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7KH�HYDOXDWLRQ�RI� WKH������HQG�\HDU� ILQDQFLDO� VWDWHPHQWV�RI� WKH����SULYDWH�GHSRVLW�PRQH\�

EDQNV�LQ�WKH�FRQWH[W�RI�WKH�%DQN�&DSLWDO�6WUHQJWKHQLQJ�3URJUDP�KDYH�EHHQ�ILQDOL]HG���

$WWDFKHG� ILQDQFLDO� VWDWHPHQWV� LQFRUSRUDWH� WKH� HIIHFWV� RI� WKH� UHOHYDQW� 5HJXODWLRQ� IRU�

GHWHUPLQLQJ�WKH�FRQVROLGDWHG�DQG�XQFRQVROLGDWHG�FDSLWDO�DGHTXDF\�VWDQGDUG�UDWLRV��EDVHG�RQ�

3URYLVLRQDO� $UWLFOH� �� RI� WKH� %DQNV¶� $FW� 1U�� ����� DGGHG� WR� $FW� 1R������� 7KH� WKUHH�VWDJH�

DVVHVVPHQW�SURFHVV� LQFOXGHG�DXGLWV�E\� WZR�GLIIHUHQW� LQGHSHQGHQW�DXGLW�FRPSDQLHV�DQG�WKH�

WKLUG�DQG�ILQDO�SKDVH�ZDV�FRQGXFWHG�E\�WKH�%56$��
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,Q�OLQH�ZLWK�%56$�LQVWUXFWLRQV�RQ�GLVFORVXUH�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��QR�IRRWQRWHV�DQG�

FRPSDUDWLYH�SHULRG�ZLOO�EH�PDGH�DYDLODEOH��3OHDVH�ILQG�EHORZ�WKH�(QJOLVK�WUDQVODWLRQ�RI� WKH�

DERYH�LQVWUXFWLRQ��

³,Q�WKH�2UGLQDU\�*HQHUDO�$VVHPEO\�PHHWLQJV�RI�WKH�%DQNV
��ILQDQFLDO�VWDWHPHQWV�SUHSDUHG�E\�

WKH�%DQN�DQG�DXGLWHG�E\�%56$�LQ�OLQH�ZLWK�WKH�UHJXODWLRQV�DFFRUGLQJ�WR�SURYLVLRQDO�DUWLFOH���

RI�%DQNV¶�$FW�1R��������VKDOO�EH�GLVFXVVHG��2Q�WKH�*HQHUDO�$VVHPEO\�PHHWLQJ�LQYLWDWLRQV�DQG�

WKH�UHOHYDQW�SXEOLF�GLVFORVXUHV�WKDW�ZLOO�EH�PDGH�DFFRUGLQJ�WR�UHOHYDQW�OHJLVODWLRQV��ILQDQFLDO�

VWDWHPHQWV�RWKHU�WKDQ�WKH�RQHV�WKDW�DUH�QRWLILHG�WR�EDQNV�E\�WKH�%56$�FDQQRW�EH�XVHG���³,W�

LV�HYLGHQW�WKDW�WKHUH�PD\�EH�GLIIHUHQFHV�EHWZHHQ�WKH�ILQDQFLDO�VWDWHPHQWV�SUHSDUHG�E\�WKH�

LQGHSHQGHQW�DXGLW� FRPSDQLHV�DQG� WKH�RQHV� WKDW�DUH�SUHSDUHG�DIWHU� WKH�HYDOXDWLRQ�RI�ERWK�

WKH� ILQDQFLDO� VWUHQJWK� UHSRUWV�SUHSDUHG�E\� WKH�VZRUQ�%56$
V�DXGLWRUV�DQG�WKH� LQGHSHQGHQW�

DXGLW�UHSRUWV��6LQFH�GLVFORVXUH�RI�WKH�VDLG�ILQDQFLDO�VWDWHPHQWV�VKDOO�UHVXOW�LQ�FRQIXVLRQ�UDWKHU�

WKDQ�EHLQJ�LQIRUPDWLYH��LW�LV�GHFLGHG�WKDW�WKHVH�UHSRUWV�VKDOO�QRW�EH�GLVFORVHG�WR�SXEOLF´��
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7�UNL\H�*DUDQWL�%DQNDVL�$�ù���WKH�³7*%´��KDV�SUHSDUHG�WKLV�GRFXPHQW��WKH�³'RFXPHQW´��IRU�WKH�VROH�SXUSRVHV�RI�

SURYLGLQJ� LQIRUPDWLRQ�� ZKLFK� LQFOXGH� IRUZDUG� ORRNLQJ� SURMHFWLRQV� DQG� VWDWHPHQWV� UHODWLQJ� WR� WKH� 7*%� � �WKH�

³,QIRUPDWLRQ´��� � 1R� UHSUHVHQWDWLRQ� RU� ZDUUDQW\� LV� PDGH� E\� 7*%� IRU� WKH� DFFXUDF\� RU� FRPSOHWHQHVV� RI� WKH�

,QIRUPDWLRQ�FRQWDLQHG�KHUHLQ���7KH�,QIRUPDWLRQ�LV�VXEMHFW�WR�FKDQJH�ZLWKRXW�DQ\�QRWLFH���1HLWKHU�WKH�'RFXPHQW�

QRU�WKH�,QIRUPDWLRQ�FDQ�FRQVWUXH�DQ\�LQYHVWPHQW�DGYLVH��RU�DQ�RIIHU�WR�EX\�RU�VHOO�7*%�VKDUHV���7KLV�'RFXPHQW�

DQG�RU�WKH�,QIRUPDWLRQ�FDQQRW�EH�FRSLHG��GLVFORVHG�RU�GLVWULEXWHG�WR�DQ\�SHUVRQ�RWKHU�WKDQ�WKH�SHUVRQ�WR�ZKRP�

WKH�'RFXPHQW�DQG�RU�,QIRUPDWLRQ�GHOLYHUHG�RU�VHQW�E\�7*%�RU�ZKR�UHTXLUHG�D�FRS\�RI�WKH�VDPH�IURP�WKH�7*%���

7*%� H[SUHVVO\� GLVFODLPV� DQ\� DQG� DOO� OLDELOLW\� IRU� DQ\� VWDWHPHQWV� LQFOXGLQJ� DQ\� IRUZDUG� ORRNLQJ� SURMHFWLRQV� DQG�

