQ� YDOXHG� XVLQJ� GLVFRXQWLQJ�
PHWKRG�ZLWK�LQWHUQDO�UDWH�RI�UHWXUQ�VLQFH�WKH�GDWH�RI�WKH�ZULWWHQ�GHFLVLRQ�RI�WKH�%DQN¶V�
PDQDJHPHQW�WR�FODVVLI\�WKHP�DV�³LQYHVWPHQW�VHFXULWLHV�´�

�
���� 9DOXDWLRQ� PHWKRGV� RI� VHFXULWLHV� �LQFOXGLQJ� LQYHVWPHQWV�� DIILOLDWHG� FRPSDQLHV�

DQG�RWKHU�ORQJ�WHUP�LQYHVWPHQWV����
� � �
$�� 6HFXULWLHV���

�
6HFXULWLHV�LQ�7XUNLVK�/LUD��� �
�
��� (TXLW\�VKDUHV�
�
(TXLW\� VKDUHV�FRPSULVHG�RI� VHFXULWLHV�TXRWHG� LQ� WKH� ,VWDQEXO�6WRFN�([FKDQJH��6XFK�
VKDUHV� DUH� YDOXHG� DFFRUGLQJ� WR� WKH� ZHLJKWHG� DYHUDJH� SULFHV� DW� WKH� ,VWDQEXO� 6WRFN�
([FKDQJH�IRU�WKH�ODVW����ZRUNLQJ�GD\V��7KH�SRVLWLYH�YDOXDWLRQ�LQFUHPHQWV�DUH�ERRNHG�
XQGHU�WKH��YDOXDWLRQ�LQFUHPHQWV��KHDGLQJ�DV�D�FRPSRQHQW�RI�VKDUHKROGHUV
�HTXLW\��

�
��� 2WKHU�VHFXULWLHV�
�
)L[HG�LQFRPH�VHFXULWLHV��
6XFK�VHFXULWLHV�DUH�PDUNHG�WR�PDUNHW���
�
6HFXULWLHV�LQ�IRUHLJQ�FXUUHQFLHV���
6HFXULWLHV�LQ�IRUHLJQ�FXUUHQFLHV�DUH�YDOXHG�XVLQJ�GLVFRXQWLQJ�PHWKRG�ZLWK�LQWHUQDO�UDWH�
RI�UHWXUQ�DV�VXFK�VHFXULWLHV�DUH�HLWKHU�QRW�WUDGHG�LQ�WKH�PDUNHW�RU�WKHLU�IDLU�YDOXHV�DUH�
QRW�HVWLPDWHG�DFFXUDWHO\���
�

%�� ,QYHVWPHQWV���
�
6HFXULWLHV�LQ�7XUNLVK�/LUD��� �
,QYHVWPHQWV� TXRWHG� LQ� WKH� ,VWDQEXO� 6WRFN� ([FKDQJH� DUH� YDOXHG� DFFRUGLQJ� WR� WKH�
ZHLJKWHG�DYHUDJH�SULFHV�DW�WKH�,VWDQEXO�6WRFN�([FKDQJH�IRU�WKH�ODVW����ZRUNLQJ�GD\V��
7KH� SRVLWLYH� YDOXDWLRQ� LQFUHPHQWV� DUH� ERRNHG� XQGHU� WKH� �YDOXDWLRQ� LQFUHPHQWV��
KHDGLQJ� DV� D� FRPSRQHQW� RI� VKDUHKROGHUV
� HTXLW\�� ZKHUHDV� WKH� LPSDLUPHQWV� DUH�
ERRNHG�XQGHU�WKH�³RWKHU�SURYLVLRQV´�KHDGLQJ�LQ�WKH�VWDWHPHQW�RI�LQFRPH��
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�
1RWH�,�±�$�±��&RQWLQXHG��
�
$OO�RWKHU�LQYHVWPHQWV�DUH�UHVWDWHG�E\�DSSO\LQJ�WKH�UHOHYDQW�FRQYHUVLRQ�IDFWRUV�WR�WKHLU�
FDUU\LQJ�YDOXHV�DIWHU�GHGXFWLQJ�WKH�IROORZLQJ�FRPSRQHQWV��
�
� $Q\�ERQXV�VKDUHV�UHFHLYHG�GXH�WR�UHYDOXDWLRQ�VXUSOXVHV�DGGHG�WR�FDSLWDO��
� )LQDQFLDO�H[SHQVHV�FDSLWDOLVHG��LQFOXGLQJ�IRUHLJQ�H[FKDQJH�GLIIHUHQFHV��
�
)RU� XQTXRWHG� LQYHVWPHQWV� ZLWK� LQVXIILFLHQW� ILQDQFLDO� SHUIRUPDQFH�� SURYLVLRQV� IRU�
LPSDLUPHQW� LQ� WKHLU� YDOXHV�DUH�FDOFXODWHG�EDVHG�RQ� WKHLU� LQIODWLRQ�DGMXVWHG�QHW�DVVHW�
YDOXHV� LQ� ILQDQFLDO� VWDWHPHQWV�� 6XFK� SURYLVLRQV� DUH� DFFRXQWHG� XQGHU� ³RWKHU�
SURYLVLRQV´�LQ�WKH�VWDWHPHQW�RI�LQFRPH��
�
7KH�SD\PHQW�GDWHV�RI�WKH�FDSLWDO�LQFUHDVHV�DUH�WKH�EDVLV�IRU�UHVWDWHPHQWV��
�
6HFXULWLHV�LQ�IRUHLJQ�FXUUHQFLHV���
,QYHVWPHQWV�LQ�IRUHLJQ�FXUUHQFLHV�DUH�UHFRUGHG�DW�SXUFKDVH�FRVWV��DQG�FRQYHUWHG�LQWR�
7XUNLVK�/LUD�DW�WKH�SUHYDLOLQJ�H[FKDQJH�UDWHV�DW�EDODQFH�VKHHW�GDWH��
�

&�� ,QYHVWPHQWV�LQ�DIILOLDWHG�FRPSDQLHV���
�
9DOXDWLRQ� SULQFLSOHV� IRU� LQYHVWPHQWV� LQ� DIILOLDWHG� FRPSDQLHV� DUH� WKH� VDPH� ZLWK� WKH�
SULQFLSOHV�DSSOLHG�IRU�LQYHVWPHQWV�DV�H[SODLQHG�DERYH�LQ�SDUDJUDSK�%��
�

'�� 2WKHU�ORQJ�WHUP�LQYHVWPHQWV���
�
6HFXULWLHV�LQ�7XUNLVK�/LUD��� �

� �
� ���(TXLW\�VKDUHV�
�

9DOXDWLRQ�SULQFLSOHV�IRU�HTXLW\�VKDUHV�FODVVLILHG�XQGHU�RWKHU�ORQJ�WHUP�LQYHVWPHQWV�DUH�
WKH�VDPH�ZLWK�WKH�SULQFLSOHV�DSSOLHG�IRU�LQYHVWPHQWV�DV�H[SODLQHG�DERYH�LQ�SDUDJUDSK�
%��

�
���2WKHU�VHFXULWLHV�
�
D��/RQJ�WHUP�LQYHVWPHQWV�
7UHDVXU\� ELOOV� DQG� JRYHUQPHQW� ERQGV� FODVVLILHG� XQGHU� ³LQYHVWPHQW� SRUWIROLR´� DUH�
YDOXHG�XVLQJ�GLVFRXQWLQJ�PHWKRG�ZLWK�LQWHUQDO�UDWH�RI�UHWXUQ��

�
E��3OHGJHG�VHFXULWLHV�
6HFXULWLHV� LQ�7XUNLVK� /LUD� JLYHQ� DV� FROODWHUDO� DJDLQVW� OHJDO� REOLJDWLRQV�DUH�ERRNHG�DW�
SXUFKDVH�FRVWV�DQG�YDOXHG�RQ�D��VLPSOH�LQWHUHVW�UDWH�EDVLV���,QWHUHVW�HDUQHG�XSWR�WKH�
EDODQFH�VKHHW�GDWH�LV�DFFRXQWHG�XQGHU�³DFFUXHG�LQWHUHVW�DQG�LQFRPH�RQ�VHFXULWLHV´��

�
� )RUHLJQ�FXUUHQF\� LQGH[HG�VHFXULWLHV�JLYHQ�DV�FROODWHUDO�DJDLQVW� OHJDO�REOLJDWLRQV��DUH�

YDOXHG� XVLQJ� GLVFRXQWLQJ�PHWKRG� ZLWK� LQWHUQDO� UDWH� RI� UHWXUQ� LQ� FRPSOLDQFH�ZLWK� WKH�
/HWWHU� LVVXHG� E\� %56$�� %''.�'=0������������ ,QWHUHVW� HDUQHG� XSWR� WKH� EDODQFH�
VKHHW�GDWH�LV�DFFRXQWHG�XQGHU�³DFFUXHG�LQWHUHVW�DQG�LQFRPH�RQ�VHFXULWLHV´��

�
6HFXULWLHV�LQ�IRUHLJQ�FXUUHQFLHV���
�

� ���2WKHU�VHFXULWLHV�
�
� D��/RQJ�WHUP�LQYHVWPHQWV�
� 6HFXULWLHV� LQ� IRUHLJQ� FXUUHQFLHV� FODVVLILHG� XQGHU� ³LQYHVWPHQW� SRUWIROLR´� DUH� YDOXHG�

XVLQJ�GLVFRXQWLQJ�PHWKRG�ZLWK�LQWHUQDO�UDWH�RI�UHWXUQ��
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�
� 1RWH�,�±�$�±��&RQWLQXHG��
�
� E��3OHGJHG�VHFXULWLHV�

6HFXULWLHV�JLYHQ�DV�FROODWHUDO�DJDLQVW� OHJDO�REOLJDWLRQV�DUH�ERRNHG�DW�SXUFKDVH�FRVWV�
DQG�YDOXHG�RQ�D��VLPSOH� LQWHUHVW� UDWH�EDVLV��� ,QWHUHVW�HDUQHG�XSWR� WKH�EDODQFH�VKHHW�
GDWH�LV�DFFRXQWHG�XQGHU�³DFFUXHG�LQWHUHVW�DQG�LQFRPH�RQ�VHFXULWLHV´��

�
���� 0HWKRG� RI� GHSUHFLDWLRQ� DSSOLHG�� DQ\� FKDQJHV� LQ� PHWKRGRORJ\� DQG� HIIHFWV� RI�

VXFK�FKDQJHV����
� �
� %DQN�SUHPLVHV�DQG�HTXLSPHQW�DUH�GHSUHFLDWHG�RQ�D��VWUDLJKW�OLQH�EDVLV���7KHUH��KDYH�

QRW�EHHQ�DQ\�FKDQJHV�PDGH�LQ�GHSUHFLDWLRQ�PHWKRG�GXULQJ�WKH�FXUUHQW�SHULRG��
�
���� 86�GROODU�HIIHFWLYH�H[FKDQJH�UDWH�XVHG�LQ�WUDQVODWLRQ�RI�IRUHLJQ�FXUUHQF\�LWHPV�

LQ� WKH� ILQDQFLDO� VWDWHPHQWV�� LQWR� WKH� 7XUNLVK� OLUD� �7/�� DW� WKH� GDWH� RI� EDODQFH�
VKHHW�� DQG�86� GROODU� HIIHFWLYH� H[FKDQJH� UDWHV� IRU� 7/� DQQRXQFHG�E\� WKH�%DQN�
DSSOLFDEOH�WR�LWV�WUDQVDFWLRQV�IRU�WKH�ODVW�ILYH�ZRUNLQJ�GD\V�RI�WKH�SHULRG�DUH�DV�
IROORZV���

�
� ���6HSWHPEHU������
$��86�GROODU�HIIHFWLYH�SXUFKDVH�UDWH�

DW�WKH�GDWH�RI�EDODQFH�VKHHW�
�

����������
� �
%��86�GROODU�HIIHFWLYH�SXUFKDVH�UDWHV��

IRU�WKH�GD\V�EHIRUH�EDODQFH�VKHHW�GDWH�
�

'D\��� ����������
'D\��� ����������
'D\��� ����������
'D\��� ����������
'D\��� ����������

�
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�
1RWH�,�±�$�±��&RQWLQXHG��

�
���� 86� GROODU� HTXLYDOHQWV� RI� DVVHWV� DQG� OLDELOLWLHV� GHQRPLQDWHG� LQ� IRUHLJQ�

FXUUHQFLHV�DQG� IRUHLJQ�FXUUHQF\�RSHQ�SRVLWLRQV�DW� WKH�GDWH�RI�EDODQFH�VKHHWV�
ZHUH�DV�IROORZV���

� � � � �
� ����6HSWHPEHU������

�� 86�GROODU�
HTXLYDOHQWV�

� 7XUNLVK�/LUD� LQ���PLOOLRQ�

,�±�)25(,*1�&855(1&<�$66(76� � �

��� /LTXLG�$VVHWV��FDVK�RQ�KDQG��FDVK�LQ�WUDQVLW���
������SXUFKDVHG�FKHTXHV��

�
��������

�
���

�����&HQWUDO�%DQN�RI�7XUNH\�� �������� ����

�����'RPHVWLF�EDQNV��H[FOXGLQJ�LQWHUEDQN�GHSRVLWV�� ������� ���

�����)RUHLJQ�EDQNV� �������� ����

�����6HFXULWLHV��1HW�� �������� ����

�����/RDQV� ���������� ������

�����5HVHUYH�GHSRVLWV� �������� ����

�����)RUHLJQ�FXUUHQF\�LQGH[HG�DVVHWV��D�E�� ���������� ������

������D��/RDQV� �������� ����

������E��2WKHUV� ���������� ������

�����$FFUXHG�LQWHUHVW�DQG�LQFRPH� �������� ����

����2WKHU�DVVHWV� ���������� ����

&200,70(176�$1'�&217,1*(1&,(6� ���������� ������

����5HSXUFKDVH�FRQWUDFWV� �� ��

����)RUZDUG�FXUUHQF\�SXUFKDVHV� ��������������� ���������

727$/�)25(,*1�&855(1&<�$66(76� ����������� ������

� � �

,,�±�)25(,*1�&855(1&<�/,$%,/,7,(6� � �

�����)RUHLJQ�FXUUHQF\�GHSRVLWV� ���������� ������

�����*ROG�GHSRVLWV� ������� ���

�����%DQN�GHSRVLWV� �������� ����

�����)XQGV�ERUURZHG�IURP�&HQWUDO�%DQN�RI�7XUNH\� �� ��

��� )XQGV�ERUURZHG�IURP�GRPHVWLF�EDQNV��H[FOXGLQJ��
�������LQWHUEDQN�WDNLQJV��

�
��������

�
���

�����)XQGV�ERUURZHG�IURP�RWKHU�GRPHVWLF�RUJDQLVDWLRQV�� �� ��

�����)RUHLJQ�ERUURZLQJV� ���������� ������

�����6HFXULWLHV�LVVXHG��1HW�� �� ��

�����)RUHLJQ�FXUUHQF\�LQGH[HG�OLDELOLWLHV��D�E�� ��� ��

������D��)XQGV�ERUURZHG� �� ��

������E��2WKHUV� ��� ��

����$FFUXHG�LQWHUHVW�DQG�H[SHQVH� ������� ���

����2WKHU�OLDELOLWLHV� �������� ����

&200,70(176�$1'�&217,1*(1&,(6� ���������� ������

����5HVDOH�FRQWUDFWV� �� ��

����)RUZDUG�FXUUHQF\�VDOHV� ������������ ������

727$/�)25(,*1�&855(1&<�/,$%,/,7,(6� ����������� ������

� � �

)25(,*1�&855(1&<�1(7�326,7,21���,�±�,,��� ������������� �������

�
7KH� IRUHLJQ� FXUUHQF\� EDODQFH� VKHHW� LV� PDQDJHG� LQ� DFFRUGDQFH� ZLWK� WKH� %DQN¶V�
OLTXLGLW\�DQG�SURYLVLRQLQJ�SROLFLHV�DQG�LQ�FRPSOLDQFH�ZLWK�WKH�OHJDO�OHJLVODWLRQ��
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�
1RWH�,�±�$�±��&RQWLQXHG��
�
)RUHLJQ� FXUUHQF\� DVVHWV� DQG� OLDELOLWLHV� RI� WKH� %DQN� SHU� PDMRU� FXUUHQFLHV�� ZHUH� DV�
IROORZV�DV�DW����6HSWHPEHU�������� � � � � �

�
� �

86�
'ROODUV�

�
�

�(XUR�

����2WKHUV

�
LQ�86�GROODU��
HTXLYDOHQWV�

,���)RUHLJQ�&XUUHQF\�$VVHWV�� � � �
/LTXLG�DVVHWV� ������� ������� ������
'XH�IURP�EDQNV� �������� �������� �������
6HFXULWLHV��QHW�� �������� ������� ��
/RDQV� ���������� �������� �������
2WKHU�ORQJ�WHUP�LQYHVWPHQWV��QHW�� �������� ������� ��
2WKHU�IRUHLJQ�FXUUHQF\�DVVHWV
� ���������� ���������� ���������
7RWDO�)RUHLJQ�&XUUHQF\�$VVHWV� ���������� ���������� ��������
� � � �
,,��)RUHLJQ�&XUUHQF\�/LDELOLWLHV���������� � � �
'HSRVLWV� ���������� ���������� ��������
)XQGV�ERUURZHG� ���������� �������� ������
6HFXULWLHV�LVVXHG���QHW������ �� �� ��
2WKHU�IRUHLJQ�FXUUHQF\�OLDELOLWLHV
��������� ���������� ����������� ���������
7RWDO�)RUHLJQ�&XUUHQF\�/LDELOLWLHV� ���������� ���������� ��������
� � � �
'LIIHUHQFH��,���,,�� �������� ������ ��������

�

� � $OO�RWKHU�IRUHLJQ�FXUUHQF\�DVVHWV�DQG�OLDELOLWLHV�LQFOXGLQJ�RII�EDODQFH�VKHHW�LWHPV��
�


� 86�GROODU�HTXLYDOHQW�RI�DOO�RWKHU�FXUUHQFLHV�KDYLQJ�OHVV�WKDQ�����VKDUH�LQ�IRUHLJQ�

FXUUHQF\�DVVHWV�DQG�OLDELOLWLHV�
�
���� �%DQN�SUHPLVHV�DQG�HTXLSPHQW��DQG�LQVXUDQFH�FRYHUDJHV���
� � � �

���6HSWHPEHU������
� ��%RRN�9DOXHV� $FFXPXODWHG� ,QVXUDQFH�
� LQ�*URVV
� 'HSUHFLDWLRQ� �&RYHUDJH�
� � � �
0RYDEOHV� �������� �������� ��������
,PPRYDEOHV��� �������� �������� ��������
����$VVHWV�XQGHU�XVH�IRU�EDQNLQJ�DFWLYLWLHV��� �������� �������� ��������
����2WKHUV������������������������������������������� �� �� ��
6SHFLDO�FRVWV� �������� ������� ��
$VVHWV�KHOG�IRU�UHVDOH� �������� �� ��
����6WRFNV�������� ������ �� ��
����,PPRYDEOHV������������������������� �������� �� ��
$VVHWV�KHOG�XQGHU�ILQDQFLDO�OHDVHV

� ������� ������� ��

�

�*URVV�DPRXQW�EHIRUH�DFFXPXODWHG�GHSUHFLDWLRQ�
�


�)LQDQFLDO� OHDVLQJ� WUDQVDFWLRQV� DUH� DFFRXQWHG� IRU� LQ� DFFRUGDQFH� ZLWK� 7XUNLVK�
OHJLVODWLRQ��QRW�,$6����$FFRUGLQJO\��IL[HG�DVVHWV�DFTXLUHG�WKURXJK�ILQDQFLDO�OHDVHV�DUH�
QRW� UHIOHFWHG� LQ� WKH� DFFRPSDQ\LQJ� ILQDQFLDO� VWDWHPHQWV� DV� IXUWKHU� GLVFXVVHG� LQ�
6HFWLRQ�,,�QRWH�������

�
����� 6LJQLILFDQW�FRPPLWPHQWV�DQG�FRQWLQJHQFLHV�IURP�ZKLFK�SUREDEOH�JDLQV�ORVVHV�

PD\�RFFXU��DOWKRXJK�DPRXQWV�FDQ�QRW�EH�UHDVRQDEO\�HVWLPDWHG���
�
� 7KHUH�ZHUH�QR�VXFK�FDVHV��
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�
� 1RWH�,�±�$�±��&RQWLQXHG��
�
����� 2WKHU� PDWWHUV� ZKLFK� KDG� VLJQLILFDQW� HIIHFWV� RQ� WKH� ILQDQFLDO� VWDWHPHQWV� DQG�

WKHUHIRUH� VKRXOG� EH� GLVFORVHG� IRU� WKH� SXUSRVH� RI� SUHVHQWDWLRQ� RI� IDLU� DQG�
VXIILFLHQW�LQIRUPDWLRQ�RQ�WKH�ILQDQFLDO�VWDWHPHQWV���

�
7KH�UHVHUYH�IRU�UHWLUHPHQW�SD\�IRU�WKH�FXUUHQW�SHULRG��DPRXQWHG�WR�7/�������RI�ZKLFK�
7/����ZDV�SURYLGHG�LQ�WKH�FXUUHQW�SHULRG���
�
7KH�SURYLVLRQ�PDGH� LQ� WKH�FXUUHQW�SHULRG�DJDLQVW�QRQ�SHUIRUPLQJ� ORDQV��DPRXQWHG�WR�
7/������� DQG� DFFRUGLQJO\� WRWDO� SURYLVLRQ� IRU� QRQ�SHUIRUPLQJ� ORDQV� UHDFKHG� WR�
7/�������� DV� DW� ��� 6HSWHPEHU� ����� FRQVLGHULQJ� WKH� HIIHFWV� RI� ORDQV� ZULWWHQ�RII� RU�
FROOHFWHG� GXULQJ� WKH�SHULRG��)XUWKHUPRUH�� WKH�JHQHUDO� SURYLVLRQ�PDGH� IRU� FUHGLW� ULVNV�
DPRXQWHG�WR�7/������DQG�DFFRUGLQJO\�VXFK�SURYLVLRQV�DPRXQWHG�WR�7/�������LQ�WRWDO��
�
$�SDUW�RI�SURYLVLRQ�IRU�LPSDLUPHQW�ORVVHV�LQ�WKH�DPRXQW�RI�7/�������PDGH�LQ�WKH�SULRU�
SHULRGV� IRU� WKH� LPSDLUPHQW� LQ� IDLU� YDOXHV� RI� VRPH� UHDOHVWDWHV�� ZDV� UHVHUYHG� LQ� WKH�
FXUUHQW�SHULRG��WDNLQJ�LQWR�FRQVLGHUDWLRQ�WKH�XSGDWHG�H[SHUW�UHSRUW�UHVXOWV��
�
0RUHRYHU��WKH�JHQHUDO�SURYLVLRQ�RI�7/�������DOORFDWHG�IRU�SRVVLEOH�ORVVHV�LQ�WKH�IXWXUH�
DV�DW����6HSWHPEHU��������

�
����� 1DPH�RI�WKH�LQGHSHQGHQW�DXGLW�ILUP�
�
� 7KH� LQGHSHQGHQW� DXGLW� ILUP� LV� &HYGHW� 6XQHU� 'HQHWLP� YH� <HPLQOL� 0DOL� 0�úDYLUOLN�

$QRQLP�ùLUNHWL��D�PHPEHU�ILUP�RI�.30*���
� � � � � � �

%��� 2WKHU�'LVFORVXUHV� � � � � � � �
� � � � � � �
����� 6LJQLILFDQW�HYHQWV�DQG�PDWWHUV�DULVLQJ�VXEVHTXHQW�WR�WKH�GDWH�RI�EDODQFH�VKHHW���

�
7KHUH�ZHUH�QR�VXFK�FDVHV��
�

������ )RUHLJQ�EUDQFKHV���
� �

���6HSWHPEHU������
�

/RFDWLRQ� 7RWDO�$VVHWV�7/�� /HJDO�&DSLWDO�
� � �
���/X[HPERXUJ� ���������7/� 86'������������
���0DOWD� ����������7/� ��
���%DKUHLQ� ��������7/� ��
�
�

&��� ,QGHSHQGHQW�$XGLWRU¶V�5HYLHZ�5HSRUW� � �
� � � � �

,Q� WKH� LQGHSHQGHQW� DXGLWRU¶V� UHYLHZ� UHSRUW� GDWHG� ��� 1RYHPEHU� ������ QRWKLQJ� KDV�
FRPH� WR� WKHLU� DWWHQWLRQ� WKDW� FDXVHV� WKHP� WR�EHOLHYH� WKDW� WKH�DFFRPSDQ\LQJ� ILQDQFLDO�
VWDWHPHQWV� RI� 7�UNL\H� *DUDQWL� %DQNDVÕ� $�ù�� GR� QRW� JLYH� D� WUXH� DQG� IDLU� YLHZ� LQ�
DFFRUGDQFH� ZLWK� UHJXODWLRQV� GHVFULEHG� LQ� $UWLFOH� ��� ³$FFRXQWLQJ� DQG� 5HFRUGLQJ�
5XOHV´�RI�7XUNLVK�%DQNLQJ�/DZ��
�
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�
,,�� 127(6�72�%$/$1&(�6+((7�$1'�2))�%$/$1&(�6+((7�$&&28176�
� � � � � � � � �
���� 7/«���«����RI�FDVK�DW�WKH�&HQWUDO�%DQN�ZDV�GHSRVLWHG�XQGHU�EORFNHG�DFFRXQWV��
� � � � � �
���� D��'XH�IURP�IRUHLJQ�EDQNV���
�

���6HSWHPEHU������
� � �

� �
�

7XUNLVK�/LUD�

86�GROODU�
(TXLYDOHQWV�
��LQ�0LOOLRQV�

� � �
8QUHVWULFWHG�EDODQFH� �������� ����
5HVWULFWHG�EDODQFH� ��������� �����
� � �
7RWDO� �������� ����

�
E��%UHDNGRZQ�RI�GXH�IURP�IRUHLJQ�EDQNV�DFFRUGLQJ�WR�WKHLU�RULJLQV���

� �
� � � � � �

���6HSWHPEHU������� � �

���2(&'�&RXQWULHV� � ���2WKHU�&RXQWULHV�
� &RXQWU\� %DODQFH��7/�� � � &RXQWU\� %DODQFH��7/��
� � � � � � �
��� *HUPDQ\� �������� � ��� &KDQQHO�,VODQGV� ��������
��� 8QLWHG�.LQJGRP� �������� � ��� 5XVVLD� �������
��� 86$� �������� � �� &\SUXV� �������
��� $XVWULD� ������� � ��� .XZDLW� �������
��� /X[HPERXUJ� ������� � ��� 0DOWD� ����
��� ,UHODQG� ������� � ��� 6��$UDELD� ����
��� 7KH�1HWKHUODQGV� ������� � ������ %DKUHLQ� ���
��� -DSDQ� ������ � ��� ,UDT� ����������
��� 6ZHGHQ� ������ � � � �
���� 6ZLW]HUODQG� ������ � � � �
���� %HOJLXP� ������ � � � �
���� 'HQPDUN� ���� � � � �
���� ,WDO\� ���� � � � �
���� )UDQFH� ���� � � � �
���� 1RUZD\� ���� � � � �
���� $XVWUDOLD� ���� � � � �
���� &DQDGD� ���� � � � �
���� 6SDLQ� ���� � � � �
���� *UHHFH� ��� � � � �
���� )LQODQG� ��� � � � �
���� 3ROODQG� ������������ � � � �
� � � � � � �
� � �������� � � � ��������

�
�
���� D�� 7/������ RI� �VHFXULWLHV�� EDODQFH� UHSUHVHQWV� WKH� �YDOXDWLRQ� LQFUHPHQW�� RQ�

VHFXULWLHV��
� �
� E�� 7RWDO�FDUU\LQJ�YDOXH�RI�HTXLW\�VKDUHV�RI�ZKLFK�PDUNHW�YDOXHV�H[FHHGHG�WKHLU�

FRVWV�DQG�ZKLFK�ZHUH�VWDWHG�DW�FRVW�LQ�WKH�EDODQFH�VKHHW�DPRXQWHG�WR�7/«��
«�� WRWDO� FRVWV� RI� VHFXULWLHV� UHFRUGHG� DW� WKHLU� PDUNHW� YDOXHV� DPRXQWHG� WR�
7/�����

� � � � � � �
� F�� 7/����������RI�VHFXULWLHV�DQG�ORQJ�WHUP�LQYHVWPHQWV�FRPSULVHG�RI�VHFXULWLHV�

KHOG�LQ�FRPSOLDQFH�ZLWK�OHJDO�UHTXLUHPHQWV��
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�
1RWH�,,�±��&RQWLQXHG��
�
G�� %UHDNGRZQ�RI�VHFXULWLHV�IRU�WKH�FXUUHQW�SHULRG���

�
���6HSWHPEHU������� � � ��

�����������������������������������������
�

�
3XUFKDVH�

�&RVWV�

�
0DUNHW�

9DOXH��


��

9DOXH�SHU�
&HQWUDO�%DQN��
RI�7XUNH\��
��

3URYLVLRQ�IRU�
'LPLQLVKLQJ�

LQ�9DOXH�
*RYHUQPHQW�ERQGV�DQG�WUHDVXU\�ELOOV� � � � �
���)L[HG�LQFRPH�VHFXULWLHV��

���������������� �������� �������� �������� ��
���6HFXULWLHV�LQGH[HG�WR�LQIODWLRQ� �� �� �� ��
���6HFXULWLHV�LQGH[HG�WR�IRUHLJQ�FXUUHQF\�� �� �� �� ��
���6HFXULWLHV�LQ�IRUHLJQ�FXUUHQF\� �������� �������� �� ��
,QYHVWPHQW�IXQGV� ������ ������ �� ��
2WKHU�QRWHV� � � � �
���)L[HG�LQFRPH�VHFXULWLHV����������������� �� �� �� ��
���6HFXULWLHV�LQGH[HG�WR�LQIODWLRQ� �� �� �� ��
���6HFXULWLHV�LQGH[HG�WR�IRUHLJQ�� � � � �
������&XUUHQF\� �� �� �� ��
���6HFXULWLHV�LQ�IRUHLJQ�FXUUHQF\� �� �� �� ��
*ROG��������������� ���� �� �� ��
(TXLW\�VKDUHV� � � � �
���4XRWHG� ������ ������ �� ������
���8QTXRWHG� �� �� �� ��
2WKHUV� �� �� �� ��

�
$V� H[SODLQHG� DERYH� LQ� 6HFWLRQ� ,�$�QRWH� ��� WUDGLQJ� SRUWIROLR� LV� JHQHUDOO\� PDUNHG� WR�
PDUNHW�� ,QWHUHVW�DFFUXDOV�FDOFXODWHG�SHU�PDUNHW�SULFHV�DUH�FODVVLILHG�XQGHU�³$FFUXHG�
,QWHUHVW� DQG� ,QFRPH� RQ� 6HFXULWLHV´�� ZKHUHDV� SXUFKDVH� FRVWV� RI� VXFK� VHFXULWLHV� DUH�
FODVVLILHG�XQGHU� ³6HFXULWLHV´�� LQ�DFFRXQW�QR������DQG������7KH�RQO\�H[FHSWLRQ� LV� WKH�
HTXLW\�VKDUHV�ZKLFK�DUH�FODVVLILHG� LQ� ³6HFXULWLHV´�DW� WKHLU�PDUNHW�SULFHV��$FFRUGLQJO\��
PDUNHW�YDOXHV�RI�VXFK�HTXLW\�VKDUHV� LQ� WKH�DPRXQW�RI�7/������DV�PHQWLRQHG�DERYH�
ZHUH�LQFOXGHG�LQ�³6HFXULWLHV´��LQ�DFFRXQW�QR������DV�DW����6HSWHPEHU�������

�
�
�� YDOXHV�FDOFXODWHG�EDVHG�RQ�GDLO\�SULFHV�DQQRXQFHG�E\�WKH�&HQWUDO�%DQN�RI�7XUNH\�LQ�

WKH�2IILFLDO�*D]HWWH�
�

�

�� VHFXULWLHV�LQ�WKH�DPRXQW�RI�7/����������SXUFKDVHG�XQGHU�UHVDOH�DJUHHPHQWV�DUH�ERRNHG�
DW� SXUFKDVH� FRVWV�� 6XFK� VHFXULWLHV� DUH� SUHVHQWHG� DJDLQ� DW� WKHLU� SXUFKDVH� FRVWV� LQ�
³0DUNHW�9DOXH´�DQG�³9DOXH�SHU�&HQWUDO�%DQN�RI�7XUNH\´�FROXPQV��

�
�

��� 6HFXULWLHV�LQ�IRUHLJQ�FXUUHQFLHV�DUH�YDOXHG�XVLQJ�GLVFRXQWLQJ�PHWKRG�ZLWK�LQWHUQDO�UDWH�

RI�UHWXUQ�DV�VXFK�VHFXULWLHV�DUH�HLWKHU�QRW�WUDGHG�LQ�WKH�PDUNHW�RU�WKHLU�IDLU�YDOXHV�DUH�
QRW�HVWLPDWHG�DFFXUDWHO\���

�
���� D��$GYDQFHV��FDVK�DQG�QRQ�FDVK�ORDQV�JUDQWHG�WR�VKDUHKROGHUV�DQG�SHUVRQQHO���
� � � � � �

���6HSWHPEHU������� �

� &DVK� 1RQ�FDVK�
���/HQGLQJV�WR�VKDUHKROGHUV�� � �
����/HQGLQJ�WR�FRUSRUDWLRQV� ������� ��������
����2WKHU�OHQGLQJV�� �� ��
����/HQGLQJV�WR�VKDUHKROGHUV� �������� �������
� � �
���/HQGLQJV�WR�SHUVRQQHO� ������ ��

�
&DVK� DQG� QRQ�FDVK� ORDQV� H[WHQGHG� WR� VKDUHKROGHUV� DUH� WUHDWHG� DV� RUGLQDU\�
FRPPHUFLDO�OHQGLQJV�WR�RWKHU�FXVWRPHUV�LQ�WKH�H[LVWLQJ�PDUNHW�FRQGLWLRQV��
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�
1RWH�,,�±��&RQWLQXHG��

�
E�� &UHGLW� SROLFLHV� DQG� SUDFWLFHV� DSSOLHG� IRU� UHODWHG� SDUWLHV� �DV� GHILQHG� E\�

,QWHUQDWLRQDO� $FFRXQWLQJ� 6WDQGDUGV��� DQG� DQDO\VLV� RI� UHODWHG� SDUW\�
WUDQVDFWLRQV�GXULQJ�WKH�SHULRG���

�
7UDQVDFWLRQV� ZLWK� UHODWHG� SDUWLHV� DUH� KHOG� XQGHU� DUP¶V�OHQJWK� FRQGLWLRQV�� WHUPV� DUH�
VHW� DFFRUGLQJ� WR� WKH� H[LVWLQJ� PDUNHW� FRQGLWLRQV� DQG� LQ� IXOO� FRPSOLDQFH� ZLWK� WKH�
%DQNLQJ� /DZ�� 7KH� %DQN¶V� SROLF\� LV� WR� NHHS� WKH� EDODQFHV� ZLWK� UHODWHG� SDUWLHV� DW�
UHDVRQDEOH�OHYHOV��

�
%DODQFHV�ZLWK�UHODWHG�SDUWLHV�DQG�VKDUH�RI�VXFK�EDODQFHV�LQ�ILQDQFLDO�VWDWHPHQWV�ZHUH�
DV�IROORZV�DW����6HSWHPEHU��������
�

� �
5HODWHG�3DUW\�

5LVNV�

�
%DODQFH�6KHHW�

7RWDO�

6KDUH�����RI�
5HODWHG�3DUW\�
5LVNV�LQ�7RWDO�

'XH�IURP�EDQNV� �������� ���������� ������
&DVK�ORDQV� �������� ���������� ������
,QWHUHVW�LQFRPH�DFFUXDOV�RQ�ORDQV� ������� �������� ������
2WKHU�LQFRPH�DFFUXDOV� ���� �������� �����
0LVFHOODQRXV�UHFHLYDEOHV� �������� �������� ������
'HSRVLWV� �������� ����������� �����
,QWHUHVW�H[SHQVH�DFFUXDOV�RQ�GHSRVLWV� ������ �������� �����
1RQ�FDVK�ORDQV� �������� ���������� �����
,QWHUHVW�LQFRPH� �������� ���������� �����
,QWHUHVW�H[SHQVHV� ������� ���������� �����
)HHV�DQG�FRPPLVVLRQV�LQFRPH� ������� �������� �����
)HHV�DQG�FRPPLVVLRQV�H[SHQVH� ���� �������� �����
'HULYDWLYH�WUDQVDFWLRQV� ������� ���������� �����

�
F�� 5HFHLYDEOHV�IURP�DQG�SD\DEOHV�WR�DIILOLDWHG�FRPSDQLHV�DQG�RWKHU�LQYHVWHHV��

ZHUH�DV�IROORZV��� � �
�

���6HSWHPEHU������� � �

� )LQDQFLDO�LQYHVWHHV�DQG� 2WKHU�LQYHVWHHV�DQG�
� DIILOLDWHG�FRPSDQLHV� ��DIILOLDWHG�FRPSDQLHV�
5(&(,9$%/(6� � �
��'XH�IURP�EDQNV�DQG�RWKHU�ILQDQFLDO�LQVWLWXWLRQV�� �������� ��
��/RDQV��LQFOXGLQJ�RYHUGXH�ORDQV�� ������� �������
��$FFUXHG�LQWHUHVW�DQG�LQFRPH� ������ ������
� � �
3$<$%/(6� � �
��'HSRVLWV� �������� �������
��$FFUXHG�LQWHUHVW�DQG�H[SHQVHV� ������ ���
� � �
'2&80(17$5<�&5(',76�$1'�27+(5� � �
121�&$6+�/2$16�� � �
��/HWWHUV�RI�JXDUDQWHH� ������� ������
��$FFHSWDQFH�FUHGLWV� ������ ��
��/HWWHUV�RI�FUHGLW� ������ ����
��2WKHU�QRQ�FDVK�ORDQV� ������ ��

�
%DODQFHV� ZLWK� DIILOLDWHG� FRPSDQLHV� DQG� RWKHU� LQYHVWHHV�� UHVXOWHG� IURP� DUP¶V�OHQJWK�
EDQNLQJ� DFWLYLWLHV� XQGHU� WKH� WHUPV� VHW� LQ� DFFRUGDQFH� ZLWK� WKH� H[LVWLQJ� PDUNHW�
FRQGLWLRQV��

�
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�
1RWH�,,�±��&RQWLQXHG��
�
G�� /RDQV� DQG� RWKHU� UHFHLYDEOHV� UHQHZHG�� UHIXQGHG� RU� UHVWUXFWXUHG�� DQG�

FODVVLILHG�XQGHU�JURXSV�,	,,���
�

���6HSWHPEHU������
� *URXS�,�±�6WDQGDUG�SHUIRUPLQJ�ORDQV�DQG�

RWKHU�UHFHLYDEOHV��7/��
� *URXS�,,�±�/RDQV�DQG�RWKHU�UHFHLYDEOHV�

XQGHU�VSHFLDO�IROORZ�XS��7/��
� ������ ������ � ������ ������
� 5HQHZHG��UHIXQGHG�RU�

UHVWUXFWXUHG�ORDQV�DQG�
�RWKHU�UHFHLYDEOHV�

�
2WKHU�ORDQV�DQG�

UHFHLYDEOHV�

� 5HQHZHG��UHIXQGHG�
RU�UHVWUXFWXUHG�ORDQV�
DQG�RWKHU�UHFHLYDEOHV�

�
2WKHU�ORDQV�DQG�

UHFHLYDEOHV�
&DVK�ORDQV� �� ���������� � ������ ��������
,��/RDQV��H[FOXGLQJ�ORDQV�IRU�
VSHFLDOL]DWLRQ���

�
��

�
����������

� �
������

�
��������

([SRUW�ORDQV� �� ���������� � �� ��
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FODVVLILHG�XQGHU�IROORZ�XS�DFFRXQWV���
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E�� &ROODWHUDO�GLVWULEXWLRQ�RI�ORDQV�DQG�RWKHU�UHFHLYDEOHV�XQGHU�IROORZ�XS���
�

�
���6HSWHPEHU������

� *URXS�,,,�� ���������*URXS�,9�� ���*URXS�9�
� /RDQV�DQG� /RDQV�DQG� �
� �UHFHLYDEOHV� UHFHLYDEOHV� /RDQV�DQG�
������������������������������������������������� ��OLPLWHG� FROOHFWLELOLW\� UHFHLYDEOHV��
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F�� ,QYHVWPHQWV� DQG� DIILOLDWHG� FRPSDQLHV� TXRWHG� DW� WKH� GRPHVWLF� DQG� IRUHLJQ�

VWRFN�H[FKDQJH�PDUNHWV�DPRXQWHG�WR�7/������� LQFOXGLQJ�FDSLWDO�DGYDQFHV�
RI�7/�������DQG�7/«�«����UHVSHFWLYHO\��
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G�� %RQXV�VKDUHV�UHFHLYHG�RQ� LQYHVWPHQWV�DQG�DIILOLDWHG�FRPSDQLHV�DPRXQWHG�
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�
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�
���6HSWHPEHU������

� � � ,QVXUDQFH�&RYHUDJH�
� � �
���6DYLQJ�GHSRVLWV� ���������� �
���)RUHLJQ�FXUUHQF\�VDYLQJ�GHSRVLWV� ���������� �
���2WKHU�VDYLQJ�W\SH�GHSRVLWV� ������� �
���'HSRVLWV�DW�IRUHLJQ�EUDQFKHV�XQGHU�

IRUHLJQ�LQVXUDQFH�FRYHUDJHV�
�
��

�

�
����� D�� 'LVFRXQWHG�SRUWLRQ�RI�VHFXULWLHV�LVVXHG��1RQH��
�

E�� %RQGV�FRQYHUWLEOH�LQWR�HTXLW\�VKDUHV��1RQH��
�

� � F�� 6HFXULWLHV�RWKHU�WKDQ�VKDUHV�LVVXHG�GXULQJ�WKH�FXUUHQW�SHULRG��1RQH��
�
����� &DVK�FROODWHUDOV�UHFHLYHG�DPRXQWHG�WR�7/������

�
&DVK�FROODWHUDOV�UHSUHVHQW�WKH�FXVWRPHUV¶�YDOXDEOHV�KHOG�XQGHU�EORFNHG�DFFRXQWV�DV�
VHFXULW\�IRU�QRQ�FDVK�ORDQV�JUDQWHG��

� � �
����� D�� $� SRUWLRQ� RI� WKH� �YDOXDWLRQ� LQFUHPHQW�� RQ� VHFXULWLHV� �LQFOXGLQJ� HTXLW\�

VKDUHV�FODVVLILHG�LQ�VHFXULWLHV��LQYHVWPHQWV��DIILOLDWHG�FRPSDQLHV�DQG�RWKHU�
ORQJ�WHUP� LQYHVWPHQWV�� DPRXQWLQJ� WR� 7/«��«��� ZDV� UHODWHG� WR� VHFXULWLHV�
GHQRPLQDWHG�LQ�IRUHLJQ�FXUUHQFLHV��7/«��«��RI�WKLV�SRUWLRQ�UHSUHVHQWHG�WKH�
IRUHLJQ� H[FKDQJH� JDLQ� DFFUXDO� RQ� VXFK� HTXLW\� VKDUHV� FODVVLILHG� LQ�
LQYHVWPHQWV��DIILOLDWHG�FRPSDQLHV�DQG�RWKHU�ORQJ�WHUP�LQYHVWPHQWV���

�
� E�� 3UHVHQWDWLRQ�RI�DFFUXHG�IRUHLJQ�H[FKDQJH�JDLQV�RQ�HTXLW\�VKDUHV�FODVVLILHG�

DV� LQYHVWPHQWV�� DIILOLDWHG� FRPSDQLHV� DQG� RWKHU� ORQJ�WHUP� LQYHVWPHQWV� LQ�
ILQDQFLDO�VWDWHPHQWV���

��
� )RUHLJQ� H[FKDQJH� JDLQV� RQ� HTXLW\� VKDUHV� LQFOXGHG� LQ� LQYHVWPHQWV�� DIILOLDWHG�

FRPSDQLHV� DQG� RWKHU� ORQJ�WHUP� LQYHVWPHQWV� GHQRPLQDWHG� LQ� IRUHLJQ� FXUUHQFLHV��
DUH� FODVVLILHG� XQGHU� �IRUHLJQ� H[FKDQJH�JDLQ�� LQ� WKH�VWDWHPHQW�RI� LQFRPH� IRU� WKH�
SHULRG��

�
������ 0DWXULW\� SURILOH� RI� $VVHWV�� /LDELOLWLHV� DQG� &HUWDLQ� &RPPLWPHQWV� DFFRUGLQJ� WR�

UHPDLQLQJ�PDWXULWLHV���
�

0DWXULWLHV�SURILOHV�ZHUH�SUHVHQWHG�IRU�WKH�FXUUHQW�SHULRG�LQ�6HFWLRQ�,9��6XSSOHPHQWDU\�
)LQDQFLDO�6WDWHPHQWV��



7h5.ø<(�*$5$17ø�%$1.$6,�$�ù��
�

�&XUUHQF\�±�%LOOLRQV�RI�7XUNLVK�/LUD��
�

�
�
���

�
1RWH�,,�±��&RQWLQXHG��

� � � � � � �
����� D�� &RPSRQHQWV� RI� VKDUHKROGHUV¶� HTXLW\� DV� GHILQHG� E\� WKH� 7XUNLVK� %DQNLQJ�

/DZ�DQG�IXUWKHU�EURDGHQHG�LQ�DFFRXQWLQJ�DSSOLFDWLRQ���
� �

� ���6HSWHPEHU������
� �
6KDUHKROGHUV¶�(TXLW\�SHU�%DQNLQJ�/DZ����������� �
� �
,��&25(�&$3,7$/� ����������
��3DLG�FDSLWDO� ��������
��1RPLQDO�FDSLWDO� ��������
��8QSDLG�FDSLWDO� ��
��/HJDO�UHVHUYHV� ��������
���VW�OHJDO�UHVHUYH��7&&�������� ��������
���QG�OHJDO�UHVHUYH��7&&�������� �������
��6KDUH�SUHPLXP� ��
��/HJDO�UHVHUYH�SHU�VSHFLDO�OHJLVODWLRQ�
��������DQG�DUWLFOHV�RI�DVVRFLDWLRQ�

�
�������

��([WUDRUGLQDU\�UHVHUYHV� ����
��5HVHUYHV�DOORFDWHG�SHU�2UGLQDU\�*HQHUDO�0HHWLQJ� ��
��([FKDQJH�UDWH�GLIIHUHQFH�RQ�IRUHLJQ�FXUUHQF\�FDSLWDO� ����
��5HWDLQHG�HDUQLQJV� ��
��&DSLWDO�UHVHUYHV�IURP�LQIODWLRQ�DGMXVWPHQWV�WR�VKDUH�FDSLWDO� ����������
��1HW�LQFRPH�IRU�WKH�SHULRG� �������
��/RVVHV����� ������������
��&XUUHQW�SHULRG�ORVVHV� ��
��3ULRU�\HDU�ORVVHV� ������������
� �
,,��6833/(0(17$5<�&$3,7$/� �������
��5HYDOXDWLRQ�VXUSOXV� ������
��0RYDEOHV� ��
��,PPRYDEOHV� ������
��&RVW�LQFUHDVH�IXQG� ��
��%RQXV�VKDUHV�IURP�LQYHVWHH�FRPSDQLHV��
��������DQG�LQFRPH�RQ�VDOH�RI�LPPRYDEOHV�

�
��

��5HYDOXDWLRQ�VXUSOXV�RQ�OHDVHKROG�LPSURYHPHQWV������������ ��
��5HYDOXDWLRQ�VXUSOXV�UHFHLYHG�WKURXJK�ERQXV�VKDUHV�
����IURP�LQYHVWPHQWV�DQG�DIILOLDWHG�FRPSDQLHV�

�
��

��3URYLVLRQV� �������
��*HQHUDO�SURYLVLRQ�IRU�ORDQ�ORVVHV� �������
��*HQHUDO�SURYLVLRQV�IRU�YDULRXV�ULVNV� �������
���2WKHU�FDSLWDO�VRXUFHV� ��
���9DOXDWLRQ�LQFUHPHQWV����� ������
��6HFXULWLHV� ������
��,QYHVWPHQWV�DQG�DIILOLDWHG�FRPSDQLHV� ��
��2WKHU�ORQJ�WHUP�LQYHVWPHQWV� �
� �
,,,��'('8&7,216�)520�&$3,7$/� ��������
���(TXLW\�SDUWLFLSDWLRQ�LQ�XQFRQVROLGDWHG�ILQDQFLDO�LQVWLWXWLRQV� ��������
���/HDVHKROG�LPSURYHPHQWV� �������
���3UH�RSHUDWLQJ�H[SHQVHV� �������
���3UHSDLG�H[SHQVHV� �������
���'HFUHDVH�LQ�PDUNHW�YDOXH�RI�HTXLW\�SDUWLFLSDWLRQV�DQG��
��������IL[HG�DVVHWV�

�
��

���6XERUGLQDWHG�GHEWV�JUDQWHG�WR�EDQNV�RSHUDWLQJ�LQ�7XUNH\� ��
���*RRGZLOO� ��
���&DSLWDOLVHG�H[SHQVHV� �����������������
� �
/HJDO�&DSLWDO�%DVH��,�,,�,,,�� ����������
� �
$FFRXQWLQJ�%DVLV���&DSLWDO�%DVH� �
�������H[FO�������DQG����� ����������
� �
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� 1RWH�,,�±��&RQWLQXHG��

�
E�� &DSLWDO� EDVH� DQG� LW¶V� FRPSRQHQWV� LQ� WKH� FDSLWDO� DGHTXDF\� UDWLR� LQ�

DFFRUGDQFH�ZLWK�%DQNLQJ�/HJLVODWLRQ��
� �
� ���6HSWHPEHU������
� �
,���&RUH�FDSLWDO� ����������
,,��6XSSOHPHQWDU\�FDSLWDO� �����������
����������2WKHU�FDSLWDO�VRXUFHV� ��
����������2WKHU� �������
,,,�&DSLWDO��O�OO�6XERUGLQDWHG�GHEW�� ����������
����6XERUGLQDWHG�GHEW� ��
,9�'HGXFWLRQV�IURP�FDSLWDO� ����������
9��&DSLWDO�EDVH��,,,�O9�� ����������

�
����� D�� ,I�WKH�%DQN�DSSOLHV�UHJLVWHUHG�VKDUH�FDSLWDO�V\VWHP��FHLOLQJ�RI�WKH�UHJLVWHUHG�

VKDUH�FDSLWDO���
�

� 7KH�%DQN�KDV� UHJLVWHUHG�VKDUH�FDSLWDO��7KH�FHLOLQJ�RI� WKH� UHJLVWHUHG�VKDUH�FDSLWDO� LV�
7/������������

�
E�� &DSLWDO�LQFUHDVHV�GXULQJ�WKH�SHULRG���
�
7/���������� UHJLVWHUHG�VKDUH�FDSLWDO�RI� WKH�%DQN�ZDV� LQFUHDVHG� IURP�7/�������� WR��������
7/��������� RI�ZKLFK�7/�������ZDV�PDGH� IURP� IL[HG� DVVHW� VDOH� LQFRPH�DQG�7/����
IURP�LQYHVWPHQW�VDOH�LQFRPH��
��
F�� 7UDQVIHU�IURP�UHYDOXDWLRQ�VXUSOXV�WR�FRQWULEXWH�WKH�FDSLWDO�LQFUHDVH��1RQH��
�
G�� 3ULRULW\�ULJKWV�DVVLJQHG�WR�FHUWDLQ�FDSLWDO�VKDUHV��1RQH��
�
H�� 6KDUHKROGHUV�KROGLQJ�����RU�PRUH�LQWHUHVW�LQ�WKH�VKDUH�FDSLWDO���
�

���6HSWHPEHU������
� � � 6KDUH�&DSLWDO� 3DUWLFLSDWLRQ� 3DLG�&DSLWDO� 8QSDLG�&DSLWDO�
� � � � �
'R÷Xú�+ROGLQJ�$�ù�� �������7/� ������� �������7/� ��
'R÷Xú�øQúDDW�YH�7LF��$�ù�� �������7/� ������� �������7/� ��

�
����� %DVLV�RI�SUHVHQWDWLRQ�RI�ILQDQFLDO� OHDVLQJ�DFWLYLWLHV�LQ�ILQDQFLDO�VWDWHPHQWV�DQG�

GLVFORVXUHV�RQ�VXFK�WUDQVDFWLRQV� LQ�DFFRUGDQFH�ZLWK� ,QWHUQDWLRQDO�$FFRXQWLQJ�
6WDQGDUG�����,$6�������

�
� )LQDQFLDO� OHDVLQJ� WUDQVDFWLRQV� DUH� DFFRXQWHG� IRU� LQ� DFFRUGDQFH� ZLWK� 7XUNLVK�

OHJLVODWLRQ�� QRW� ,$6���� 3HU� 7XUNLVK� OHJLVODWLRQ�� ILQDQFLDO� OHDVLQJ� WUDQVDFWLRQV� DUH�
DFFRXQWHG� IRU� DV� LI� WKH\� ZHUH� RSHUDWLQJ� OHDVHV�� $FFRUGLQJO\�� IL[HG� DVVHWV� DFTXLUHG�
WKURXJK� ILQDQFLDO� OHDVHV� DQG� WKH� UHODWHG� SD\DEOHV� DUH� QRW� UHIOHFWHG� LQ� WKH�
DFFRPSDQ\LQJ� ILQDQFLDO� VWDWHPHQWV�� LQVWHDG� WKH� SHULRGLF� SD\PHQWV� RI� LQVWDOOPHQWV��
ZLWK� QR� GLVWLQFWLRQ� EHWZHHQ�SULQFLSDO� DQG� LQWHUHVW�SRUWLRQV��ZHUH� LQLWLDOO\� UHFRUGHG�DV�
�SUHSDLG�H[SHQVH��WR�EH�FKDUJHG�WR�H[SHQVH�WKURXJKRXW�WKH�OHDVH�SHULRG��'XULQJ�WKH�
SHULRG�HQGHG����6HSWHPEHU�������VXFK�SD\PHQWV�FKDUJHG�WR�VWDWHPHQW�RI�LQFRPH�DV�
H[SHQVH� DFFXPXODWHG� WR� 7/������ DQG� WKH� UHPDLQLQJ� EDODQFH� UHFRUGHG� DV� �SUHSDLG�
H[SHQVH��LQ�WKH�EDODQFH�VKHHW��DPRXQWHG�WR�7/��������
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�

+DG�WKH�%DQN�DSSOLHG�,$6����7/������RI�WKH�SUHSD\PHQWV�UHODWHG�WR�OHDVLQJ�DFWLYLWLHV�
LQFXUUHG�WLOO����6HSWHPEHU�������ZRXOG�QRW�EH�FKDUJHG�WR�LQFRPH��LQVWHDG�SULRU�\HDUV�
ORVVHV�DQG�SUHSDLG�H[SHQVHV�ZRXOG�EH� OHVV�E\�7/������DQG�7/��������UHVSHFWLYHO\��
DQG� WKH� IROORZLQJ� LWHPV�RI� WKH� ILQDQFLDO� VWDWHPHQWV�ZRXOG�EH�KLJKHU�E\� WKH�DPRXQWV�
EHORZ���

�
%DQN�SUHPLVHV�DQG�HTXLSPHQW��QHW� �������
3D\DEOHV�IURP�ILQDQFLDO�OHDVLQJ�DFWLYLWLHV��QHW� ������
'HSUHFLDWLRQ�H[SHQVH� ������
,QWHUHVW�H[SHQVH� ������
)RUHLJQ�H[FKDQJH�ORVVHV� ������
*DLQ�RQ�QHW�PRQHWDU\�SRVLWLRQ� ������

�
������ 2WKHU�VLJQLILFDQW�PDWWHUV���
� � � � � �

D�� 'HIHUUHG�WD[�OLDELOLWLHV�DQG�UHODWHG�SURYLVLRQV���
� � �

� ���6HSWHPEHU������
�
'HIHUUHG�WD[�DVVHWV��QHW� ��������
'HIHUUHG�WD[�OLDELOLW\� ��
3URYLVLRQ�IRU�GHIHUUHG�WD[����,QFRPH��([SHQVH� �������

�
E�� 3ROLF\�RQ�DFFRXQWLQJ�IRU�FXUUHQF\�VZDSV�LQ�DFFRUGDQFH�ZLWK�7XUNLVK�*$$3�

DQG�7XUNLVK�8QLIRUP�&KDUW�RI�$FFRXQWV�IRU�%DQNV���
�

)RU�WKH�DFFRXQWLQJ�RI�FXUUHQF\�VZDSV��WKH�VHFRQG�PHWKRGRORJ\�GHILQHG�LQ�WKH�7XUNLVK�
8QLIRUP�&KDUW�RI�$FFRXQWV� IRU�%DQNV� LV�DSSOLHG�� L�H��VSRW� OHJV�RI� WKH� WUDQVDFWLRQ�DUH�
UHIOHFWHG�LQ�WKH�EDODQFH�VKHHW�DQG�IRUZDUG�OHJV�LQ�WKH�RII�EDODQFH�VKHHW�DFFRXQWV���

�
F�� ([FKDQJH�UDWH�JDLQ�ORVV�DFFUXDOV�RQ�IRUZDUGV�DQG�VZDSV��DFFRXQWHG�XQGHU�

RWKHU�DFFUXDOV�LQ�DVVHWV�DQG�OLDELOLWLHV�����
�

� ���6HSWHPEHU������
� �
,QFRPH�DFFUXDOV�RQ�IRUZDUGV� ������
([SHQVH�DFFUXDOV�RQ�IRUZDUGV� ����
,QFRPH�DFFUXDOV�RQ�FXUUHQF\�VZDSV� ����
([SHQVH�DFFUXDOV�RQ�FXUUHQF\�VZDSV� ������
,QFRPH�DFFUXDOV�RQ�LQWHUHVW�VZDSV� ������
([SHQVH�DFFUXDOV�RQ�LQWHUHVW�VZDSV� ������
([SHQVH�DFFUXDOV�RQ�RSWLRQV� ����
�
G�� 'HWDLOV� RQ� DVVHWV� DQG� OLDELOLWLHV� LQGH[HG� WR� IRUHLJQ� H[FKDQJH� UDWHV�� JROG�

SULFHV�DQG�RWKHU�ILQDQFLDO�LQGLFDWRUV�ZHUH�DV�IROORZV���
�
$VVHWV� LQGH[HG� WR� IRUHLJQ� H[FKDQJH� UDWHV� FRPSULVH� RI� ORDQV� �86��(85�� DQG�
VHFXULWLHV� �86��� LQGH[HG� WR� IRUHLJQ� H[FKDQJH� UDWHV�� $FFUXHG� LQWHUHVW� DQG� IRUHLJQ�
H[FKDQJH�JDLQV�RQ�VXFK�DVVHWV�DUH�LQFOXGHG�LQ�WKH�UHODWHG�LQWHUHVW�LQFRPH�DFFRXQWV���
�
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� �
,,,��� 127(6�72�67$7(0(17�2)�,1&20(�
� � � � � � � � �
���� D�� ,QWHUHVWV� UHFHLYHG� IURP� WKH� LQYHVWHH� FRPSDQLHV� DPRXQWHG� WR� 7/��������

)HHV� DQG� FRPPLVVLRQV� UHFHLYHG� IURP� VXFK� FRPSDQLHV� DJJUHJDWHG� WR��
7/������������

� � � �
� E�� ,QWHUHVWV�SDLG� WR� WKH� LQYHVWHH�FRPSDQLHV�DPRXQWHG� WR�7/��������)HHV�DQG�

FRPPLVVLRQV�SDLG�WR�VXFK�FRPSDQLHV�DJJUHJDWHG�WR�7/�����
� � � �

���� ,QFRPH�RQ�ILQDQFLDO�OHDVLQJ�WUDQVDFWLRQV�DPRXQWHG�WR�7/«�������
� �
���� ([SHQVHV�SDLG�RQ�ILQDQFLDO�OHDVLQJ�WUDQVDFWLRQV�DPRXQWHG�WR�7/�������
� �
���� D�� *HQHUDO�SURYLVLRQV�IRU�FUHGLW�ULVNV�DPRXQWHG�WR�7/�������
� �
� E�� 3URYLVLRQ�IRU�GLPLQLVKLQJ�LQ�YDOXH�RI�VHFXULWLHV�DPRXQWHG�WR�7/�����
�
���� ,WHPV� FRPSULVLQJ� ����� DW� PLQLPXP�� RI� WKH� RWKHU� H[SHQVHV� DQG� LQFRPH�

FODVVLILHG� LQ� JURXSV� ,�� ,,�� ,9� DQG�9�� DQG� UHSUHVHQWLQJ� ����� DW�PLQLPXP��RI� WKH�
WRWDO�RI�WKH�UHODWHG�JURXS�WKDW�WKH\�DUH�LQFOXGHG�LQ����

�
� 7KHUH�ZHUH�QR�VXFK�LWHPV�� � �
�
���� ,QFRPH�DQG�H[SHQVHV�RQ�UHSXUFKDVH�WUDQVDFWLRQV���
�

$FFUXHG� LQWHUHVW� H[SHQVHV� RQ� UHSXUFKDVH� GHDOV� DUH� DFFRXQWHG� XQGHU� ³LQWHUHVW�
H[SHQVHV� RQ� UHSXUFKDVH� WUDQVDFWLRQV´�� DQG� DFFUXHG� LQWHUHVW� LQFRPH� RQ� VHFXULWLHV�
VXEMHFW� WR�VXFK�GHDOV�DUH�DFFRXQWHG�XQGHU� ³LQWHUHVW� LQFRPH�RQ�VHFXULWLHV�VXEMHFW� WR�
UHSXUFKDVH�WUDQVDFWLRQV´���

�
,QFRPH�DQG�H[SHQVH�DFFUXDOV�IRU�WKH�VHFXULWLHV�VXEMHFW�WR�UHSXUFKDVH�WUDQVDFWLRQV�LQ�
WKH�FXUUHQW�SHULRG�DUH�DV�IROORZV��

� �
� ���6HSWHPEHU������
� �
,QFRPH�DFFUXDOV� �������
([SHQVH�DFFUXDOV� ������
�
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,9�� �6833/(0(17$5<�),1$1&,$/�67$7(0(176�
�
$��� &RPPLWPHQWV�DQG�&RQWLQJHQFLHV��

���6HSWHPEHU������
� � � � � � � � � �
� � 7XUNLVK� � )RUHLJQ� � � �
� � /LUD� � &XUUHQF\� � 7RWDO� �

,��*8$5$17((6�$1'�(1'256(0(176����������������������������������������������������������������� � ���������� � ���������� �
$��/HWWHUV�RI�JXDUDQWHH��/�*�� � �������� � ���������� � ���������� �
����/�*V�XQGHU�/DZ�QR������ � �������� � �� � �������� �
����/�*V�LVVXHG�IRU�IRUHLJQ�WUDGH�GHDOV� � ��� � ���������� � ���������� �
����2WKHU�OHWWHUV�RI�JXDUDQWHH� � �������� � ������ � �������� �
%��%DQN�DFFHSWDQFHV� � �� � �������� � �������� �
����,PSRUW�DFFHSWDQFH�FUHGLWV� � �� � �������� � �������� �
����2WKHU�EDQN�DFFHSWDQFHV� � �� � ��� � ��� �
&��/HWWHUV�RI�FUHGLW��/�&�� � �� � �������� � �������� �
����/�&V�DJDLQVW�GRFXPHQWV� � �� � �������� � �������� �
����2WKHU�OHWWHUV�RI�FUHGLW� � �� � �� � �� �
'��&RQILUPHG�SUH�ILQDQFH�FUHGLWV� � �� � ������� � ������� �

(��(QGRUVHPHQWV� � �� � �� � �� �
����(QGRUVHPHQWV�IRU�&HQWUDO�%DQN�RI�7XUNH\�������������������������������������������������������������������� � �� � �� �
����2WKHU�HQGRUVHPHQWV� � �� � �� � �� �
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