VWDWHPHQWV��H[SUHVVHG��LPSOLHG��FRQWDLQHG�KHUHLQ��RU�IRU�DQ\�RPLVVLRQV�IURP�,QIRUPDWLRQ�RU�DQ\�RWKHU�ZULWWHQ�RU�

RUDO�FRPPXQLFDWLRQ�WUDQVPLWWHG�RU�PDGH�DYDLODEOH��
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7XUNH\� HQGXUHG� WZLQ� FULVHV� LQ� ����� LQ� WKH� DIWHUPDWK� RI� DQ� XQVXFFHVVIXO� ,0)� VSRQVRUHG�

H[FKDQJH�UDWH�EDVHG�VWDELOL]DWLRQ�VFKHPH��7KH�EDQNLQJ�DQG�FXUUHQF\�FULVHV�UHVXOWHG� LQ�WKH�

GHHSHVW� HFRQRPLF� FRQWUDFWLRQ� VLQFH� WKH� VHFRQG� ZRUOG� ZDU�� *URVV� QDWLRQDO� SURGXFW� IHOO� E\�

�����\HDU�RQ�\HDU�LQ�������ZKLOVW�JURVV�GRPHVWLF�SURGXFW�GHFOLQHG�E\������\HDU�RQ�\HDU���

$� SLFN�XS� LQ� HFRQRPLF� DFWLYLW\� LQ� ����4�� ZDV� WKZDUWHG� E\� JOREDO� XQFHUWDLQW\� LQ� WKH�

DIWHUPDWK� RI� WHUURULVW� DWWDFNV� LQ� WKH�8QLWHG� 6WDWHV�� � 7KH� /LUD� FDPH�XQGHU� VHYHUH� SUHVVXUH�

DPLG�FRQFHUQV�WKDW�PDFURHFRQRPLF�JRDOV�ZRXOG�EH�GHUDLOHG��DQG�WKDW�WKH�FRXQWU\�ZRXOG�QRW�

EH� DEOH� WR� WDS� LQWHUQDWLRQDO� FDSLWDO� PDUNHWV� LQ� ������ 7KHUH� KDV� VLQFH� EHHQ� D� UHPDUNDEOH�

UHFRYHU\� LQ� VHQWLPHQW�� DV� DWWHVWHG� WR� E\� D� VWUHQJWKHQLQJ� RI� WKH� ORFDO� FXUUHQF\�� IROORZLQJ�

UHQHZHG�UHFRJQLWLRQ�RI�7XUNH\¶V�JHRSROLWLFDO�VWUDWHJLF�LPSRUWDQFH�DQG�WKH�FRXQWU\¶V�VWDWXV�DV�

D�NH\�8QLWHG�6WDWHV�DOO\�LQ�WKH�1RUWK�$WODQWLF�7UHDW\�2UJDQL]DWLRQ��7KH�DQQRXQFHPHQW�RI�DQ�

DGGLWLRQDO� ORDQ� SDFNDJH� IURP� LQWHUQDWLRQDO� PXOWLODWHUDO� DJHQFLHV� ZDV� WKH� WDQJLEOH�

GHPRQVWUDWLRQ�RI�7XUNH\¶V�JHRSROLWLFDO�VLJQLILFDQFH���

$�VWUHQJWKHQLQJ�RI�WKH�/LUD�DQG�ZHDN�JOREDO�GHPDQG�GLG�QRW�GHQW�WUDGH�SHUIRUPDQFH��9DOXH�

RI�PHUFKDQGLVH�H[SRUWV�DV� UHSRUWHG�E\� WKH�6WDWH� ,QVWLWXWH�RI�6WDWLVWLFV� URVH�������WR�86��

�����%LOOLRQ�LQ������IURP�D�\HDU�HDUOLHU��H[FHHGLQJ�WKH�86�����%LOOLRQ�OHYHO�IRU�WKH�ILUVW�WLPH��

9DOXH�RI�LPSRUWV�IHOO�E\�������IURP�86�������%LOOLRQ�WR�86�������%LOOLRQ�LQ�WKH�VDPH�SHULRG��

1HW� H[SRUWV� WKXV� URVH� PDLQO\� DV� D� UHVXOW� RI� ORZHU� LPSRUWV� IURP� D� \HDU� HDUOLHU�� 7UDGH�

SHUIRUPDQFH� KDV� UHPDLQHG� VROLG� LQ�����4���([SRUWV� URVH�E\������ WR�86������%LOOLRQ�� DQG�

LPSRUWV�IHOO�E\�������\HDU�RQ�\HDU�WR�86������%LOOLRQ�LQ�WKH�ILUVW�WKUHH�PRQWKV��

$�VROLG�FXUUHQW�DFFRXQW�SRVLWLRQ�ZDV�DFFRPSDQLHG�E\�D�ZHDN�FDSLWDO�DFFRXQW�LQ�WKH�EDODQFH�

RI�SD\PHQWV��7KH� FXUUHQW� DFFRXQW�EDODQFH� UHJLVWHUHG�D�VXUSOXV�RI�86������%LOOLRQ� LQ�������

DQG�D�PLQRU�GHILFLW�RI�86������0LOOLRQ�LQ�����4���*OREDO�XQFHUWDLQW\�KDV�GLVFRXUDJHG�IRUHLJQ�

FDSLWDO�LQIORZV�GHVSLWH�FRPSHWLWLYH�DVVHW�SULFHV������

)LVFDO�SHUIRUPDQFH�VXUSDVVHG�RIILFLDO�WDUJHWV��5HYHQXHV�OHVV�QRQ�LQWHUHVW�H[SHQGLWXUHV�FDPH�

DW�������RI�*13� LQ������� D�SRLQW� DERYH� WDUJHWV��7KH�RYHUDOO�EXGJHW�EDODQFH� UHJLVWHUHG�D�

GHILFLW�RI��������RI�QDWLRQDO� LQFRPH�GXH�SULPDULO\� WR� ODUJH� LQWHUHVW�SD\PHQWV�RQ�GRPHVWLF�

GHEW�� ����� ILVFDO� UHVXOWV� UHPDLQ� LQ� OLQH�ZLWK� ,0)� WDUJHWV��DQG�RIILFLDOV�HYHQ�HQYLVDJH�VRPH�

LQWHUHVW� SD\PHQW� VDYLQJV� GXH� WR� ORZHU� WKDQ� H[SHFWHG� QRPLQDO� FRVW� RI� ERUURZLQJ� WR� WKH�

7UHDVXU\���

([FKDQJH�UDWH�WDUJHWLQJ�JDYH�ZD\�WR�EDVH�PRQH\�DV�WKH�QRPLQDO�DQFKRU�RI�FKRLFH�LQ�������

7KH� WHPSRUDU\� XSWLFN� LQ�PRQWKO\� DQG� WKXV� DQQXDO� LQIODWLRQ� UDWHV� IROORZLQJ� WKH� GHFLVLRQ� WR�

IORDW� WKH� /LUD� LQ� )HEUXDU\� ����� EHJDQ� WR� VHWWOH� LQ� WKH� VXPPHU� PRQWKV�� $� UHWXUQ� RI� D�

VHPEODQFH�RI�VWDELOLW\�WR�WKH�/LUD�YLV�D�YLV�RWKHU�FXUUHQFLHV�UHIOHFWHG�SRVLWLYHO\�LQ�WKH�IRUP�RI�
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UHGXFHG� FRVW�SXVK� LQIODWLRQ�� 5HQHZHG� FXUUHQF\� ZHDNQHVV� SRVW�6HSWHPEHU� ���� KRZHYHU��

GHOD\HG� WKH� WUDQVLWLRQ� WR� ORZHU� PRQWKO\� LQIODWLRQ�� 7KH� /LUD� VWDELOL]HG� IROORZLQJ� WDQJLEOH�

H[WHUQDO�VXSSRUW��:3,�LQIODWLRQ�URVH�E\�������\HDU�RQ�\HDU�LQ�������ZKLOVW�&3,�LQIODWLRQ�URVH�

WR�������\HDU�RQ�\HDU�LQ�WKH�VDPH�SHULRG��,QIODWLRQ�VORZHG�PDUNHGO\�LQ�������RQ�WKH�EDFN�RI�

D�VWURQJHU�FXUUHQF\��H[FHVV�FDSDFLW\��DQG�D�JRRG�KDUYHVW�\HDU��&3,�URVH�E\�������LQ�-DQXDU\�

WR�0D\������IURP�D�\HDU�HDUOLHU��7KH�PRQWKO\�&3,�ULVH�RI������ZDV�WKH�ORZHVW�LQ�GHFDGHV��

7KH� VKDUS� HFRQRPLF� FRQWUDFWLRQ� KDV� UHIOHFWHG� SRRUO\� RQ� WKH� EDQNLQJ� VHFWRU�� 7RWDO� DVVHWV�

VKUXQN�E\����\HDU�RQ�\HDU�LQ�UHDO�WHUPV�LQ�������DQG�FRQWUDFWHG�E\�����LQ�86��WHUPV�IURP�

86������%LOOLRQ�WR�86������%LOOLRQ��%DQN�ORDQV�DV�D�SURSRUWLRQ�RI�*'3�GHFOLQHG�WR�SUH������

OHYHOV�� 1RQ�SHUIRUPLQJ� ORDQV�� DV�PHDVXUHG� E\�&%57�GDWD�� DQG� H[FOXGLQJ� EDQNV� XQGHU� WKH�

6DYLQJV�'HSRVLW� ,QVXUDQFH�)XQG� �6',)��� URVH� WR�������RI�JURVV� ORDQV�DW� WKH�HQG�RI������

EDVHG�RQ�SUH�%56$�DXGLW�ILQDQFLDOV���

)LQDQFLDO�VHFWRU�UHVWUXFWXULQJ�KDV�SURFHHGHG�RQ�VHYHUDO�IURQWV��6XPPHU������GHEW�H[FKDQJH�

OHG� WR� WKH� HOLPLQDWLRQ� RI� VKRUW� FXUUHQF\� SRVLWLRQV� RI� WKH� EDQNLQJ� VHFWRU�� ERWK� OD\LQJ� WKH�

LQIUDVWUXFWXUH� IRU� DOOHYLDWLQJ� SUHVVXUH� RQ� WKH� FXUUHQF\� DQG� LPSURYLQJ� SUXGHQWLDO� UDWLRV��

+HDGZD\�KDV�DOVR�EHHQ�PDGH� LQ� UHVROYLQJ� IDLOHG�EDQNV�XQGHU� WKH�6',)�DQG�PHUJLQJ�VWDWH�

EDQNV�� DQG� EUDQFK� FORVXUHV�� � 3XEOLF� VHFWRU� EDQN� UHVWUXFWXULQJ� KDV� OHG� WR� DQ� LQFUHDVH� LQ�

SULYDWH� EDQNV¶� VKDUH� RI� WKH� VHFWRU� WR� ������ LQ� ������ XS� IURP� ������ D� \HDU� HDUOLHU���

0HDQZKLOH�� FRQVROLGDWLRQ� DQG� UDWLRQDOL]DWLRQ� FRQWLQXHV� DSDFH� ZLWK� WKH� QXPEHU� RI� EDQNV�

GHFOLQLQJ�IURP����DW�WKH�HQG�RI������WR����LQ�����4����

),1$1&,$/�6800$5<�2)�6,*1,),&$17�,7(06�

(TXLW\�5HVWDWHPHQWV�

,Q�DSSO\LQJ� LQIODWLRQDU\�DFFRXQWLQJ��DOO�QRQ�PRQHWDU\�DVVHWV�DQG�OLDELOLWLHV�ZHUH�UHVWDWHG�E\�

LQIODWLRQ�LQGLFHV��7KH�UHVWDWHPHQWV�IRU�WKH�ILQDQFLDO�VWDWHPHQWV��SUHSDUHG�LQ�FRPSOLDQFH�ZLWK�

%56$¶V�GLUHFWLYHV��ZHUH�FDOFXODWHG�E\�PHDQV�RI�FRQYHUVLRQ�IDFWRUV�GHULYHG�IURP�WKH�7XUNLVK�

FRXQWU\ZLGH�ZKROHVDOH�SULFH� LQGH[�SXEOLVKHG�E\� WKH�6WDWH� ,QVWLWXWH�RI�6WDWLVWLFV�� ,Q�HTXLW\��

SDLG�FDSLWDO��UHVHUYHV��UHWDLQHG�HDUQLQJV�DQG�FXUUHQW�\HDU�VWDWHPHQW�RI�LQFRPH�DUH�VXEMHFW�WR�

UHVWDWHPHQW�DV�QRQ�PRQHWDU\�LWHPV��,Q�SUHVHQWDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV��WKH�LQFUHDVH�LQ�

SDLG�FDSLWDO�DV�D�UHVXOW�RI�WKH�UHVWDWHPHQWV�ZDV�SUHVHQWHG�VHSDUDWHO\�DV�³LQIODWLRQ�DGMXVWPHQW�

WR� VKDUH� FDSLWDO� DV� D� UHVXOW� RI� DSSO\LQJ� LQIODWLRQDU\� DFFRXQWLQJ´� DQG� WKH� SDLG� FDSLWDO� LV�

SUHVHQWHG�DV�QRPLQDO�LQ�FRPSOLDQFH�ZLWK�WKH�%56$¶V�IRUPDW�IRU�ILQDQFLDO�VWDWHPHQWV��

$OWKRXJK�WKH�FDSLWDO� LQFUHDVHV� IURP� LQWHUQDO�VRXUFHV��QDPHO\�UHWDLQHG�HDUQLQJV��UHYDOXDWLRQ�

IXQGV�DUH�QRW�DFFHSWHG�SHU�,$6��LQ�WKH�DFFRPSDQ\LQJ������ILQDQFLDOV�SUHSDUHG�LQ�FRPSOLDQFH�

ZLWK� WKH� %56$
V� GLUHFWLYHV�� FDSLWDO� LQFUHDVHV� IURP� UHWDLQHG� HDUQLQJV� DUH� DFFHSWHG�� ,Q� D�



� � ����

K\SHULQIODWLRQDU\� HFRQRP\� OLNH� 7XUNH\�� WKH� QRPLQDO� HDUQLQJV� RI� EDQNV� ZLWK� DVVHWV�

FRQFHQWUDWHG�LQ�EDQNLQJ�DFWLYLWLHV��L�H��KDYLQJ�D�QHW�RSHQ�PRQHWDU\�DVVHW�SRVLWLRQ��ZLOO�DOZD\V�

EH�KLJKHU� WKDQ� LQIODWLRQ�DGMXVWHG�HDUQLQJV��7KHUHIRUH��ZKHQ� WKH� LQIODWLRQ�DGMXVWHG�UHWDLQHG�

HDUQLQJV�LV�ORZHU�WKDQ�WKH�QRPLQDO�UHWDLQHG�HDUQLQJV��DQ\�FDSLWDO�LQFUHDVH�EDVHG�RQ�VWDWXWRU\�

DFFRXQWV�� ZRXOG� UHVXOW� LQ� UHWDLQHG� HDUQLQJV� EHFRPLQJ� QHJDWLYH�� 'XH� WR� WKH� DSSOLFDWLRQ� RI�

VXFK�UXOH��VXFK�LV�WKH�FDVH�IRU�WKH�%DQN���

7KH� FDSLWDO� LQFUHDVH� FRQGXFWHG� GXULQJ� -XO\� ������ZKLFK� LQFUHDVHG� WKH�SDLG�LQ� FDSLWDO� IURP�

7/���� 7ULOOLRQ� WR� 7/���� 7ULOOLRQ� ZDV� PRVWO\� FRYHUHG� IURP� VWDWXWRU\� UHWDLQHG� HDUQLQJV�� $V�

GHVFULEHG�DERYH��VLQFH�SULRU�SHULRGV�LQFRPH�ILJXUHV�DUH�UHVWDWHG�IRU�WKH�HIIHFWV�RI�LQIODWLRQ��

UHWDLQHG� HDUQLQJV� GXH� WR� WKHVH� DGMXVWPHQWV� KDYH� EHFRPH� QHJDWLYH� DQG� DUH� FODVVLILHG� DV�

DFFXPXODWHG�ORVVHV�XQGHU�6KDUHKROGHUV
�(TXLW\�DFFRXQWV��

,Q� DGGLWLRQ�� OHJDO� UHVHUYHV�� ZKLFK� DUH� HVWDEOLVKHG� E\� DQQXDO� DSSURSULDWLRQV� IURP� LQFRPH�

GLVFORVHG�LQ�WKH�%DQN
V�VWDWXWRU\�DFFRXQWV�DUH�UHVWDWHG�IRU�WKH�HIIHFWV�RI�LQIODWLRQ��7KHUHIRUH��

UHWDLQHG�HDUQLQJV�DUH�UHGXFHG�DFFRUGLQJO\��

7DEOH����&RQVROLGDWHG�6KDUHKROGHUV¶�(TXLW\���7/�%LOOLRQ��

6KDUHKROGHUV
�(TXLW\� �� �� ������������

3DLG�FDSLWDO� �� �������������� ��

1RPLQDO�VKDUH�FDSLWDO� �������������� �� ��

8QSDLG�FDSLWDO����� ���� ��

/HJDO�UHVHUYHV� �� ������������� ��

/HJDO�DQG�H[WUDRUGLQDU\�UHVHUYHV� �������������� �� ��

,QIODWLRQ�DGMXVWPHQW�WR�VKDUH�FDSLWDO� ������������� �� ��

5HYDOXDWLRQ�VXUSOXV� �� ��� ��

9DOXDWLRQ�LQFUHPHQWV� �� ���������������� ��

1HJDWLYH�JRRGZLOO��QHW�� �� ���������������� ��

/RVVHV� �� �� ��������������

/RVV�IRU�WKH�\HDU� �� �������������� ��

$FFXPXODWHG�ORVVHV� �� �������������� ��
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&DSLWDO�$GHTXDF\�5DWLR�

$�VXPPDU\�FDOFXODWLRQ�&DSLWDO�$GHTXDF\�5DWLR�IRU�ERWK�EDQN�RQO\�DQG�FRQVROLGDWHG�ILQDQFLDOV�

LV�SURYLGHG�EHORZ���

7DEOH����&DSLWDO�$GHTXDF\�5DWLR�

�7/ %LOOLRQ� &RQVROLGDWHG %DQN�RQO\

&RUH�FDSLWDO� ���������� ����������

6XSSOHPHQWDU\�FDSLWDO� ������� �������

'HGXFWLRQV�IURP�FDSLWDO
� ���������� ����������

&DSLWDO�EDVH� ���������� ��������

5LVN�ZHLJKWHG�DVVHWV

� ���������� ����������

&$5��� ������ ������

� 7KH� GHGXFWLRQV� IURP� FDSLWDO� LQFOXGH� DQ� DPRXQW� RI� 7/� �������� ELOOLRQV�

DQG�7/�������ELOOLRQV��SDUWLFLSDWLRQV�LQ�ILQDQFLDO�LQVWLWXWLRQV��UHVSHFWLYHO\�



�LQFOXGLQJ�DVVHWV�VXEMHFW�WR�PDUNHW�ULVN��

�

13/¶V�

�

�

�

�

�

7DEOH����1RQ�3HUIRUPLQJ�/RDQV�

�7/ %LOOLRQ� &RQVROLGDWHG %DQN�RQO\

&DVK�/RDQV� ���������� ����������

13/¶V� �������� ��������

13/��� ������ �������

3URYLVLRQV�IRU�13/¶V� �������� ��������

3URYLVLRQ��� ������� �������
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'HIHUUHG�7D[�$VVHW�

2VPDQOÕ� %DQN�ZDV�PHUJHG� LQ� *DUDQWL� %DQN� DV� RI� 'HFHPEHU� ��WK�� ����� DQG� FRQWLQXHG� WR�

RSHUDWH�XQGHU� WKH�QDPH�RI�*DUDQWL�%DQN�$�ù��7KH�EDODQFH�RI�2VPDQOÕ¶V� LQFRPH�VWDWHPHQW�

XQWLO� WKH�PHUJHU�GDWH�RI�'HFHPEHU���WK������� LV� LQFOXGHG� LQ� WKH�SUHYLRXV�\HDUV¶�SURILW�DQG�

ORVV�DFFRXQWV�RI�*DUDQWL�%DQN¶V�VROR�ILQDQFLDOV�GDWHG�'HFHPEHU���VW��������$V�RI�'HFHPEHU�

��WK��������2VPDQOÕ�KDG�D�ILQDQFLDO� ORVV�IRU�WKH�SUHYLRXV�SHULRGV��ZKLFK�LV�GHGXFWLEOH�LQ�WKH�

FRPLQJ�SHULRGV���

7/���� WULOOLRQ� LQ� WKH� 3�/� DFFRXQW� LV� WKH� WD[� DVVHW�� GXH� IURP�D� QHJDWLYH� WD[�EDVH��ZKLFK� LV�

FDOFXODWHG� RYHU� *DUDQWL¶V� 2FWREHU� ���� ����� SUH�PHUJHU� DSSURYHG� ILQDQFLDOV�� DQG� ZLOO� EH�

UHDOL]HG�LQ�ILYH�\HDUV�DV�WKH�%DQN�JHQHUDWHV�SURILWV�RYHU�WKDW�SHULRG���

6HFXULWLHV�

$V� GLVFORVHG� RQ� WKH� %DQN¶V� -XQH� ����� &0%� ILQDQFLDOV� LQ� ³6HFWLRQ� ,,,��1RWH� �´��PDUNHWDEOH�

VHFXULWLHV� H[FKDQJHG� LQ� WKH� GHEW� VZDS� RQ� �� -XQH� ����� ZHUH� UHIOHFWHG� WR� WKH� ILQDQFLDO�

VWDWHPHQWV�DW�WKH�FRVW�GHWHUPLQHG�E\�WDNLQJ�LQWR�FRQVLGHUDWLRQ�WKH�YDOXH�WKDW�ZDV�DFKLHYHG�

DV�D� UHVXOW� RI� WKH� VHOO� DQG�EX\�EDFN� WUDQVDFWLRQ�ZLWK�DQRWKHU� ILQDQFLDO� LQVWLWXWLRQ��DQG� WKLV�

YDOXDWLRQ�PHWKRG�ZDV�LQ�FRPSOLDQFH�ZLWK�EDQNLQJ�ODZV�LQ�IRUFH�DQG�WKH�GHFODUDWLRQV�PDGH�WR�

SXEOLF� E\� WKH� UHJXODWLQJ� DXWKRULWLHV�� 9DOXDWLRQ� RI� WKH�PHQWLRQHG�PDUNHWDEOH� VHFXULWLHV�ZDV�

PDGH�E\�WKH�GLVFRXQWLQJ�PHWKRG�XVLQJ�WKH�LQWHUQDO�UDWH�RI�UHWXUQ��ZKLFK�ZDV�FDOFXODWHG�E\�

DSSO\LQJ�RQ�WKLV�FRVW��

$FFRUGLQJO\�� WKH� %DQN� UHFRUGHG� 7/� �������� %LOOLRQ� WUDGLQJ� DFFRXQW� LQFRPH� DQG� 7/� �������

%LOOLRQ� IRUHLJQ�H[FKDQJH�JDLQ�DV�D�UHVXOW�RI� WKLV� WUDQVDFWLRQ�WKDW�ZDV�DFFHSWHG�E\�³%DQNLQJ�

5HJXODWLRQ�DQG�6XSHUYLVLQJ�$JHQF\��%56$�´�ZLWK�WKH�GHFODUDWLRQ�QXPEHUHG������DQG�GDWHG�

��$XJXVW��������

,Q�OLQH�ZLWK�%56$¶V�GLUHFWLYHV�RQ�XQLIRUP�YDOXDWLRQ�RI�VXFK�VHFXULWLHV�DFURVV�DOO�EDQNV��RQ�WKH�

%DQN¶V�\HDU�HQG������ILQDQFLDOV��WKH�UHVXOW�RI�VHOO�DQG�EX\�EDFN�WUDQVDFWLRQ�ZDV�QHJDWHG��$V�

D�UHVXOW��D�ORVV�RI�7/���������%LOOLRQ�ZDV�UHFRUGHG�LQ�WKH�%DQN¶V�SURILW�DQG�ORVV�VWDWHPHQW���

23(5$7,1*�3(5)250$1&(�

0DUNHW�6KDUHV�

*DUDQWL¶V�HIIRUWV�LQ�FUHGLW�FDUG�EXVLQHVV�DUH�FRQWLQXLQJ�WR�SD\�EDFN���$FFRUGLQJ�WR�WKH�ODWHVW�

ILJXUHV� �0DUFK� ���� ������ UHOHDVHG� E\� WKH�&UHGLW� &DUGV�&HQWHU�� 7XUNH\�� QXPEHU� RI�*DUDQWL�

FUHGLW�FDUGV�UHDFKHG�������WKRXVDQG��-XQH���WK��������������WKRXVDQG��ZLWK�D�PDUNHW�VKDUH�

RI�������LQ�FRPSDULVRQ�WR������DV�RI�0DUFK������������*DUDQWL�KDV�PDLQWDLQHG�LWV�VHFRQG�

SODFH�ZKHUH�LW�KDV�UHDFKHG�WKLV�UDQNLQJ�LQ�WKH�\HDU�HQG���,VVXHU�YROXPH��SXUFKDVLQJ��PDUNHW�
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VKDUH�ZDV� �������GXULQJ� WKH� ILUVW� TXDUWHU�RI� ������ IURP������� LQ������4��� �:KHQ� FDVK�

DGYDQFH� LV� LQFOXGHG�� WKH� %DQN� EHFDPH� WKH� VHFRQG� ODUJHVW� LVVXHU� ZLWK� D� PDUNHW� VKDUH� RI�

�������� ILUVW� LQ� KLV� KLVWRU\�� � ,Q� LQWHUQDWLRQDO� DFTXLULQJ� EXVLQHVV�� WKH� %DQN� KDV� IXUWKHU�

VWUHQJWKHQHG� LWV� SODFH� ZLWK� D� ������ PDUNHW� VKDUH�� � 7KH� RYHUDOO� DFTXLULQJ� �SXUFKDVLQJ��

PDUNHW�VKDUH�ZDV��������IRU�WKH�SHULRG���7KH�%DQN�RZQHG��������326V��-XQH���WK��������

���������DQG�����$70V��-XQH���WK�������������GXULQJ�WKH�ILUVW�TXDUWHU����

*DUDQWL¶V� PDUNHW� VKDUH� LQ� GHSRVLWV� KDV� WULSOHG� GXULQJ� ������ ,Q� -DQXDU\� ������ 7/� GHSRVLW�

PDUNHW�VKDUH�ZDV�������ZKHUHDV�WKLV�URVH�WR������IROORZLQJ�WKH�2VPDQOÕ�PHUJHU��&XUUHQWO\��

*DUDQWL�HQMR\V�D�PDUNHW�VKDUH�RI������LQ�WRWDO�GHSRVLWV��7/�GHPDQG�GHSRVLW�PDUNHW�VKDUH�

KDV�IROORZHG�DQ�LQFUHDVLQJ�SDWK�DV�ZHOO��7KH�%DQN�KDV�LQFUHDVHG�LWV�PDUNHW�VKDUH�IURP������

LQ� -DQXDU\� ������ WR� ����� LQ� 'HFHPEHU� ����� LQ� 7/� GHPDQG� GHSRVLWV�� %\� WKH� HQG� RI�0D\�

������PDUNHW�VKDUH�ZDV�������2Q�7/�WLPH�GHSRVLW�VLGH��WKH�PDUNHW�VKDUH�KDV�LPSURYHG�IURP�

�����WR��������$PRQJ�WKH�SULYDWH�EDQNV��*DUDQWL¶V�PDUNHW�VKDUH�LQ�7/�GHSRVLWV�ZDV�������

DV�RI�0D\�������7KLV�ZDV������GXULQJ�-DQXDU\��������

7KH�%DQN¶V�PDUNHW�VKDUH�LQ�IRUHLJQ�FXUUHQF\�GHSRVLW�ZDV������GXULQJ�-DQXDU\�������DQG�WKLV�

LQFUHDVHG�WR�������IROORZLQJ�WKH�PHUJHU��0DUNHW�VKDUH�LQ�IRUHLJQ�FXUUHQF\�GHPDQG�GHSRVLWV�

URVH�IURP�������LQ�-DQXDU\�������WR�������LQ�'HFHPEHU��������

$OWKRXJK�ORDQ�SRUWIROLR�RI�WKH�%DQN�VKRZHG�D�GLVJURZWK�GXULQJ������EHFDXVH�RI�WKH�HIIHFWV�

RI� WKH�7/�GHYDOXDWLRQ��PDUNHW�VKDUH�ZDV�XS� IURP������ LQ�-DQXDU\������� WR�������GXULQJ�

'HFHPEHU�������)RUHLJQ�FXUUHQF\�PDUNHW�VKDUH�ZHQW�XS�WR�������E\�\HDU�HQG�IURP�������

GXULQJ�WKH�EHJLQQLQJ�RI��������

)LQDQFLDO�6WDWHPHQWV�

$V�RI�'HFHPEHU�����������RQ�D�VROR�DQG�LQIODWLRQ�DGMXVWHG�EDVLV��WRWDO�DVVHWV�RI�*DUDQWL�%DQN�

UHDFKHG�7/�����������%LOOLRQ��&DVK�DQG�GXH�IURP�EDQNV�FRQVWLWXWHG�������RI�WRWDO�DVVHWV��

/RDQV�ZKLFK�PDGH�XS�������RI�DVVHWV��ZHUH�7/����������%LOOLRQ�DV�RI������\HDU�HQG��7RWDO�

VHFXULWLHV�ZHUH�7/����������%LOOLRQ��WR�FRPSRVH�������RI�DVVHWV���

7RWDO�GHSRVLWV�RI�*DUDQWL�ZHUH�7/�����������%LOOLRQ��DQG�PDGH�XS�������RI�WRWDO� OLDELOLWLHV�

DQG� VKDUHKROGHUV¶� HTXLW\�� )RUHLJQ� FXUUHQF\� GHSRVLWV� FRPSRVHG� ���� RI� WRWDO� GHSRVLWV��

,QWHUEDQN�IXQGV�ERUURZHG�DQG�IXQGV�ERUURZHG�WRWDOHG�7/����������%LOOLRQ�DQG�PDNH�������

RI�WRWDO�OLDELOLWLHV�DQG�VKDUHKROGHUV¶�HTXLW\��7RWDO�VKDUHKROGHUV¶�HTXLW\�ZDV�7/����������%LOOLRQ�

DV�RI�'HFHPEHU������������

*DUDQWL� %DQN¶V� QHW� LQWHUHVW� LQFRPH� IRU� WKH� \HDU� ����� ZDV� 7/�������� %LOOLRQ�� 1HW� LQWHUHVW�

LQFRPH�DGMXVWHG�E\�IRUHLJQ�H[FKDQJH�ORVVHV�ZDV�7/��������%LOOLRQ��1HW�QRQ�LQWHUHVW�LQFRPH�

�QHWWHG�E\�IHHV�DQG�FRPPLVVLRQV��WUDGLQJ�LQFRPH�DQG�);�LQFRPH��ZDV�7/��������%LOOLRQ��1HW�
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IHHV� DQG� FRPPLVVLRQV� LQFRPH� FRPSRVHG� ������ RI� QHW� QRQ�LQWHUHVW� LQFRPH�� ZKHUHDV� QHW�

WUDGLQJ� LQFRPH� ZDV� ������ RI� QHW� RWKHU� LQFRPH�� 'LYLGHQG� LQFRPH�� ZKLFK� ZDV� 7/��������

%LOOLRQ���FRPSRVHG��������RI�QHW�RWKHU�LQFRPH���

1HW�RSHUDWLQJ�H[SHQVHV� �QHW�RI� );� ORVVHV�� IHHV�DQG� FRPPLVVLRQV�DQG� WUDGLQJ� ORVVHV��ZHUH�

7/����������%LOOLRQ� IRU� WKH�\HDU�������3HUVRQQHO�DQG� UHQW�H[SHQVHV�FRPSRVHG�������DQG�

�����RI�QHW�RSHUDWLQJ�H[SHQVHV��UHVSHFWLYHO\��GXULQJ�WKH�VDLG�SHULRG��'HSUHFLDWLRQ�H[SHQVHV�

ZHUH�7/�������%LOOLRQ��DQG�WD[HV�DQG�GXWLHV�ZHUH�7/�������%LOOLRQ��/RDQ�ORVV�SURYLVLRQV�DQG�

RWKHU�SURYLVLRQV�FRQVWLWXWHG�������RI�QHW�RSHUDWLQJ�H[SHQVHV��2WKHU�RSHUDWLQJ�H[SHQVH�ZDV�

7/��������%LOOLRQ��
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$66(76��LQ�ELOOLRQV�7/�
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'HFHPEHU�������EDVHG�RQ�WKH�%56$
V�DXGLW�LQ�FRPSOLDQFH�ZLWK�WKH3URYLVLRQDO�$UWLFOH���RI�WKH

%DQNLQJ�/DZ�1R�����

����������

,�� /,48,'�$66(76 �������
$� &DVK��ORFDO�FXUUHQF\ ������
%� &DVK��IRUHLJQ�FXUUHQF\ �������
&� 2WKHUV ������

,,�� '8(�)520�%$1.6 ���������
$� &HQWUDO�%DQN�RI�7XUNH\ �������
%� 2WKHU�%DQNV ���������

����'RPHVWLF�%DQNV ������
����)RUHLJQ�%DQNV ���������

,,,�� 27+(5�),1$1&,$/�,16787,216 �
,9� ,17(5%$1.�)81'6�62/' �������
9�� 6(&85,7,(6��1(7� ���������

$� ��*RYHUQPHQW�ERQGV�DQG�WUHDVXU\�ELOOV �������
%� 2WKHU�ERQGV �
&� (TXLW\�VKDUHV �����
'� 2WKHU�VHFXULWLHV ���������

9,�� /2$16 ���������
$� 6KRUW�WHUP�ORDQV ���������
%� 0HGLXP�DQG�ORQJ�WHUP�ORDQV ���������

9,,�� 121�3(5)250,1*�/2$16�$1'�5(&(,9$%/(6 �������
$� /LPLWHG�FROOHFWLELOLW\��>�1HW�@ �������

����*URVV�ORDQV�DQG�UHFHLYDEOHV �������
����3URYLVLRQV���� �����

%� 8QFHUWDLQ�FROOHFWLELOLW\��>�1HW�@ �������
����*URVV�ORDQV�DQG�UHFHLYDEOHV �������
����3URYLVLRQV���� �������

&� 8QFROOHFWLEOH��>�1HW�@ ������
����*URVV�ORDQV�DQG�UHFHLYDEOHV �������
����3URYLVLRQV���� �������

9,,,�� $&&58('�,17(5(67�$1'�,1&20( �������
$� /RDQV �������
%� 6HFXULWLHV �������
&� 2WKHUV ������

,;�� 5(&(,9$%/(6�)520�),1$1&,$/�/($6,1*��>�1HW�@ �
$� 0LPLPXP�OHDVH�UHFHLYDEOHV �
%� 8QHDUQHG�LQFRPH������� �

;�� /(*$/�2%/,*$7,216�$1'�5(6(59(�'(326,76 �������
;,�� 0,6&(//$1(286�5(&(,9$%/(6 �������
;,,�� ,19(670(176��>�1HW�@� �������

$� )LQDQFLDO�FRPSDQLHV �����
%� 1RQ�ILQDQFLDO�FRPSDQLHV �������

;,,,�� $)),/,$7('�&203$1,(6�>�1HW�@ �������
$� )LQDQFLDO�FRPSDQLHV �������
%� 1RQ�ILQDQFLDO�FRPSDQLHV �������

;,9�� 27+(5�/21*�7(50�,19(670(176�>1HW@ ���������
$� (TXLW\�VKDUHV �����
%� 2WKHU�VHFXULWLHV ���������

;9�� %$1.�35(0,6(6�$1'�(48,30(17�>�1HW�@� �������
$� &DUU\LQJ�YDOXH ���������
%� $FFXPXODWHG�GHSUHFLDWLRQ���� �������

;9,�� 27+(5�$66(76 �������

727$/�$66(76 ����������



7h5.ø<(�*$5$17ø�%$1.$6,�$�ù�

/,$%,/,7,(6�$1'�6+$5(+2/'(56
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%DODQFH�6KHHW�DV�DGMXVWHG�IRU�WKH�HIIHFWV�RI�LQIODWLRQ�LQ�7XUNLVK�/LUD�XQLWV�FXUUHQW�DW��

'HFHPEHU�������EDVHG�RQ�WKH�%56$
V�DXGLW�LQ�FRPSOLDQFH�ZLWK�WKH3URYLVLRQDO�$UWLFOH���RI�WKH

%DQNLQJ�/DZ�1R�����

����������

,�� '(326,76 ����������

$� �6DYLQJ�GHSRVLWV ���������

%� �'HSRVLWV�RI�RIILFLDO�DXWKRULWLHV�DQG�RUJDQL]DWLRQV ������

&� �&RPPHUFLDO�GHSRVLWV ���������

'� �'HSRVLWV�RI�RWKHU�RUJDQL]DWLRQV ������

(� �%DQN�GHSRVLWV �������

)� �)RUHLJQ�FXUUHQF\�GHSRVLWV ���������

*� �*ROG�GHSRVLWV ������

,,��� ,17(5%$1.�)81'6�%2552:(' �������

,,,�� )81'6�%2552:(' ���������

$� ��&HQWUDO�%DQN�RI�7XUNH\ �������

%� ��2WKHUV ���������

�������'RPHVWLF�EDQNV�DQG�RUJDQL]DWLRQV �������

�������)RUHLJQ�EDQNV�DQG�RUJDQL]DWLRQV ���������

�������6XERUGLQDWHG�GHEWV �

,9��� )81'6 �

9�� 6(&85,7,(6�,668('��>�1HW�@� �

$� %RQGV�DQG�QRWHV �

%� $VVHW�EDFNHG�VHFXULWLHV �

&� 2WKHUV �

9,��� $&&58('�,17(5(67�$1'�(;3(16(6 �������

$� 'HSRVLWV ������

%� )XQGV�ERUURZHG ������

&� 2WKHUV ������

9,,��� 3$<$%/(6�)520�),1$1&,$/�/($6,1*�$&7,9,7,(6�>�1HW�@ �

$� /HDVH�REOLJDWLRQV �

%� 'HIHUUHG�H[SHQVHV������� �

9,,,�� 7$;(6��67$036��35(0,806�$1'�27+(5�'87,(6 ������

,;�� ,03257�75$16)(5�25'(56 �������

;�� 0,6&(//$1(286�25'(56 ������

;,�� 5(6(59(6 �������

$� 5HVHUYH�IRU�UHWLUHPHQW�SD\ �����

%� *HQHUDO�SURYLVLRQ�IRU�ORDQ�ORVVHV ������

&� 5HVHUYH�IRU�WD[HV�RQ�LQFRPH �

'� 'L÷HU�.DUúÕOÕNODU �������

;,,�� 27+(5�/,$%,/,7,(6 �������

;,,,�� 6+$5(+2/'(56
�(48,7< ���������

$� 3DLG�FDSLWDO �������

����1RPLQDO�VKDUH�FDSLWDO �������

����8QSDLG�FDSLWDO �

%� /HJDO�UHVHUYHV �������

���/HJDO�UHVHUYHV�,��	��,,� �������

���6KDUH�SUHPLXP �

���2WKHU�OHJDO�UHVHUYHV ������

&� ([WUDRUGLQDU\�UHVHUYHV �

'� ,QIODWLRQ�DGMXVWPHQW�WR�VKDUH�FDSLWDO ���������

(� 9DOXDWLRQ�LQFUHPHQWV �����

)� /RVV �������

����/RVV�IRU�WKH�\HDU �������

����3ULRU�\HDUV
�ORVVHV �������

;,9�� ,1&20(

$� 1HW�LQFRPH�IRU�WKH�\HDU

%� 3ULRU�\HDUV
�LQFRPH
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,� *XDUDQWHHV�DQG�HQGRUVHPHQWV ���������

,,� &RPPLWPHQWV �������

,,,� 'HULYDWLYH�WUDQVDFWLRQV ���������

727$/ ���������
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